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TITLE 10—ARMY to be in full force and cffeet nccording to thelr CONTENTS

Subtifle A—Orgamzation, Functions
and Procedures of the Department
of the Army

ParT 3—ORGANTZATION AND PROCEDURES OF
Civir, AFFPAIRS DIVISION

IOLITARY GOVERNLIENT FOR GERLIANY,
UNITED STATES ZONE

Part 3, Subtitle A, Title 10, Code of
Federal Regulations, appearmmg at 11
F R. 177A-800 and 12 F. R. 2189, is
amended in the following respects:

1. Add § 3.3a as follows:

§ 3.32 Proclamations: United Stales
Area of Control—(a) Proclamation No. 1.

‘To the People of Germany:

I, General Dwight D. Eisenhower, Com-
manding General, United States Armed
Forces in Eurcpe, do hereby proclaim as
follows:

Article I. As announced on 5 June 1945,
supreme authority with respect to Germany
has been assumed by the Governments
of the United States, The TUnited King-
dom, the Union of Socialist Soviet Republics,
and the Provisional Government of the
French Republic.

Article 11, The United States Zone of Oc-
cupation is occupied by United States Forces
under my command and a Milltary Govern-
ment under my authority is established
therein. All persons in sueh Government
Zone will obey immediately and without
question all of the enactments and orders
continued in effect or issued by me or under
my authority.

Article III. All Military Government and
other orders (including proclamations, laws,
ordinances, notices, regulations and direc-
tions) issued by or under the authority of the
Supreme Commander, Allled Expeditionary
Force, are continued in full force and effect
in the United States Zone of Occupation ex-
cept as specifically revoked or modified by me
or under my authority. In applying such
orders now outstanding within this Zone, all
references to Supreme Commander, to Allled
Expeditionary Force, and to Allled Military
Authorities shall be construed as referring
from this date forward to the Commanding
General, United States Armed Forces In Eu-
rope, to the Armed Forces of the United
States in Germany, and to the United States
$iilitary Authorities in Germany, respectively,

Article IV All appointments heretofore
mezde and all authorizations heretofore issued
by order of Military Government or otherwiss
under the authority of the Supreme Com-
mander, Allied Expeditionary Force, continue

terms until revoked or medified by me or
under my autherity.

Dated: 1¢ July 1645.

DwicHT D, EISENHOVER,
General of the Army, Commanding
General of the United States
Armed Forces in Eurore.

(b) Proclamation No. 2.

To the German people in the United States
Zone:

I, General Dwight D, Elcenhotwer, Come
manding General, United States Forees, Bu-
ropean Theater, do hercby preclalm as fol-
lows:

Article I. Tacre are herchby constituted
within the United States Zone ¢f Occupation
the following administrative arcas which sl
henceforth be referred to es states and each
of which wil have a ctato govermment:

Greater Hesseny comurlsing Kurhiecsen and
Nassau (exeepting enclaves thexcof and the
"Krelce  Oberwesterwald, Untcrwesterwald,
Unterlohn and Sankt Gearchauscn) and
Hessen-Starkenbury, Oberheccen, and the
part of Rhelphecsen ¢ast of the Rhine;

Wurttemberg - Baden; comprising  the
Krefse Aalen, Backpang, Beblingen, Crall-
shelim, Ecslingen, Gmund, Goppingen, Hall,
Heidenhelm, Hellbronn, Kunsclcau, Leenberg,
Ludwigsburg, MMergenthelm, Iuriingen,
Mucnsingen, north of tho Auteobahn,
Ohringen, Stuttgart, Ulm, Valhingcn, Wat-
blingen, the Landeskommiccarbezirl: 2fanne-
heim, and the Krelre Bruchcal, Earloruhe
Isg'.dt and Iand, and Pferchelm Stadt and

nd;

Bararia; comprising all of Bavaria as con-
stituted in 1933, lccs Krels Iindau,

Article II. Except as heretofore abrojated,
suspended or mcdificd by MMilltary Govern-
ment or by the Control Councll for Germany,
the German law {n force at the timo of the
cceypation chall be applicable in ecch area
of the Unitcd States Zone of Qccupation,
until repealed by, or superceded by o new law
enacted by the Control Councll for Germany,
or by Mllitary Government cr tho gtates
hereby constituted or by other compotent
authority.

Article 111, (1) Subjecct to tho authority of
Military Government, cach of tho tlates
hereby constituted chall have full lezislative,
Judicinl and executive powers except o5 tho
exercize thereof would be in cenfilet with oc-
tion heretofore or hereaftcr token by tho
Control Council for Gormany ¢ by any cen-
tral German authority cstablicshed by it.

(2) Until cuch timo os 16 i pozsible to
establish demecratic institutions, {6 will ba
sufiiclent for the valdity of state logiclation

{Continucd on next page)
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that 1t be approved and promulgated by theo
Minister President.

Article 1V The authority is hereby recogs
nized of Reglerungsprasidenten, Landrato,
mayors and other local officlals to enact legls-
lation and exercise other governmental
powers to the same extent to which they had
such authority under German law in force
at the time of the occupation, as from time
to time modified by tho Control Council for
Germany or by or with tho approval of the
Military Government. Thoy shall have, in
addition, all authority necessary or appro-
priate to carry out the tasks with tho peors
formance of which they are charged by Mili«
tary Government.

Dwidnrt D, EIsENHOWLR,
General of the Army, U, S, A, Con=
manding General, United Stutes
Forces, European Theater,

Dated: September 19, 1946,

(¢) Proclamation No. 3.

To the German people in the United States
Arpa of Control, including the Bromen
Enclave:

Whereas an agreement has been ronched
between the United States and British Mill-
tary Governments of Gérmany whoreby tha
areds embraced on 8 May 1945 by Stadt
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Bremen, Land :Geblet Bremen and Stadt-
krels Wesermunde, including Bremerhaven,
will for purposes of military government be
under the exclusive control of the Com-
manding General, Onited States Forces, Euro-
pean Theater, and Military Governor for
Germany (U. S.),

Now, therefore, I, General Joseph T. Mc-
Narney, Commanding General, United States
Forces, European Theater, and 1lilitary Gov-
ernor for Germany (U. S.), do hereby pro-
claim as follows:

Article I. ‘There is«hereby constituted the
following admimstrative ared, which xwill
henceforth be referred to as a State and
which will have a State Government:

Bremen; comprising the Stadt Bremen,
Land Gebiet Bremen. and Stadtkreis Weser~
munde, including Bremerhaven.

Article II. All United States Military Gov-
ernment; legislation gs published in the 11l
tary Government Gazette, Germany, United
States Zone, or as heretofore or hereinnfter
enacted by Ofiice of Military Gévernment for
Germany (U. S.) or by Ofifice of Llilitary
Government for Bremen (U. S.) is hereby
declared effective in and for the new State
of Bremen, and all existing British Military
Gavernment enactments therein are hereby
repealed; -provided, however, that criminal
ofienses committed under British lMiiltary
Government legislation prior to the date
hereof shall continue to be punishable under
such legislation, and that rights and liabili-
ties that have accrued under British Mil-
tary Government legislation shall be-con-
tinued in force and effect.

Article III, Subject to the authority of
Military Government and pending the adop-
tion of & new constitution for the State of
Bremen, the existing German government of
the Stadt Bremen is hereby recognized os
the State Government for the State of

= Bremen as defined in Article I.

Joscre T. MCNARNDY,
General, U. S. Army, Commanding
General, United States Forces,
European Tlheater, and IMilitary
Governor for Germany (U. S.).

Dated: 21 January 1847.

(d) Proclamation.No. 4.

To the German people in the United States
Area of Control:

‘Whereas, in view of the adoption of demo-
cratic constitutions -by the three States of
Greater Hessen, now known a3 Hesse, Turt-
temberg-Baden and Bavaria, and in con-
templation of similar actlon by the Etats
of Bremen, it becomes advisable to clarify
the application of Military Government
Proclamation Wo. 2 (see par, (b) of this sec-
tion) by redefining and substantially Umit-
ing the broad powers reserved to Military
Government and to the Ministers President
acting under the authority of LMilitary Gov-
ernment set out in such Proclamation.

Now, therefore, I, General Joseph T. Mc-
Narney, Commanding General, United States
Forces European 'Theater, and Military Gov-
ernor for Germany (U. 8.), do hereby pro-
claim as follows:

" Article I.-Full legislative, executive and
judicial power exists in the respective States
of Hesse, Wurttemberg-Baden and Bavaria
in accordance with their constitutions, sub-
ject only to-the following reservations stated
by the Deputy Military Governor in the re-
spective letters approving the constitutions:

(1) International agreements to which the
United States Is a party,

(2) Quadripartite legislation,

(38) Powers reserved to Milltary Govern-
ment in order to effectuate basic policles of
the occupation.

Article I1. In the fields reserved to Xiilitary
Government, as set forth In Article X hereof,
and only with respect to such flelds, the au-
thority of Military Government and of tho
Ministers President thereunder continues in
force as provided in inlitary Government

FEDERAL REGISTER
Proclamation lNo, 2.

{€cc par, (b} cf thls
section.)

Article 1T, Lepiclation fn the £oldsrecerved
to IMlitary Gosernment which 5 approved
and promulgated by the Mni<tcrs Precldent
pursuant to Article IT hereef chall require tho
approval of Military Government in*edvance
of its promulgation in accordanca with Ar-
ticle OX of Military Governmoent Froclama-
tion No. 2. (See par. (b) of this cection.)

Article IV. Thig proclamation chaall becomo
effective a3 to the State of Bremen upon ito
adoption of a constitution, cubleet to tho
reservations which may be ctated by Military
Government In approving any such consti-
tutlon.

Jooora T, 21Q1amTy,
General, U, S. Army, Commanding
General, United States Forces,
European Theater, and IMfilitary
Gorernor for Germany (U. S.)

Dated:*1 Liarch 1847,

2. Add §§ 3.8 to 3.10, Inclusive, as seb
forth belovwr:

§ 3.8 Ordinance No, 10; illcnal posses-
ston of United States Llilitary Payment
Certificates—(n) Article I. All percons
in the United States Zone and ILand
Bremen, except thoze mentioned in para-
graph (c) of this section, are prohibited
from accepting, acquiring, holding, pos-
sessing, purchasing, selling, or exchang-
ing United States military payment cer-
tificates or engaging in any transaction
involving such certificates,

(b) Article II. A United Stctes mili-
tary payment certiflcate is defined as an
instrument, denominated in United
States dollars or fractions thereof, which
is the ofiiclal medium of eXchante in all
United States military establishments in
the United States Zone and Land
Bremen.

(c) Article III. The provisions of this
section shall not apply to the following
persons:

(1) Members of the United States mil-
itary and naval forces.

(2) Dzpendents of subparasraph (1)
above.

(3) Civillans who are United States
citizens and are employed under con-
tract by the United States Department
of the Army or other United States gov-
ernmental department or agency.

(4) Dependents of subparagsraph (3)
above.

(5) United States citizens who are
present in the United States Zone of
Germany or Land Bremen with the spe-
cific authorization of the United States
Department of the Army or the Theater
Commander.

(6) Commercial companies ofilclally
licensed by the United States Govern-
ment to engage in transactions now re-
quiring the use of military payment cer-
tificates.

(7) Any personswho are authorized by
competent authority to poscecs military
payment certificates or to purchase from
or otherwise patronize United States mil-
itary or naval messes, exchanges, stores,
commissaries and/or other United States
Army or Navy facllities as evidenced by
the issuance or possession of appropriate
mess cards or permits or ration certifi-

~cates, or by reason of enabling Usgited

States directives.

(d) Article IV. Nothing herein chall be
construed to prohibit persons otherwise
subject to the prohibitions of this crdle
nance from handling military payment

6533

certificates in the course of their a2l
duties o5 employees of persons or estab~
Mzhments 1f such persons or establizh-
ments are authorizad to pessess and use
such certificates.

(e) Article V. For the purrozes of this
tection “person” shall mzan any natural
or juristic person.

(f) Article V1. Any parson upon con-
viction of o violation of any of the pro-
visions hereof shall b2 lable to any pun-
Ishment which 2 court moy Imposze es-
cept death.

(g) Article VII. This scetion beeomes
effective on January 22, 1947.

839 Ordinance No. 12; #llcgal ros~
session of British Armed Forees® Speaial
Vouchers (BAFSV)—(a) Ariicle I. A0
persons in the Laender of Basse, Waert-
temberg-Baden, Bavana, and Bremen,
except thoze mentioned in Articlz X
hereof, are probibited from acgmrme,
dispozing of or having in their rossession
any sterling vouchers, Lknstn 2s
British Armed Forces’ Special Vouchers
(BAX3V).

(b) ArticleII. ABritich Armed Forces®
Special Voucher (BAFSY) is defined as
an instrument enabling the lawinl bezrer
thereof to make authorized pufechases m
Britich ofileial or officially sponsored can-
teens, clubs, messes, shops or othzr insti-
tutions or to gain admittance to theaters,
cinemas or other places of enterfainment
under British ofiicial or cfficially spon-
sored control.

(¢) Arlicle II1. The provisions of this
section shall not apply to the follavwng
persons:

(1) Any member of the Armed Forees
of the Qccupying Poveers or any civilian
in the employ of one of these povrers:

(1) Who Is entitled to make purchasss
In or to gain admittance to, the mstitu-
tions and places of entertainment de-
seribed In parasraph () of this section;

df) Who is required to handlz and he
In possession of British Armed Forces’
Special Vouchers in the comrse of his
vfiicial duties;

€2) Any civilian who has been enthor-
ized to travel in the British Zone of Oc-
cupation and has received such vouchers
from an ofiicial source for any or all of
the purposes specified in paragraph (b)
of this section;

(3) Service or civilian perscnnel:

(1) Of any Government or mission
accredited to the Control Coumnecil for
Germany, or

(11) Of any assocztion or institution
sponsored by the Control Commssion
for Germany (British Element), any of
the Occupying Powers, Headguarters
British Army of the Rhine or any other
British authority, and euthorized to
make purchases in or to gain admittance
to the institutions and places of enfer-
tainment described in paragraph (b) of
this section.

(4) Any other parson who may from
time to time ke autkorizzd by U. S. or
British Military Government to acqmre,
dispoze of, or have such vouchers in his
or her poszession.

(@) Article IV For the pmposes of
this section “person” shall mean any
natural or juristic person.

(e) Article V Any person uUpsn con-
viction of o violation of any of the pre-
visions hereof shall ke liable to any pun-
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ishment which a court may impose ex-
cept death.

(f) Article VI, This section becomes
effective April 1, 1947,

§ 3.10 Ordinance No. 13; regulation of
sale, transfer and registration of motor
vehicles—(a) Article I. Unless licensed
or otherwise authorized by Military Gov-
ernment, the following transactions in
motor vehicles, either directly or
through agents or intermediaries, are
prohibited within the TUnited States
Area of Control in Germany-

(1) Transactions between domestic
interests and foreign interests, as here-
inafter defined;

(2) Transactions between one foreign
interest and any other foreign interest
involving a motor vehicle formerly owned
by a domestic mterest, excepting how-
ever, motor vehicles which have been
duly procured through procurement
channels authorized by the United States
Army Exchenge Service, or which are
properly authorized as exports by Mili-
tary Government or which now are or
hereafter shall be properly registered
under the Vehicle and Traffic Code of the
European Command, TUnited States
Army.

(b) Article II. In addition to the pro-
hibitions contained in paragraph (@)
unless licensed or otherwise authorized
by Military Government.

(1) .No United States cifizen within
the United States Area of Control mn
Germany shall, directly or indireetly, en-
gage in any transaction with respect to
gny motor vehicle with any person who
is not a United States citizen or with
any foreign corporation whose principal
place of business is not in the United
States of America.

(2) No foreign interest shall, directly
or indirectly, engage in any transaction
with respect to any motor vehicle import-
ed into or acquired within the United
States Area of Confrol within six months
from the date of such importation or ac-
quisition.

(¢c) Article III. No motor vehicle
formerly owned by a domestic nterest
shall be registered and licensed by Ger-
man authorities in the name of any
foreign interest withouf the written ap-
proval of Military Government of the
transaction whereby such motor vehicle
was acquired,

(d) Article IV (1) Any person, ex-
cepting persons subject to United States
military law, viclating, evading, attempt-
ing to violate or evade or aiding or par-
ticipating in the violation or evasion of
any of the provisions of this section shall
be tried in the appropriate Military Gov-
ernment’ Court pursuant to § 3.11 )
and upon conviction, shall be pumished
by imprisonment, with or without hard
labor, not exceeding one year, with or
without a fine not exceeding RM 100,000,
and also forfeiture of the motor vehicle

or vehicles involved in fhe prohibited
transaction,

(2) Juristic persons shall be tried as
provided in subparagraph (1) of this
paragraph and, upon conviction, shall be
subject to the fine and forfeiture penal-
ties set forth in subparagraph (1) above
and the officers, agents, employees or
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representatives of such juristic persons
shall be subject to all of the penalties
therein set forth.

(3) In the-discretion of the Court, the
fine prescribed in subparagraph (1) of
this paragraph may be imposed in the
alternate in United States dollars at the
conversion rate of thirty cents per
Reichsmark or at such other rate as may
hereinafter be fixed by Military Govern-
ment,

(e) ArticleV Asusedin this section:

‘(1) “Transaction” shall include any
purchase, sale, transfer, lease, barter,
pledge or other disposition.

(2) “Motor vehicle” shall include any
vehicle subject to registration under the
‘Vehicle and Traffic Gode of the European
Command, United States Army, or under
the Gesetz uber den Verkehr mit- Kraft-
fahrzeugen of May 3, 1909 (RGBL. I, p.
437) as amended.

(3> “Domestic interest” shall include
all German nstural or juristic persons
existing under public or brivate law, in-
cluding eorporations,-associations, part-
nerships and German governmentsl
agencies, also foreign nationals, dis-
placed persons and all persons assimi-
lated to them in status, who have been
within the Unifed States Area of Control
in Germany for more than one year and
who are living in the German economy.

(4) “Poreign interest” shall include
all other natural or juristic persons, in-
cluding foreign governments and corpo-
rations organized under the laws of a
foreign country, although licensed to do

usiness 11 Germany, excepting persons
subject to United States Military Iaw.

(5) For the purposes of subpara-
graphs (3) and (4 g corporation or-
ganized under the laws of Germany, 48%
or more of whose voting stock is held by
one or more foreign interests, as herein
defined, shall be deemed a “foreign in-
terest”

(6) “A Unifed States Areg of Control”
shall include the Laender of Bavana,
Hesse, Wuerttemberg-Baden and Bre-
men and the United States Sector of the
Greater Berlin Area.

(f) Artiole VI. Military Government
Notice entitled “Sale of Used Automo-
biles” effective March 31, 1937, is re-
scinded on the efiective date of this
section. This section is applicable and
shall become effective withuin the United
States Area of Control on May 5, 1947.

3. In §3.11 (e) add subparagraph (3)
as follows:

§ 3.11 QGerman courts; Law No. 2,
* £ d *

(e) ArticleV qualifications. * * *

(3) Any person who 1s required to take
an oath by any Military Government
law or German law heretofore enacted
or to be enacted hereafter may, in lieu
thereof, make an affirmation. Any per-
son who shall make a false affirmation
shall be punished as for the making of a
false oath under Germanlaw. Thissub-
paragraph becomes effective May 20,
1947,

4, Add § 3.12g as follows:

§ 3.128 General Authorizations No. 1
issued pursuant fo § 3.12—(a) Article 1.
General authorization under § 3.12 (e)

(2) 1s herewith granted for entries upon
the appropriate public registers record-
ing the opening, establishment, or crea-
tion of & new firm by o single owner, ot
by a partnership, limited partnership,
Joint stock compeny, limited lability or
other corporation, shipowner's associn-
tion, cooperative, association of coopera-
tives, trade association, or other associa-
tlon or organization of any kind, pro-
vided that the opening, establishment,
or -creation of any such organization,
mentioned above, has been permitted by
the Minister President of the Land.

(h) Article 2. Nothing contained here-
in shall be construed as conferring upon
the Minister President any powers, not
ofherwise held by him, to permit the
opening, establishment, or creation of
any organization mentioned in para-
graph (a) of this section.

5. Add § 3.13a as follows:

§ 3.13a Regulation No. 3 issued un-
der §3.11. Under §3.11 (f) dil), Ger-
man, courfs are hereby suthorized fo ex-
ercise jurisdiction in cases involving of-
fenses against Control Council Law No.
50 “Punishment for the Theft and Un-
lawful Use of Rationed Foodstufls, Goods
and Rationing Documents” by persons
not exempted from the Jurisdiction of
t111)e German courts under §3.11 (f)
1) i
lgzzzlus section becomes effective April 7,

6. Amend §3.20 (a) (B) to read as
follows:

§3.20 Supplement No. 2 to § 3.16 pur-
suant fo $3.15 (@) * ¢

(5) All persons any parb of whose
property is blocked by decision of the
Tribunel.

7. So much of the text, immediately
following the headnote® of §3.25, is
amended.to read as follows:

§3.25 GQGeneral License No. 5 issued
pursuant to § 3.15. A general licenso is
hereby granted permitting any institu-
tion within Germany dedicated to public
worship, charity, education, the arts and
sciences, other than institutions of this
nature which are engaged in research
work, to engage in all transactions or-
dinarily incidental to its normal activ-
ities but otherwise prohibited by § 3.15,
Provided, That:

* » » * .

8. Add § 3.28 as follows:

§ 3.28 General License No. 8 issued
pursuant to §3.15. (a) A general license
is hereby granted permitting any finan-
clal institution tq debit on its books the
account of any individual, partnership
or private corporation blocked under
§ 3.15, with the exception of accounts
blocked under § 3.15 (a) (vi) in an
amount equal to the interest due and
payable in accordance with the terms of
any loan granted to the owner of such
account by such financial institution
prior to the first promulgation of § 3.15.

(b) This general license shall nof he
deemed to authorize any transaction pro«
hibited by § 3.40 and Military Govern-
ment Law No. 53.

(¢c) This section shall be effective on
the date of its approval,
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9. Add §§ 3.31 and 3.32 as follows:

8§3.31 Prohibition of excessive coil-
centralion of German econoniic power*
Law No. 56. 'This section setting forth
Law No. 56, is enacted, in accordance
with paragraph 12 of the Potsdam Agree-
ment, 1n order: to prevent Germany from
endangering the safety of her neighbors
and again constituting & threat to inter-
national peace; to destroy Germany'’s
economuc potential to wage war; to in-
sure that measures taken for Germany's
reconstruction are consistent with peace-
ful and democratic purposes; to lay the
groundwork for building g healthy and
democratic German economy.

To this end it 15 desirable that the
German economy be reorganized and

‘that concentrations of economic power

as exemplified, 1n particular, by cartels,
syndicates, trusts, combines, and other
types of monopolistic or restrictive ar-
rangements which could be used by
Germany as instruments of political or
economic aggression, be eliminated at the
earliest practicable date. It is likewise
desirable to prevent Germany from using
mnternational cartels and symilar interna-
tional arrangements in the same manner,
It 15 therefore ordered as follows:

(a) Article I, prohibition of restrictive
and monopolistic enierprises and prac-
tices. (1) Excessive concentrations of
German economic power, whether within
or without Germany and whatever their
form or character, insofar as such con-
centrations or any part or activity there-
of are subject to the jurisdiction.of Mili«
tary Government, are prohibited, their
activities are declared illegal and they
shall be elimnated, except as hereinafter
provided in paragraph (¢) of this section.

(2) Cartels, combines, syndicates,
trusts, associations or any other form of
understanding or concerted undertaking
between persons, which have the purpose
or effect of restramning, or of fostering
monopolistic control of, domestic or in-
{ernational trade or other economic ac-
tivity, or of restricting access to domestic
or mternational markets are hereby de-
clared to be excessive concentrations of
economic power within the purview of
this section.

(3) Al economuc enterpmses having
theiwr headquarters located in the United
States Zone (or Land Bremen) and em-
ploying, 1n Germany on the effective date
of this law, or thereafter, directly or in-
directly, more than 10,000 persons shall
be examined as prima facie constituting
excessive concenirations of economic
power, gnd shall be dealt with in accord-
ance with the provisions of this section
if Military Government or its designated
agency determines that these enterprises
do, 1n fact, constitute excessive concen-
trations .of economic power, Promded,
however That when such economic en-
terprises are located entirely withan the
United States Zone (or Land Bremen) on
the effective date of this section, or there-
after, they shall be dealt with in accord-
ance with the provisions-of this section
as excessive concentrations of economic
power unless thewr continuance is ap-
proved by Military Government,

(4) It shall be the duty of such agency
as Military Government shall designate
for the purpose, to-determine the gen-
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eral or special circumstances under
which any enterprize or activity, not in-
cluded within the definitions cet out in
subparagraphs (2).and (3) gbove, bub
whose character or activities are deemed
objectionable, shnll be conzldered to con-
stitute an excessive concentration of eco-
nomic power. In making such determi-
nation, consideration shall e given to
the following factors:

(1) The percentage of the total Ger-
man production or other economic ac-
tivity in the field in which the enterprise
operates which is produced or controlled
by such enterprise;

(ii) The asset value of the enterprise
and its annual volume of business;

(iii) The number of percons dlrectly
or indirectly employed by the enterprise;

(iv) The character of the production
and the nature of the activity of the en-
terprise;

(v) The nature and extent of the par-
ticipation of the enterprise in any con-
tract, agreement, combination, practice,
or other arrangement or relationship of
& restrictive or monopolistic character,
such as is referred to in subparagraph
(2) of this paragraph, or which tends to
create special privileges in the purchase
or sale of materials, to restrict produc-
tion or distribution, to fix prices, or to
allocate business or sales territories, or
which provides for the exclusive ex-
g:lange of patents or technical Informa-

on;

(vi) Any grouping of enterprises or
activities of similar or disstmilar charac-
gzr or covering distinct stases of produc-

on.

(b) Article I, prohibition o] German
participation in internaiional cartels.
Participation, directly or indirectly by
any German person within the jurisdic-
tion of Military Government in any car-
tel, combination, enterprise, activity or
relationship which has the purpose or
the efiect of restraining international
trade or other economic activity is
hereby declared illegal and is prohibited.
This provislon shall not be construed,
however, to, prohibit ordinary sgency
agreements and transactions of purchase
and sale which do not have this purpose
or effect.

(c) Article III; exemplions, (1) The
agency desipnated by Military Govern-
ment to enforce Law No, 56, as set forth
in this section, will consider, and in ap-
proved cases, grant exemptions in re-
spect to any agreement, arrangement,
act or purpose otherwise prohibited by
this section, if it Is consldered that the
character or activities of the enterprice
under reviev;

() Are not repugnant to the pur-
poses of this section or

(i) Are required to further the de-
clared obfectives of MIlitary Govern-
ment,

(@) Article IV, powers and duties of
the implementing agency. (1) The
agency designated by Military Govern-
ment to enforce Law No. 56, as set forth
in this section, will take such action in
regard to the elimination of enterprises
or activities prohibited by this Iaw No.
56, as it finds appropriate to accomplish
the purposes thereof, including the elim-
ination of corporate entities, the redis-
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tribution and removal of property, in-
vestments and other assets and the can-
cellation of obligations of cartels, syndi-
cates, trusts, combines or ofher organiza~
tions of o monopolistic or restrictive
character; and shall to the extent avn-
proprinte to carry out the purposes of
this section have the power to:

(1) Xssue and enforee such rules, rezu-
Iations, orders, directives, and definitions
as It may deem appropnate;

(i) Determine the principles, plans
and procedure for the elimination of
prohibited enterprises;

(i) Consider reports and proposed
plans for elimination of enterprises and
activities prohibited by this section and
for the establishment of deconcentrated
or reorganized production units;

{iv) Investizate, collect and compile
Information concerninz the proparties,
products, ovmership, management, con-
trol, orpanization, busimess and business
conduet of any person or enterprise and
its relation to other persons or enter-
prises wherever situated;

{v) Require the compilation and sub-
mission of information, and the keeping
of records; 2 or require the produc-
tion of records, baoks of account, con-
tracts, acreements, correspondence, or
papers; require the attendance and testi-
mony of witnesses under cath ond the
production of evidence;

(vi) Seize, hold or requore the convey-
ance of property; direct the termination
or dissolution of any contract, enter-
prise, arrancement or relationship; and
talze such other measures 25 if may deem
appropriate and consistent with the pro-
visions of this section;

(vi) Require enterprises subject fo
the prohibitions of paragraph (2) of thus
section, to submit plans for the disposal
of assets or other appropriate action for
the purpose of compliance with this law;
approve such plans; and prohibit unag-
thorized transfers of property by such
enterprises prior to such approval.

(2) The agency referred to in sub-
paragraph (1) above may delegate fo
appropriate German governmental agen-
cles such powers, and may issue such
directives with respect thereto, as it may
deam necessary for the enforcement and
application of this law No. 56.

(e) Article V- definitions as used m
this section. (1) The ferm “person™
shall mean any natural or juristic person
existing under public or private law, mn-
cluding assceiations, corporations, part-
nerships or governmental agencies;

(2) The terms “enterprise™ “activity”
and “relationshin” shall mean every Kind
of economic, business or financial in-
strumentality, activity or person, wheth-
er In the form of a cartel, trust, combne,
stockk company, syndicate, conecern, ag-
grezate of firms or badles, or othertnse
and whether related by agreement, com-
bination, assoclation or understanding;

(3) The expression “cartels, combines,
syndicates, trusts, associations or any
other form of understapngding or concert-
ed undertaking between persons, which
have the purpose or effect of restraining
or fostering monopolistic control of, do-
mestic or internmational trade or other
economic activity, or restricting access
to domestic or international markets”
shall include the followinz:
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(1) The fixing of prices or the terms or
conditions 1n the purchase or sale of any
product or thing;

(ii) The exclusion of any person from
any territorial market or field of business
activity, the allocation of customers, or
the fixing of sales or purchase quotas,
eXcept insofar as such arrangements are

‘nof designed to reduce competition and
are merely bona fide marketing arrange-
ments between a particular enterprise
and its distributing agents with respect
to its own products;

(iif) The allocation of distribufors or
the allocation of products among cus-
tomers;

(fv) The boycott of, or discrimination
against, any manufacturer, distributor,
consumer, or other person for the pur-
pose of eliminating or preventing com-
petition;

(v) The limitation of production or
the fixing of production quotas;

(vi) The suppression of technology or
invention, whether patented or unpat-
ented;

(vif) The devising of any arrangement,
in connection with the exploitation of
patents or other similar exclusive privi-
leges, so as to extend the monopoly or
privilege to matters not contained in the
authorized grant.

(4) The terms “ownership” and “con-
trol” shall include every kind of eco-
nomic, business, or financial relation-
ship which has the effect of establish-
ing common or concerted action among
two or more business units, whether in
the form of majority or mnority stock
participations, direct or indirect power
to vote shares, ownership of certificates
or other evidences of indebtedness car-
rying management privileges,” personal
relationships such as common offices or
directorshups, contractual arrangements
or agreements, or any other relationshp
having the like effect.

(5) The terms “subject to the jurisdic-
tion of Military Government” and “U. S.
Zone” shall include, in addition to the
U. S. Zone of Germany, Land Bremen.

(f) Article VI, conflicting laws re-
pealed. Law No. 56 as sef forth herein
and all regulations, orders and directives
issued under ift, shall be deemed to re-
pea);-alter, amend or supersede all pro~
visions of German Ilaw inconsistent
therewith.

(g) Article VII, penalties. (1) Any
Judicial proceedings under Law No. 56
shall be taken before either German
courts or Military Government courts as
Military Government shall-decide.

(2) Any person violating, or evading,
or attempting to violate or evade, or pro-
curing the violation of any provision of
this section or of any regulation, order or
directive issued thereunder shall upon
conviction, be liable to a fine of not more
than RM 200,000 or to imprisonment for
not more than'ten (10) years, or both.

(h) Article VIII, effective date. (1)
This section shall become effective on
February 12, 1947, Prowded, however,
That for a period of six months there-
after, the continuation of acts or condi-
tion prohibited under paragraph (a) (3)
of this section shall not sukzect the vio-
lator to criminal prosecution. If it ap-
pears to the satisfaction of the agency
designated by Military Government that,

r's

RULES AND REGULATIONS

in the case of g particular enterprise, &
longer period is required to effect com-
pliance with this section, said period of
six months may be extended as may be
necessary.

§ 3.32 Regulation No. 1 under Law No.
56—(a) Puyrpose of this section. The
regulation set forth in this section is 1s-
sued under and in amplification of § 3.31,
and shall become effective on February
12, 1947. It has the purpose of:

(1) Defimng the procedure to be
adopted by enterprises affected by § 3.31
(hereinafter called *“subject” enter-
prises)

(2) Defiming the procedure which shall
govern applications for exemptions from
the operation of particular sections of
%.aw No. 56, and requests for interprefa-

ion;

(3) Defiming the rghts of subject en-
terprises to appeal.

(b) Ezemptions. (1) Exemptionis
hereby granted to the Reichsbahn, the
Reichspost, and to public utilities in the
U. S. Zone, except that Military Govern-
ment or its designated agency may re-
quire them to submit reports and any
other relevant information.

(2) Exemption is also granted to en-
terprises which are taken into control by
Milttary Government, except that Mili-
tary Government or its designated
agency may call upon the controlling au-
thorities to submit reports and any other
relevant information. Af the effective
date of this section these enterprises
comprise I. G. Farbenmmdustrie—taken
into control under § 3.17-—General Order
No. 2 pursuant to § 3.15.

(¢) Application of this section, (1)
'This section applies to every German eco~
nomic enterprise falling within the scope
of paragraphs (a) and (b) of § 3.31, and
subject to the jurisdiction of United
States Military Government.

(2) In every case the size and char~
acter of the whole enterprise, whether
totally within the jurisdiction of United
States Military Government or not, will
be considered 1n determining the stand-
ing of the enterprise in relation to § 3.31,

(d) Persons responsible for compli-
ance with this section. Owners, officers,
directors and trustees of subject enter-
prises shall be responsible for compliance
with this section. If such owners, offi-
cers and directors are outside the juris-
diction of the United States Military
Government, the German managers and
individuals exercising supervision of the
property of the subject enterprise which
is Iocated in the U. S. Zone shall be re-
sponsible for such compliance.

(e) Procedure to be followed by sub-
ject enferprises. (1) Every subject en-
terprise shall submit, on or before June 1,
1947, reports (six copies in German and
four copies in English) to the Chief of
the German Decartelization Agency in
the Land wherein the subject enterprise
has its headquarters, or if siich headquar-
ters are located outside the United States
Zone or Land Bremen, to the Chief of the
German Decartelization Agency in the
Land 1n the U. S. Zone in which the sub-
Ject enterprise has the greatest amount
of assets, setting out the following infor-
mation:

A}

(i) A Iist of all properties and assets,
both tangible and intangible, which the
reporting enterprise owned or controlled
af the effective date of § 3.31,

(ii) A statement showing all cartels,
agreements and practices prohibited by
§ 3.31, in which the subject enterprise
iiagsbeen & participant since January 1,

938;

(iii) A statement of the names, ad-
dresses and holdings of all stockholders
of record, including o statement of all
heneficial owners known;

(iv) A copy of the most recent bolance
sheet, copy of income and profit and loss
statements for the latest twelve-month
period in respect of which such state«
ments are available;

(v) A statement of the highest num-
ber of persons employed by the entfer-
prise at any time during the calendar
year preceding the date of its report.

(vi) In case the reporting company is
in any doubt as to the nature of the in-
formation required by this paragraph,
8 questionnaire (MC/DEC/2/F (1)) i3
available from the Laender German Deg-
cartelization Agencies, which, if filled
out in its entirety, will be accepted as
complete compliance with the provistons
of paragraph (e) (1) of this section.

(2) Every enterprise which shall here~
after become subject to § 3.31, either by
mcrease in siZze or by the nature of its
relationship or activities, shall, immedi-
ately upon such development, comply
with the provisions of this section.

(3) Where there is doubt as to whether
an enterprise is subject to §3.31, the
report will be completed «and returned
with a memorandum requesting a ruling
on any doubtful points,

(4) Where an enterprise falls within
the scope of paragraph (a) or (b) of
§ 3.31, but it is contended that exemp-
tion from the operation of & particular
section of the law should be granted, the
report will be completed and submitted
with a memorandum requesting exemp-
11:_ion and setting out the grounds there-

or.

(5) The designated agency of Military
Government may, in pursuance of par-
agraph (a) (4) of §3.31, require any
German firm within its Jurisdiction
whose activities appear objectionable,
regardless of its size and-character, to
render & report within a stated perfod.

(£) Enforcement provisions. (1) The
designated agency of Military Govern-
ment will scrutinize all reports received
and will notify each enterprise, accord-
ing to its findings as to those steps which
the enterprise must toke to comply with
the provisions of this section and Mili-
tary Government Law No. 56 as set forth
mn §3.31.

(i) Comes within the scope and must
comply with § 3.31, or

(i1) Is exempted from the operation of
this law.

(2) Subject enterprises which recelve
orders to decentralize or otherwise com-
ply with § 3.31 shall, within threec (3)
calendar months of the issuance of such
orders, prepare and submit o plan for
dispersing their assets or otherwise com-
plying with the law, and on approval or
amendment of this plan by the desig«
nated agency of Military Government
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shall proceed to carry it out within the
prescribed time limit.

(g) Approval of proposed sales. No
enterprise which comes within the pur-
view of paragraph (a) (3) of § 3.31 shall
subsequent to the effective date of § 3.31,
dispose of any of its capital assets by
sale or othervnse without the express
written approval of Military Govern-
ment or its designated agency.

(h) Hearmgs and appeals. (1) All
evidence relied upon by the subject en-
terprise 1n support of its claim to exemp-
tion must be submitted to the agency
designated by Military Government for
the purpose of determning whether the
enterprise comes within the scope of
§ 3.31, or whether it 1s to be exempted
from the operation of Law No. 56 (§ 3.31).
Oral argument before such agency will
be permitted only when it is established
that the enterprise cannof adequately
present its case in writing, A reguest
therefor must be filed when the claim
for exemption 1s submitted in writing.
Presentation of new or additional evi-
dence will not be permitted at the hear-
mg of such oral argument. The deci-
sion of such agency shall be in writing
and o copy thereof shall be transmitted
promptly to the subject enterprise.

(2) An appeal to such body as shall
be designated by Military Government
may be taken by the agsreved person
from the decision of the agency within
fourteen (14) days after the receipt of
g copy thereof. .If the appeal is found
by the appellate body to have been taken
without good cause and solely for pur-
poses of delay, it shall be dismissed forth-
with and the appellant shall thereupon
become liable to the penalties prescribed
in § 3.31.

(1) Penailties. Failure to comply with
the prowisions of this section or of any
order or directive issued thereunder or
any wilful falsification of information
requred fo be submiited thereby shall
be punishable under § 3.31 (g)

10. Add §§ 3.40and 3.41 as follows:

§3.40 Forewgn exehange conirol; Law
No. 53—(a) Article I, prohibited trans-
actions. (1) Ezceph as duly licensed by
or on mstructions of Military Govern-
ment, any transaction involving or with
respect to any of the following is pro-
hibited:

(i) Any foreign exchange assets
owned or controlled directly or indi-
rectly, 1z whole or in part, by any person
1n Germany*

(ii) Any property located in Germany
owned or controlled directly or indi-
rectly, in whole or in part, by any person
outside Germany.

(2) Any transaction with respect to
or involving any of the fgllowing is also
prohibited, except as duly licensed by or
on wnstructions of Military Government:

(1) Property wherever situated if the
transaction 1s between or involves any
person 1n Germany and any person out-
side Germany*

(ii) Any obligation of payment or
performance, whether matured or not,
due or owing to any person outside Ger-
many by any person in Germany;

(iii) The importing or otherwise
bringing mnto Germany of any foreign
exchange assets, German currency, or
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securities issued by persons in Germony
and expressed or payable In Germen
currency*

(iv) The exporting, remitting, or
other removal of any property from
Germany;

(v) All existing licences and exemp-
tlons issued by any German Authority
authorizing any of the aforesaid trans-
actions are cancelled.

(b) Article II; declaration of property
and obligations. (1) Within thirty
(30) days of the effective date of this
section unless otherwice ordered, apy
person owning or controlling directly or
mdirectly, in whole or in part, any for-
eign exchange asset, or owing any cb-
ligation of payment or performance,
whether matured or not, to a percon out-
silde Germany, shall file with the nearest
branch of the Relchsbanl:, or other in-
stitution designated by 2Jilitary Gov-
ernment, a written declaration of such
asset or obligation in such form and
manner as will be preseribed by Military
Government.

(2) When and as directed by Military
Government, any person affected by this
section shall file such other reports as
may be required.

(¢) Article 1II; delivery of propariy.
(1) Within fifteen (15) days of the ef-
fective date of this cection nll of the fol-
lowing classes of property cshall be de-
lvered, against receipt therefor, by the
ovmer, holder or other percon in posses-
sfon, custedy or control thereof, to the
nearest branch of the Relchsbank, or as
otherwise directed:

(1) Currency other than German cur-
rency;

(1) Checks, drafts, bills of exchange
and other instruments of payment dravm
on or issued by persons outslde Ger-
many,

(iif) Securlties and other evidences of
ownership or indebtedness issued by

(a) Persons outside Germany; or

(b) Persons In Germany if expressed
in a currency other than German cur-
rency;

(iv) Gold or sllver coin; pold, silver or
platinum bullion or alloys thereof in bul-
lion form.

(2) Any person owning or controlling
directly or indirectly, in whole or in part,
any other type of forelgn exchange as-
set, shall, when ordered by LMilitary Gov-
ernment, deliver, against receipt, the
possession, custody or control of such ns-
set to the nearest branch of the Relchs-
bank, or as otherwise directed.

(3) Any property referred to in this
paragraph which hereafter comes into
the possession, ownership or control of
any person subject to law No. 53, as set
forth in this section, shall, within 3 days
thereof, be delivered by such percon in
the same manner as provided in this par-
agraph,

() Article IV, applications for U-
censes, Applications for Uecenses to en-
gage in transactions prohibited by this
section or any request in relation to the
operation of this section shall b2 sub-
mitted In accordance with such reguln-
tions as may be issued at o future dats
by Military Government.

(e) Arlicle V; vold transactlons., Any
transfer effected in violation of this cec-
tion and any agrecement or arrangement

7003

made, whether before or affer effective
date of this section, with intent to defeat,
or evade Law No. 53, or the objects of
Military Government, I3 null and void.

) Article VI; conflicting Ilgw. In
case of any inconsistency betwean Xaw
No. 53, as set forth herein, or any or-
der made under it and any German Iz,
the former prevails.

(g) Article VII; definitions. For the
purpoeses of this section:

(1) “Person” shall mean any natural
person, collective persons and any jurns-
tic parson under public or private Iavwr
and any government including all politi-
cal sub-divisions, public corporations,
agencies and instrumentalities thereof;

(2) “Transaction” shall mean scqmr-
ing, importing, borrowng or receiving
with or without consideration; remitting,
selling, leasing, transferring, remomng,
exporting, hypothecating, pledsing or
otherwise disposing of; paying, repayng,
lending, guaranteeing or otherwise dezl-
ing In any property mentioned in this
section.

(3) “Property” shall mean all movable
and immovable property and a1l nichts
and interests in or claims o such prop-
erty whether present or future, and shail
include, but shall not be limited to, land
end building, money, stocks, shares, pat-
ent rights or licenses thereunder, or other
evldences of ownership, and bonds, bank
balances, claims, oblizations and other
evidences of Indebtedness, and works of
art and other culturzl materials;

(4) “Foreign Exchange Asset” shall be
deemed to include:

() Any property located outside Ger-
many.

(1) Currency other than German cur-
rency; bank balances outside Germany;
and checks, drafts, bills of exchange and”
other instruments of payment dravn on
or issued by persons outside Germany-

(if) Claims and any, evidence thereof
otwned or held by:

(@) Any person in Germany against 2
person outside Germany whether ex-
pressed jn German or other currenecies;

(b) Any person In Germany acainst
any other person in Germany if ex-
pressed In a cwrrency other than Ger-
man currency;

(¢) Any person ouiside Germany
against enother parson outside Germany
in which claim a person in Germany has
any interest;

{dv) Any securities and other evidences
of ownership or indebiedness issued by
persons outside Germany, and securities
issued by persons in Germany if -ex-
pressed or payable in a2 currency other
than German currency*

(v) Gold or sllver coin, or gold, sitver
or platinum bullion or alloys thereof in
bullion form, no matter where located;

{vi) Such other property as i5 deter-
mined by Military Government to be 2
forelen exchange asset;

(5) A juristic person may, for the pur-
pose of the enforcement of the provi-
slons of this section b2 deemed to ba m
any one or more of the following coun-
tries:

() That counfry by, or under whoze
Iaws it 1s created,

(i) That or those in which it has a
principal place of business, or
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(il) That or those in which it carries
on business.

(6) Property shall be deemed to be
“owned” or “controlled” by any person
if such property 1s held in his name or for
his account or benefit, or owed to him
or to his nominee or agent, or if such
person has s right or obligation to pur-
chase, receive or acqure such property*

(7) The term “Germany” shall mean
the area constituting “Das Deutsche
ﬁggh" as it existed on ‘December 31,

(h) Article VIII, penalties. (1) Any
person violating the provisions of Law
No. 63, shall upon conviction by Military
Government Court be liable to any law-
ful punishment other than death as the
court, may determine,

i) Article IX, effective date. This
section shall become effective upon tie
date of its first promulgation.

§3.41 Custodians for certain bank
organizations; Law No. 57 (a) Article I.
Pending final determination of the fu-
ture financial structure of Germany, an
independent and dismterested custodian
shall be appointed by the State Govern-
ment of each State for each of the fol-
lowing banks:

(1) Deutsche Bank

(2) Dresdner Bank

(3) Commerzbank

(b) Article II. Each custodian shall
manage and adminster the property of
the respective banks within the respec-
tive States. He shall preserve, mamn-
tain, and safeguard the property, and
maintain accurate records and accounts
with respect thereto and the income
thereof.

(1) Changes in the present manage-
ment of each bank may be made by the
custodian for good cause and subject to
the approval of the State Government.

(¢) Article III, The actions of the
custodian are in no way to be influenced
by the present shareholders or the Di-
rectors of the several banks.

(d) Article IV 'The custodian shall
change the names of the banks listed in
paragraph (a) of this section.

(1) The new name shall not contain,
and shall not be related in any way to,
the old name of the banks listed in para-
graph (a) nor shall the new name be
related in any way to the new name of
these banks outside the respective State,
The new name shall be subject to ap-
proval of the appropriate State Govern-
ment.

(e) Article V 'The Mimsters-Presi-
dent of each State shall issue adminis-
trative regulations necessary to imple-
ment this section.

This section shall become effective on
Moay 6, 1947. ~

11.°Add §§ 3.50 and 3.51 as follows:

§3.50 Frontier Control, Law No. 161.
(a) Except as authorized by Military
Government, no person shall cross the
frontiers of Germany and no civilian
shall cross the boundaries of the U. S.
Zone, Except as so authorized, all in-
ward and, outward movement of prop-
erty and goods either across said fron-
tier or zonal boundary is also prohibited.
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(b) The frontiers of Germany as re-
ferred to in this section are such fron-
tiige;’? as they existed on December 31,

(¢) Any persons violating the provi.
sions of this section shall, upon convic-
tion by Military Government Court, be
liable tp any lawful punishment inciud-
ing death, as the Court may determmne.

(d) Effective date December 1, 1945.

§ 3.51 General License No, 1 issued
pursuant to §§3.40 (a) and 3.50. (2)
This General License No. 1, is granted
under the provisions of § 3.50 and para-
graph (2) (2) (i) and (2) (iv) of § 3.40.

(b) Natural persons who are author-
ized by competent authority either to en-
ter the United States Occupied Zone of
Germany and Land Bremen, from an-
other Occupted Zone of Germany, or to
depart therefrom to another Occupied
Zone of Germany, may bring into the
United States Occupied Zone and Land
Bremen, at the time of such entry, or
may remove therefrom at the time of
such: departure, ordinary household and
personal effects, food and Reichsmark, in
their lawful possessiof, required for their
personal use, but excepting items which
are prohibited for security reasons.

(¢) Natural persons who are author-
jzed by competent authority to enter the
United States Oscupied Zone of Ger-
many and Land Bremen, from a country
other than Germany, may bring into
such Zone and Land Bremen, at the time
of such entry, ordinary household and
personal effects, including food and for-
elgn exchange assets, in their lawful pos-
session, required for thewr personsl use,
but excepting items which are prohibited
for seeurity reasons; provided that such
persons in possession of foreign exchange
assets shall be informed of the provisions
of §3.40, particularly paragraphs ()
(b) and (¢) thereof and that they are
subject thereto.

[Military CGovernment Gazette, Ger-
many, United States Area of Controll
(Sec. 3, 60 Stat. 238; 5 U. S. C. Sup. 1002)

[sEAL] H. B. Lewis,
Brigadier General.
Acting, The Adjutant General.,

[F. R. Doc. 47-9643; Filed, Oct. 28, 194T;
8:46 a. m.}

TITLE 19—CUSTOMS DUTIES

€hapter [—Bureau of Customs
{T. D. 51780]

“PART 4—VESSELS IN FOREIGN AND Do-
MESTIC TRADES

CREW PURCHASES AND STORES; INCLUSION
IN 2MANIFEST FOR COMPTROLLER OF
CUSTOMS

Section 4.85 (h) Customs Regulations
of 1943 (19 CFR Cum. Supp., 4.85 (h))
is hereby amended by mserting “and of
all unentered articles acquired abroad
by the officers and crew of the vessel and
stores on board,” after the words “cargo
remamng on board” ©

(R. S. 161, 251, secs. 439, 442, 443, 444,
624, 46 Stat. 712, 713, 759; 5 U. S. C. 22,

19 U. S. C. Sup. 66, 19 U, 8. C. 1439, 1442,
1443, 1444, 1624)

[szan] Frank Dow,
Acting Commussioner of Customs.

Approved: October 22, 1947.

E. H. FoLey, Jr.,
Acting Secretary of the Treasury,

[F R. Doc, 47-9613; Filed, Oct. 28, 1947;
8:48 a, m.)

['T. D. 51779]

PART 11—PACKING AND STAMPING; MARK-
mwa; TRADE-MARKS aAND TRADE NAns;
COPYRIGHTS

FALSE MARKING; TRADE~MARKS AND TRADE
NAMES

1. Section 11.13, Customs Regulations
of 1943 (19 CFR, Cum. Supp., 11.13), is
hereby amended to read as follows:

811,13 False deswnations of origin
and false descriptions; false marking of
articles of gold or silver (a) Articles
which bear, or the containers of which
bear, false designations of origin, or false
descriptions or representations, include
1ng words or other symbols tending false-
ly to describe or represent the articles,
are prohibited importation and shall he
detained.®

s + * no article of imported morchan«
andise which * ¢ * sghall bear a name
or mark calculated to induce tho publio to
believe that the article is manufactitred in
the United States, or that 1t i3 manufac-
tured in any foreign country or locality other
than the country or locallty in which it s in
fact menufactured, shall be admitted to
entry at any oustomhouso of the United
States; * * * (Ssc. 42, Public No, 489,
79th Cong.)

(a) Any person who shall afiix, apply, or
annex, or use in connection with any goods
or services, or any container or containors for
goods, a false designation of origln, or any
false description or reprosentation, fridluding
vords or other symbols tendlng falsely to
describe or represent the same, and shall
cause such goods or services to entor into
commerce, and any person who shall with
knowledge of the falsity of suoh deslgnas«
tion of origin or description or roprosonta-
tion cause or procure the sameo to bo trans«
ported or used in commerce or deliver tho
same to any carrler to be transported or
used, shall be liable to a civil action by-any
person doing busipess in the locality falsoly
indicated as that of origin or in the replon
in which sald locality 1s sibuated, or by any
person who belleves that he s or s likely to
be damaged by tho use of any such false do-
scription or representation.

(b) Any goods marked ot labeled in con-
travention of the provisions of this secotion
shall not be imported into the United States
or admitted to entry at any customhouse of
the United States. The owner, importer, or
consignee of goods refused entry at any cus.
tomhouse under this gection may have any
recourse by protest or appeal that s given
under the custoris revenue laws or may have
the remedy given by this Act In cases in-
volving goods refused entry or selzed. (Seo.
43, Public No. 409, 79th Cong.)

The laws of tho United States relating to
patents, trade-marks, and copyrights have
been extended to the Virgin Islands, (See
48 U. S. C. 1405¢.)
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(b) Articles made in whole or in par}
of gold or silver or alloys thereof im-
ported for sale by manufacturers ore
dealers which are marked or labeled in
2 manner indicating & greater degree of
fineness than the actual fineness of the
gold or silver or alloys thereof, and any
plated or filled articles 'so imported
which are marked or Iabeled to indicate
the fineness of the gold or silver and are
not also marked or labeled to indicate
the plated or filled condition or are
marked or labeled with the word “‘ster-
ling” or the word “com” are prohibited
importation -and shall be detained, and
the facts shall be reported to the United
States attorney™

(¢) Whenever any articles are de-
tdined 1n accordance with the foregoing
provisions of this section, and in the
case of any articles-detained under par-
agraph (b) of this section the United
States attorney has indicated that he
does not; intend to prosecute, the articles
shall be seized and forfeited 1n the usual
manner except that in any such case
within the pwrview of § 23.25 of this
chapter the collector may release the
merehandise upon the condition that
the .prohibited marking be removed or
obliterated or that the articles and con-
tainers be properly marked to mndicate
their ongmn, contents, or condition, or
may permit the articles to be exported
or destroyed under customs supervision
and without expense to the Government.
If the ecase is not. within the purview of
§ 23.25 of thus chapter, the amporter may
petition the Commissioner of Customs for
the release of, or permission to export or
destroy, the articles under the same
conditions.

(d) Articles forfeited for wiolation of
the law set forth in footnote 14 or 15
and section 593 (b) ‘Tariff Act of 1930
(18 U. 8. C. 1593 (b)) may be disposed
of 1n accordance with the procedure ap-
plicable to other customs forfeitures, but
may not be released from customs cus-
tody except upon the removal by and at
the expense of the party in interest of
the prohibited marking by reason of
which the articles were seized. (R. S.
161, secs. 1-5, 34 Stat, 260-262, secs. 593,
624, 46 Stat. 751, 759; secs. 42, 43, 60 Stat.
440,441; 570.8.C.22,15T. 8. C. 294-298,
19 U.. S. C. 1593, 1624) -

15Tt shall be unlawful for any person, firm,
corporation, or assoclation, being a manu-
facturer of or wholesale or retail dealer in
gold or sllver jewelry or gold ware, siver
goods or silverware, * ¢ * to import or
export or cause to be imported into or ex-
ported from the United States for the pur-
pose of selling or disposing of the same,
* & gany article of merchandise manu-
factured after June 13, 1907, and made In
whole or in part of gold or sliver, or any
alloy of eitfler of said metals, and having
stamped, branded, engraved, or printed
thereon,‘\!' upon any teg, card, or label
attached thereto, or upon any bosz, package,
.cover, or wrapper in which sald article is
incased or inclosed;-any mark or word indi-
cating or designed or intended to indicate
that the gold or silver or alloy of either of
sald metals in such article is of a greater
degree of fineness then the actual fineness
or quality of such gold, siiver, or alloy, ac-
cording to the standards and subject to the
qualifications set forth in sections 295 and
286. (15 U. 8. C. 294; see also 15 U. 8. C.
295-2¢3.)

¥o.212——2

FEDERAL REGISTER

2, Sections 11.14 to 11.17, inclusive,
Customs Regulations of 18943 (19 CFR,
Cum. Supp., 11.14-11.17), are hereby
amended to read as follows:

TRADE-TIARES AND TRADE ITAMES

811.14 Trade-marl:'s end trade
qnanes; prohibition of fmportation. (a)
The importation of merchandice of for-
elgn or domestic monufacture Is pro-
hibited if such merchandlse bears & mark
or name which coplcs or simulates a
trade-mark or trade name recorded in
the Treasury Department under the
Trade-Mark Act of February 20, 1805,
or the Trade-Mark Act of July 5, 1946,
unless such merchandice is imported by
or for the account of, or with the written
consent of, the owner of the protected
trade-mark or trade name®

(b) A mark or name (including a
mark or name which is o genuine trade-
mark or trade name in o forelgn coun-
try) on an article of forelen manufac-
ture identical with a trade-mark or trade
name recorded under the above-men-
tioned trade-mark laws, as well as &
mark or name on an article of forelgn
or domestic manufacture counterfeiting
such recorded trade-mark or trade name,
or so resembling such recorded trade-
mark or trade name as to be likely to
cause confusion or mistake in the minds
of the public or to deceive purchasers,
shall be deemed to copy or stmulate such
protected trade-mariz or trade name.
However, merchandise manufactured or
sold in g forelgn country under a trade-
mark or trade name, which trade-maric
is registered and recorded, or which trade
name is recorded under the above-men-
tioned trade-mark laws, shall not be
deemed to copy or simulate such United
States trade-mark or trade name if such
foreipn trade-mark or trade name and
such United States trade-mark or trade
name are owned by the same percon,
partnership, association, or corporation.
(R, S. 161, sec. 27, 33 Stat. 730, secs. 526,
624, 46 Stat. 741. 159, sec. 42 60" Stat.
440; 5U.8.C. 22,15 U. s8.C. 294—293 19
U. S. C. 1593, 1624)

§ 11,15 Trade-marks; rccording (a)
To record a trade-mark with the Treas-
ury Department, an application, which
may be in the form of o letter, shall be
addressed to the Bureau of Customs,
Washington 25, D. C., stating the name,
residence, and citizenship of the ovmer
or owners (if o partnership, the citizen-
ship of each partner; If a corporation
or actociation, the country or state with-
in which it was orpanized or created),
and the name of the lecality in which
the goods are manufactured. The ap-
plication shall be accompanied by one
certified copy of the criginal certificate
of registration issued by the Commis-
sioner of Patents in accordance with the
Trade-Mark Act of February 20, 1905,
or section 7 of the Trade-RMark Act of
July 5, 1946, to which shall be attached
one printed Patent Ofilce facsimile of

B Reglstration cn the cupplomental reglic-
ter or under the cct of Iarch 19, 1629, ghall
not be filed in the Department of the Treos-
ury or be used toctop importatiens. (Trode-

JMarkz Ach of July 5, 1846, cee. 28; Publie No.,

489, 70th Cong.)
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the statement and drawing covenng the
trade-mark, such of the documents men-
tioned in paragraph (b) of this section
85 may be required to show the owner-
ship of the applicant, and 500 uncerti-
fled facsimiles of the statement and
drawing covering the trade-mark (which
may be reproduced privately from a
Patent Office facsimile) for distribution
to all collectors of customs and apprais-
ers of merchandise™

(b) If ownership of a rezustered trode-
mark is claimed by an applicant by vir-
ture of an assignment of such trade-
mark, there shall bz transmitted with
the application for recording, in addi-
tion to the documents and information
specifled in paragraph (a) of tius sse-
tion, a certifled abstract of title from the
records of the United States Patent Of-
fice showing the ownership of the ap-
plicant. Similar documentfary evnidence
shall accompany an application for re-
cording if the commercial name of the
applicant has been chansged subs=qu=nt
to rezisiration of the frade-mark. If
the application for recording is present-
ed after the expiration of the peniogd for
which the certificate of rezistration or a
renewal thereof was issued, th= applica-
tion shall he accompanied by a certified
copy of a certificate of renewal from the
United States Patent Office shownz that
the rezistration is in force. In order to
contihue to receife the protection of the
trade-marl: statutes with respect to mm-
ported merchandise, such a certified copy
of s certificate of renewal shall ba filed
with the Treasury Dspartment if the
pericd of protection espires after the
trade-markk has been recorded. (R. S.
161, sec, 27,733 Stat. 730, secs. 526, 624,
46 Stat. T41, 159, sec. 42, €0 Stat. £40;
5T.8.C. 22 15 U. S. C. 294-233, 19
U. 8. C. 1533, 1624)

811.16 Trade names; recording. ()
‘To record the trade name (not 2 trade-
mark) of 2. manufeciurer or trader, an
application, which may be in the form of
q letter, shall be addressed to the Burezu
of Customs, Yashingten 25,D. C., statinz
the trade name, the name, residence, and
citizenship of the owmer or owners Gf a
parinership, the citizenship of each part-
ner; if o corporation or assoaiation, the
country or state within which it wes
organized or created) 2 dzsemptiion of
the class or kind of merchandise to vhich
the trade name is applied, and the neme
of the localify in which the merchandise
ismanufactured’ Theapplication shall
be accompanied by supporting enidznce
in the form of affidavits by th2 owner or
owners and by at least two other persons
having actual Inowledze of the faets,
showinz that the applicant has uszd the
trade name in connection with th= class
or kind of merchandise described 1n the
application for a spezcified panied of time,
that the trade name is not identical with,
or confusinaly similar to, any other trade
name or rezistered trade-mark used in
connection with merchandise of such
class or kind, and that the applicant has
the sole and exclusive right fo ths use of
such trade name in connection withk mer-
chandise of such class or knd.

#No fca 13 charged for recording trade-
marzs or trode pames in the Treasury De-
partment,
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(b) Such affidavits accompanying an
application to record the trade name of
a manufacturer or trader located in g
foreign country shall- be acknowledged
before an American consular officer.
(R. S. 161, sec. 27, 33 Stat. 730; secs. 526,
624, 46 Stat. 741, 7159; sec. 42, 60 Stat. 440;
5U.8.C.22,151.8.C.294-298,19U. 8. C,
1593, 1624)

§ 11.17 Detention; sewzure; exporta-
tion, release. (a) Merchandise of for-
efgn manufacture which bears.a trade-
mark entitled to the protection of section
526, Tariff Act of 1930, and merchandise
which bears a mark or name copying or
simulating & trade-mark or trade name
entitled to the protection of section 27,
Trade-Mark Act of February 20, 1905, or
section 42, Trade-Mark Act of July 5,
1946, if not imported by or for the
account; of, or with the appropriate writ-
ten consent ofe the owner of the United
States trade-mark or trade name shall
be detained for a period of 30 days from
the date of notice to the importer that
the merchandise 1s prohibited importa-
tion to permit the importer to secure the
written consent of the owner of the
trade-mark or trade name.

18 (g) Importation prohibited. It shall be
unlawful to import into the United States
any mefchandise of foreign manufacture if
such merchandise, or the label, sign, print,
package, wrapper, or recéptacle, bears a trade-
mark owned by a citizen of, or by a corpora-
tion or association created or organized
within, the United States, and registered in
the Patent Office by a person domiciled in
the Unlted States, under the provisions of
the Act entitled “An Act to authorize the
registration of trade-marks used in com-
merce with foreign nations or among the
several Stateg or with Indian tribes, and
to protect the same,” approved February
20, 1905, as amended, -and if a copy of the
certificate of registration of such trade-mark
is filed with the Secretary of the Treasury,
in the manner provided in section 27 of such
Act, unless written consent of the owner of
such trade-mark is produced at the time of
making entry.

(b) Seizure and forfeiture. Any such
merchandise imported into the United States
in violation of the provisions of this section
shail be subject to seizure and forfeiture for
violation of the customs laws.

(¢) Injunction and damages. Any per-
eon dealing in any such merchandise may be
enjoined from dealing therein within the
United States or may be required to export
or destroy such merchandise or to remove
or obliterate such trade-mark and shail be
lHable for the same damages and profits pro-
vided for wrongful use of a trade-mark, un-
der the provisions of such Act of February
20, 1905, as amended.” (Tariff Act of 1930,
see. §25; 19 U, S. O, 1526.)

L That no article of imported merchandise
which shall copy or simulate the name of
any domestic manufacture, or manufacturer,
or trader, or of any manufacturer or frader
located in any foreign country which, by
treaty, convention, or law affords similar
privileges to citizens of the United States,
or which shall copy or simulate a trade~
mark registered in accordance with the pro-
visions of this act or shall bear a name or
mark calculated to induce the public to be~
lieve that the article is manufactured in the
United States, or that it is manufactured in
any foreign country or locality other than-
the country or locality in which it is in fact
manufactured, shall be admitted to entry at
any customhouse of the United States; and,
in order to aid the officers of the customs in
enforcing this prohibition, any domestic
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(b) Whenever merchandise Is detained
in accordance with the foregoing provi-
sions of this section and the importer 1n-
dicates that he will nof attempt to se-

cure the written consent of the owner of

the trade-mark or trade name to the
1mportation of the merchandise, or such
consent 1s not presented to the collector
prior to the expiration of the 30-day pe-
110d, the merchandise shall be seized and
forfeited in the usual manner, except
that in-.any such case within the pur-
view-of § 23.25 of this chapter, the collec-
tor may release the merchandise upon
the condition that the name, mark, or
trade-mark bhe removed or obliterated
prior to the release, or may permit the
merchandise to be -exported under cus-
toms supervision and without expense to
the Government. If the caseisnot with-
in the purview of § 23.25 of this chapter,
the importer may petition the Commis~
sioner of Customs, through fhe coliector,
for the release of, or permission to export,
the-merchandise under the same con-
ditions.

(¢) Merchandise forfeited for violation
of any trade-mark law may be disposed
of in accordance with the procedure ap-
plicable fo other customs forfeitures, but
only after removal or obliteration of the
name, ‘nmdark, or trade-mark by reason of
which the goods were seized.

(d) If the wviolation 1s not discovered
until after entry and deposit of estiinated
duty,.the entry shall be endorsed with an
appropriate notation, the duty refunded
as an erroneous collection, and the
merchandise disposed of in accordance
with the foregoing provisions of this
section. (R. . 161, sec. 27, 33 Stat. 730;
secs 526, 624, 46 Stat. 741, '7159; sec. 42, 60
Stat. 440; 5 U. 8. C. 22, 15 U, S. C. 294-
298, 19 U. S. C. 1593, 1624)

[SeALl FRrRANK Dow,
Acting Commntissioner of Customs.

Approved: Ocfober 22, 1947,

E. H. FoLgy, Jr.,
Acting Secretary of the Treasury.

[F. R. Doc. 47-9613; Filed, Oct, 28, 194T;
8:46 2. m.]

manufacturer- or trader, and any foreign
manufacturer or trader, who is entitled un-
der the provisions of a treaty, convention,
.declaration, or agreement between the
United States and any foreign country to the
advantages afforded by law to citizens of the
United States in respect to trade-marks and
commercial names, may require bhis name
and residence, and the name of the locality
in which his goods are manufactured, and
& copy of the certificate of registration of
his trade-mark, issued in accordance with
the provisions of this act, to be recorded in
books which shall be kept for this purpose
-in the Department of the Treasury, under
such regulations as the .Secretary of the
Treasury shall prescribe, and may furnish
to the Department facsimiles of his name,
the name of the locality in which his goods
are manufactured, or of his registered trade-
mark, and thereupon the Secretary of the
Treasury shall cause one or more copies of
the same to be transmitted to each collector
or other proper officer or customs. (Sec. 42,
Public No, 489, 79th Cong. See similar pro-
vision in Trade-Mark Act of February 20,
1905, sec.-27; 15 U. 8. C. 106.)

‘The laws of the United States relating to
patents, trade-marks, and copyrights have
been extended to the Virgin Islands. (See
48 U, 8. C. 1406q.)

TITLE 24—HOUSING CREDIT

Chapter VHI—Office of Housing
Expediter

PART 851—ORGANIZATION DESCRIPTION InN=-
CLUDING DELEGATION OF FINAL AUTHOR-
Ty

DESIGNATION OF ACTING HOUSING EXPEDITER

§ 851.22 Deswgnation of Acting Hous-
ing Expediter Tighe E. Woods is hereby
designated to act.as Housing Expediter
during my absence from October 27 to
October 31, 1947, with the title “Acting
Housing Expediter” with all the powers,
duties, and rights conferred upon me by
the Housing and Rent Act of 1947, or any
other acf of Congress or Execufive order,
and all such powers, duties, and rights
are hereby delegated to such officer for
such period. (Pub. Law 129, 80th Cong.)

Issued this 24th day of October 19417,

FrANK R. CREEDON,
Housing Expediter

[F. R. Doc. 47-9622; Filed, Oot. 28, 1047;
8:49 a, m.]

TITLE 43—PUBLIC LANDS:
INTERIOR

Chapter I—Bureau of Land Manage-
ment, Department of the Inferior
[Clrcular 16560}

PART 147—EXCHANGES BY STATES UNDLR
TAYLOR GRAZING ACT

ACTION ON CONFLICTING APPLICATION FOR
LEASE OR FOR RENEWAL OF SUCH LEASE

Section 147.19 is amended to read as
follows:

§147.19 Action on conflicting appli-
cation for section 15 lease or for renewal
of such lease. Where an application for
@ lease, or for the renewal thereof, under
section 15 of.the Taylor Grazlng Act, con-
flicts with e pending application for a
State exchange under section 8 of said
act, the Bureau of Land Management
may issue a lease or renewsal lease for
the lands in conflict, which lease shall
provade for its termination as to the lands
1n conflict on the date when the pending
conflicting State exchange application
1s approved for patenting, (R. 8. 453,
2478; 43 U. S. C. 2, 1201)

FrED W JOHNSON,
Director
Approved: October 21, 1947,

C. GIRARD DAVIDSON,
Assistant Secretary of the Interior

[F. R. Doc. 47-0617; Filed, Oot. 28, 1047
8:48 a. m.]

TITLE 45—PUBLIC WELFARE

Suhtitle A—Federal Security Agoncy,
General Admimistration

JPART 30-—ADMINISTRATIVE PROCEDURES AND

Forus
PART 35—TORT CLAIMS AGAINST THE
’ GOVERNMERT

1. Section 30.2 is hereby cancelled.
The subject matter formerly contained
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m § 30.2 is set forth in §§ 35.1 through
35.7, inclusive.

2. Pursuant to the authority contained
in the Federal Tort Claims Act (60 Stat.
843,28 U. S. C. Sup. 921) and Federal Se-
curity Agency Order 101, the following
regulations governing the presentation
of claims to the Federal Security Agency
pursuant to Part 2 of the Federal Tort
Claims Act are prescribed:

See,

35.1 Clamms for damage, loss, or destruction
of-property, personal injury, or death,

Form of claim,

Place of filing,

Evidence to be submitted by claimant.

35.5 Signatures.

35.6 Attorneys’ fees.

35.7 Disclosure of information,

AvTeoRiTY: §§ 35.1 to 36.7, inclusive, issued
under sec. 403, 60 Stat, 843, 28 U, 8. C. Sup.
921,

§35.1 Clauns for damage, loss, or de-
struction of property, personal injury, or
death. Claims for damage to, or loss or
destruction of, property or for personal
njury or death-may be presented by the
owner of the property or the injured per-
son or his duly authorized agent or legal
representative, The claim, if filed by an
agent or legal representative, must show
the title.or eapacity of the person pre-
senting the claim and must be accom-

~panied by evidence of the appointment of
such person to act as agent, executor,
admmustrator, guardian, or other fidu-
clary.

§35.2 Form of clavm. Clamms should
be submitted on Standard Form No. 282
If such form is not used, claims should
be submitted by presenting a statement
in writing sebting forth the claimant's
name and address, the amount of the
claim, the detailed facts and circum-
stances surrounding the accident or in-
cident, indicating the date, time of day,
Dplace, the property and persons involved,
the nature and extent of the damage,
loss, destruction, or injury, and 1ames
and addresses of witnesses, and where
appropriate, the weather and visibility,
‘Whether or not Standard Form No. 28 is
used information must be supplied as
to any insurance carried and the sums
due or recovered pursuant to such
policies of insurance., The claimant may,
if he desires, file 2 brief with his claim
setting forth the law or other arguments
1n support of his claim. In cases involv-
ing claims by more than one person aris-
g from g single accident or incident,
mdividual claim forms shall be used,

§35.3 Place of filing. Forms may be
obtained and claims may be filed with
the office, local or regional, having juris-
diction over the employee of the Agency
involved 1n the accident or incident, with
the departmental headquarters of the
Bureau or constituent organization con-
cerned, or with the, Federal Security
Agency Claims Board, Washington 25,

~D.C.

§35.4 Ewdence to be submilied by
clavmani—(a) General. The liability of
the Government and the amount
claimed for damage to, or loss or de-
struction of, property or for personal in-
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1Not filed with the Division of the Federal
Register.
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Jury or death must ba substantinted. All
statements or estimntes required to be
submitted by the following subzections
should, if pocsible, be by reputoble denl-
ers in or persons familiar with, the typa
of property damaged. Such statements
and estimates should be certified as just
and correct and, 1f payment has bezn
made, itemized receipts evidencing cuch
payment should be included. Where
property has been damaged, lost, or de-
stroyed, proof of ownership or right to
recover for the damage chould be sub-
mitted. The Government reserves the
right to examine any percon injured and
any property damaged.

(b) Damage to personal property., In
support of a claim for damare to per-
sonal property which has been or can bz
economically repaired, the claimant
should submit ftemized slgned receipts,
if payment has been made, or not less
than two itemized signed statements or
estimates by rellable disinterested con-
cerns of the cost of repairs. If the prop-
erty is not economically repafrable, or if
lost or, destroyed, as the ease may be,
proof of this fact, and of its market valus
immediately before and after the accl-
dent will be required. In all instances
the purchase price and date of acquisi-
tlon of the property should be stated.

(¢) Personal injury. In support of &
claim for personal injury, or death, the
claimant must submit 2 complete physl-
cian’s report, showing the nature and
extent of injury, the nature and extent
of treatment, the extent of disabiity if
any, the prognosis, and the perlod of
hospitalization and/orincapacitation, at-
taching jtemized bills for medical, hospl-
tal, or other expenses actually incurred,
which are allowable according to the law
of the place where the accldent or in-
cident occurred.

(d) Damage 10 real groperty. In sup-
port of a claim for damoge to Jand, trees,
bulldings, fences, and other improve-
ments, and similar property, the claim-
ant should submit itemized signed re-
celpts if payment has been moade, or not
less than two ftemized signed statements
or estimates by reliable disinterested con-
cerns of the cost of repairs. If the prop-
erty is not economlically repairable, or
if destroyed, as the case may be, evidence
of this fact, and of its market value both
before and after the accldent should be
included. In all instances, the purchase
price and the date of ncquisition of the
property should be stated,

§35.5 Signatures. The clalm and nll
other papers requiring the signature of
the claimant should be signed by the
claimant personally or by & duly author-
ized agent or legal representative. Seze-
tion 35 (a) of the Criminal Code (18
U. 8. C. 80) imposes o fine of not more
than $10,000 and imprisonment for not
more than 10 years, or both, for prezent-
Ing false claims or making false or
fraudulent statements or representations
in connection with making claims against
the Government. A civil pennlty of for-
feiture of $2,000 plus double the nmount
of damages sustained by the United
States Is provided for prezenting false or
fraudulent claims., (See 31U, S. C.231)

§35.86 Altorneys’ fces. Attorneys’
fees will be determined and 2llowed by
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the Board only upon written request by
tha clatmont, his Iezal reprezentative, or
his attorney.

§35.7 Disclosure of informatisn. No
copy of the contents of any file and/or
record within the control of the Fedzral
Becurlty Asency Claims Board shall be
furnished except to departmpents or inde~
pendent, establishments in the executive
branch of the Federal Government.

FroErAL SEcorITy AGENCY

{szar)

Approved: October 13, 1947.

Ozear R. Ewine,
Federal Security Admin:siraior.

[P. B. Doc. 47-9525; Filed, Oct. 23, 1047;
8:50 a. m.}

TITLE 49—TRANSPORTATION
AND RAILROADS

Chapter l—Interstatle Commerce
Commission

[S. 0. 559, Amdt. 4]
Part 95—CAR_ SERVICE

EIBANGO OF LARE-CARGO COAL, APFOINT-
LIENT OF AGENT

At a sessfon of the Interstate Com-
merce Commission, Division 3, held at its
office in Washinston, D. C., on the 24th
day of Octobar A. D. 1947.

Upon further consideration of Service
Order Io. 550 (11 ¥ R. 7857 =s
amended (11 F. R. §597, 14469; 12 F. R.
2926) and good cause appearing there-
for: It is ordered, that:

Section 95550 Embargo of Ilake-
cargo coal; appointment of agent of
Service Order No. 559, be, and it 13
hereby further amended by substituting
the followinz paragraph (f) for para-
graph (f) thereof.

() Ezpiration date. This ssction
shall espire at 11:53 p. m., November 20,
1948, unless otherwise modified, chenzed,
suspended or annulled by order of this
Commission,

It Is further ordered, that this amend-
ment shall become effective at 12:01
£. m,, October 30, 1947, that a copy of
this order and direction be served upon
the Association of American Railroads,
CarService Division, as agent of the rafl-
roads subscribing to the car serviee and
per dlem asreement under the terms of
that agreement; and that notice of thus
order bz given fo the general public by
depositing a copy in the office of the
Secretary of the Commission at Wash-
ington, D. C., and by filing it with the
Director, Division of the Federal Rez-
Ister.

(Sees. 1, 15, 24 Stat. 379, 384, as amended;
40 Stat, 101, secs. 402, 418, 41 Staf. 476,
485, secs. 4, 10, 54 Stat. 801, 911; 49
U. 8. C. 1 (10)-(17), 15 (4))
By the Commission, Division 3.
[sEar] W. P. BarTEL,
Seeretary.

[P. R. Dac, 47-9527; Filed, Oct. 23, 1947;
8:50 a. m.}
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[S. O. 551, Amdt. 4]
PArT 95-—CAR SERVICE

HAMPTION ROADS, VA. COAL, APPOINTMENT OF
AGENT

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office In Washington, D. C., on the 24th
day of October A, D. 1947.

Upon further consideration of Service
Order No. 551 (11 ¥, R. 7897), as amended
(11 F R. 14469; 12 F. R. 1518, 2926) and
good cause appearing therefor: It 1s or-
dered, that:

Section 95.551 Hampion Roads, Va.
coal, appowniment of agent, -of Service
Order No. 551 be, and"it is hereby further
amended by substituting the following
paragraph (e) for paragraph (e) there-
of:

(e) Expwration date. This section
shall expire at 11:59 p. m., November 20,
1948, uniess otherwise modified, changed,
suspended or annulled by order of tius
Commission.

It is further ordered, that this amend-
ment shall become effective at 12:01
a. m., October 30, 1947 that a copy of
this order and direction be served upon
the Association of American Railroads,
Car Service Division, as agent of the rail-
roads, subscribing to the car service and
per diem agreement under the terms of
that agreement; and that notice of this
order be given to the general public by
depositing a copy in the office of the Sec-
retary of the Commission at Washington,
D. C., and by filing it with the Director,
Divislon of the Federal Register.

(Sec, 1, 24 Stat. 379, as amended; 40 Stat.
101, sec. 402, 41 Stat. 476, sec, 4, 54 Stat,
901, 49T.S.C. 1 (10)-(11))

By the Commission, Division 3.

[sEaL] W P. BARTEL,
Secretary.
[F. R, Doc. 47-9628; Filed, Oct, 28, 1947;
8:51 a. m.]
[S. ©. 783]

PART 97—ROUTING OF TRAFFIC

REROUTING OF LOADED CARS; APPOINTMENT OF
AGENT

At o session of the Interstate Com-
merce Commission, Division 3, held at

RULES AND REGULATIONS

its office in Washingtord, D. C., on the
21st day of October A. D. 1947,

It appearing, that there is a congestion
of railroad traffic and loaded cars are
not being transported with maximum
efficiency to best promote the service in
the interest of the public; the Commis-
sion 1s of opimion that an emergency re-
quiring immediate action exists in the
area named 1n paragraph (c) hereof. It
is ordered, that,

§ 97.183 Rerouting of loaded cars;
appomniment of agent—(a) Definitions,
(1) The term “common carrier’™ as used
in.this section means g common carrier
by railroad subject to the Interstate
Commerce Act.

(2) The term “car” or “cars” as used
in this section means any loaded-rail-
road freight car-or cars.

(b) (1) Designation. E. W Coughlin,
59 East Van Buren Street, Chicago, Ili-
nois, 1s hereby designated and apponted
as *agent of the Interstate Commerce
Commussion and vested with the author-
ity to reroute cars to, from or between
common carriers in the area mamed in
paragraph (¢) of this section.

(2) Outline of duties. As agent, act-
ing on mstructions of the Director, Bu-
reau of Service, he is hereby authorized
and directed to order any common car-
rier to divert or reroute.over the line or
lines of any common carrier, cars from
the line of any common carrier operat-
ing 1n the area listed in paragraph (e)
of this section which in his opimion can-
not currently accept and move such traf-
fic. Such rerouting or ‘diversion shall
be made regardless of the routing shown
on the bill of lading designated by either
shipper or carrier. Such diversion or re-
routing shall be made either at point of
origin or as soon as possible thereafter.
A copy of each order issued by the agent
shall be furnished to the Director, Bureau
of Service, on the date of i1ssuance.

(¢) Area uffected. Connecticut, Dela-
ware, District of Columbia, Illinois, In-
diana, ZXentucky, Maine, Maryland,
Massachusetts, Michigan (lower pemn-
sula) Minnesota, New Hampshire, New
Jersey, New York, Ohio, Pennsylvama,
Rhode Island, Vermont, Virginia, West
Virginia and Wisconsimn.

(d) Ezecution of agent’s orders. Each
common carrier, as it may be affected by
Agent Coughlin’s orders, shall perform
};he service required theremn without de-
ay.

(e) Application. The provisions of
this section shall apply to cars moving in

Intrastate and foreign commerce as twell
as interstate commerce.

() Rates to be applied. Inasmuch as
such disregard of routing is deemed to be
due to carrier’s disability, the rates ap-
plicable to traffic so forwarded by routes
other than those designated by shippers,
or by carriers shall be the rates which
were applicable at date of shipment over
the routes so designated.

(g) Diwnsion of rates. Inexecuting the
orders and directions of the Commission
provided for in this section, common car-
riers affected shall proceed, even though
no division agreements are in effect, over
the routes authorized; divisions shall be,
during the time this section remains in
force, voluntarily agreed upon by and be-
tween said carriers; and upon failure of
saad carriers to so agres, the divisions
shall be hereinafter fixed by the Commig+
sion 1n accordance with pertinent au-
thority conferred upon it by the Inter-
state Commerce Act. If division agree~
ments now exist on the traffic affected,
over the routes herein authorized they
shall not be changed or affected by this
section.

(h) Effective date. 'This section shall
hecome effective at 12:01 a: m,, October
22, 1947.

(i) Ezxpiration date. This section shall
expire at 12:01 a. m., April 30, 1948, un-
less otherwise modified, changed, sus~
pended or annulled by order of this Com-
mission.

It is further ordered, that coples of
this order and direction shall be served
upon the State railroad regulatory bodies
of each State named herein, and upon
the Association of American Rallroads,
Car Service Division, as agent of the
railroads subscribing to the car service
and per diem agreement under the terms
of that agreement; and notice of this or-
der shall be given to the general public
by depositing a copy in the office of the
Secretary of the Commission at Wash-
ington, D. G., and by filing it with the
Director, Division of the Federal Register,

(Secs. 1, 15, 24 Stat. 379, 384, as amended,
40 Stat. 101, secs. 402, 418, 41 Stat. 476,
485, secs. 4, 10, 54 Stat. 901, 911, 49
U.8.C.110)-(17), 15 (4))

By the Commission, Division 3.

[SEAL] W. P BARIEL,
Secretary.
{F. R. Doc. 47-9626; Filed, Oct. 28, 1947T;
8:50 a, m.]

PRCPOSED RULE MAKING

DEPARTMENT OR AGRICULTURE

Production and Marketing
Administration

[7 CFR, Part 9411
Hanpring oF Mtk IN CHICAGO, ILLINOIS,
MARKETING AREA

DECISION WITHE RESPECT TO PROPOSED
MARKETING AGREEMENT AND PROPOSED
AMENDMENIS TO ORDER

Pursuant to Public Act No. 10, 73d
Congress (May 12, 1933) as amended

and as reenacted and amended by the
Agri¢cultural Marketing Agreement Act
of 1937, as amended (hereinafter re-
ferred to as the “act”), and the rules of
practice and procedure, as amended,
governing proceedings to formulate mar-
keting agreements and orders (7 CFR
Supps., 900.1 et seq., 11 F. R, T7737; 12

F R. 1159, 4904) a public hearing was

held at Chicago, Illinois, on September

.24-25, 1947, inclusive, pursuant to the

notfice thereof which was published in
the FEDERAL REGISTER on September 20,
1947 (12 . R. 6299), upon certain pro-

posed amendments to the tentatively

-approved marketing agreement and fo

the order, as amended, regulating the
handling of milk in the Chicago, Illinois,
marketing area.

The material issues presented on the
record of the hearing were:

(1) Whether action should be taken
to make milk supplies more readily avail
able to handlers engaged in the distri-
bution of milk and cream in the Chicago
marketing aré¢a during the remainder of
the short supply season;
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(2) The nature and scope of action
to he taken; and

(3) Whether the facts presented on
the record warrant the omission of &
recommended decision and exceptions
thereto.

Findings and conclusions. The fol-
lowing findings and conclusions on the
material 1ssues are based upon the evi-
dence mtroduced at the hearing and the
record thereof:

(1) Action should be tsken to make
milk supplies more readily available to
handlers engaged in the distribution of
milk and cream in the Chicago market--

f=greg, during the remainder of the
short supply season.

Handlers in the Chicago marketing
area experienced considerable difficulty
and expense 1n filling theiwr requirements
for Class I and Class IT milk during Au-
gust. At the same time, bulk milk and
cream were beamng sold-to distant markets,
and some milk was being used for Class
X purposes. Unusually hot weather
conditions during August were respon-
sible for a.significant drop in milk pro-
duction and for increased demsand for
Class I and Class II products. Mid-Sep-
tember conditions were said to be satis-
factory with supply and demand in close
balance.

The normal seasonal pattern of pro-
duction 1s such that milk production may
be expected to decline through October
and a part of November and then in-
crease through the following months
until next July., Some of the Class IT
requirements of the market can be served
from frozen cream stocks, which are less
than a year ago, but are nevertheless of
considerable quantity. However, a short

.supply period may occur during October
and November when it will be necessary
for the Chicago area trade to draw more
upon its reserve supplies. ‘Thesé reserve
supplies 1n the pool may then be inade-
quate to support the full volume of out-
side sales, and at the same time supply
fully the Class I and Class II needs for
pool milk by Chicago area handlers.

Sales of milk and milk equivalent of
cream to distant markets amounted to
nearly 8 million pounds per month last
year during the four months of lowest
milk production. During the eight
months of larger production, such sales
were much less, averaging about 4 million
pounds per month. This does not in-
clude sales 1 the outlying suburban or
so-called metropolitan area of Chicago
by Chicago handlers. Milk used for Class
TIT purposes during the “short” period in
1946 amounted to approximately 5 mil-
lion pounds per month.

It 1s concluded that the reserve supply
of milk 1s not adequate to prowide for
these uses mn thewr entirely and also to
msure g sufficient quantity of pure and
wholesome milk for consumers in the
marketing area. Therefore amendment
action 1s necessary to provide for direc-
tion of a greater proportion of the total
milk supply during the short supply sea-
son to the Class I and Class II needs of
the marketing area.

(2) The nature and scope of action
taken should be to amend the order for
the Chicago marketing area so as to pro-
vide that until November 30, 1947, milk
moved as flmd milk or as fluid cream
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from an approved plant to any point out-
side the surplus monufacturing area
shall be priced at €0 cents per hundred-
welght above the regularly established
Class I and Class XX prices, respectively.

Two proposals contained in the notice
of hearing attempted to colve the prob-
lem by providing for suspension from
participation in the pool during the dush
production peried if certain require-
ments during the preceding short sup-
ply season were not met. A third pro-
posal contained in the notce of hearing
provided for establishing emerrrency pe-
riods by the market’ administrator with
the consent of an Industry committee
during which periods millz in excess of
10 percent of producer receipts used for
Class I and II sales outside the marlket-
ing area or for Class IOX or Class IV
milk would be priced by the addition of
certain amotnts in addition to the estab-
lished class prices. The proponents of
this proposal did not support its specific
provisions in their entirety.

The two proposals for suspension from
pool participation were not supported at
the hearing by their proponents, In-
stead the proponents of these proposals
introduced and supported modifications
of the proposal based upon higher pric-
ing during emergency perlods for milk
of specified uses. One propozal was for
an increase of 84 cents per hundred
pounds (the difference between Class I
and Class IV prices during certain
months) on all Closs I and ClassIT mill
sold beyond 150 miles of Chicago when-
ever, before December 31, 1947, an indus-
try committee and the market adminis-
trator acting in concert proclaimed an
emergency. ‘The other provided for the
addition (effective through November 30,
1947) of $1.13 per hundred pounds-to
thé prices of all bullkk millt and cream
sold by a handler to & nonhandler be-
yond 100 miles from Chicaro.

The possible application of higher
prices to Class III milkk was not de-
veloped fully at the hearing. While no
action is supported at this time which
might favorably jnfiuence the avail-
abilify of Class TIX milk for the Class X
and Class I requirements of handlers
in the Chicago market, it i1s indicated
that any action beyond the precent
emergency period will require thorough
appraisal of this factor, It does not ap-
pear that Class IV milk beyond that nec-
essarlly incident to Class X and Class I
distribution is being used during the
shortage period.

However, action is desirable and im-
mediately necessary on & temporary
basis which will provide a more equitable
relationship of prices for millz uced in
the Chicago area as compared with
pnices for milky disposed of in distant
markets, so as to assure handlers In the
Chicago market a sufilclent supply of
milk for Class I and Closs XX purposes.
The points advanced in favor of using
higher prices on milk sold to distant
markets may be summarized as follows:

() That such- sales are usually made
on & highly seasonal basls which tdkes
milk supplies irom the Chicazo market
during the faoll months of lower pro-
duction and leaves the burden of surplus
on the Chicago pool during the season
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of flush production to the disadvantage
of preducers.

(b) That Chicago handlers do nof hava
& compettive position comparable tfo
dealers In distant markets in the pur-
chase of mill: supplies from country
plants.

There appzars to be sufficient validity
in these arguments to warrant the Iim-
ited application of higher pricmg to sales
to distant markets, using the preszntly
defined surplus manufacturing area as
the area beyond which such pricinz would
apply. While producers may carry some
burden of surplus on s2les within the
surplus manufacturing area to ponts be-
yond the Order No. 41 marizeting area,
producers throushout this area can to
some extent shift readily to the local
maorkets when higher prices are avail-
able. Dealers within this area do not
have the competitive advontoge over Cin-
cago handlers in the competition for millz
supplies from country plants approved
for Chicazo that is enjoyed by those m
more distant markels, Chicago pool
handlers themselves are an imporiant
factor in the retail distrivution of mili
in this orea. Dealers in distant markels
can pay high prices to country plant
operators for short season needs without
affecting the cost of the major portion
of thelr supplies. Bszcouse their Ilocal
supplles are inferspersed with those of
the Chicazo market, distributors m the
surplus manufacturing orez do nof have
this opportunity.

One brief contested the legalify of sep-
arate pricing for oufside sales as bang
contrary to the provisions of szction 8
(c) (5) (A) of the Agricultural Market-
Ing Agreament Act, in that it faflsto price
milkuniformly. Thissection specifically
provides for classifying milk in accord-
ance with the form in which or the pur-
pose for which used, and providing min-
imum prices for each use classification.
The distant -market sales under consid-
eration constitute a particular disposi-
tion or use of milk to which it is pro-
posed to apply a specific uniform price re-
flecting an appropriate market differen-
tial. The order as at present constifuted
provides for determination of the class-
cation of such milk on o basis distinetly
different from the basis thaf determmes
the classification of other milk.

It was contended in ancther brief that
action such as that decided upon herem
is in violation of section &¢ (5) (& of
the act. As elsewhere stated herein the
proposed action will adjust prices so as
to insure an adequate supply of milk for
the marketing area, provide equily for
handlers and producers and b2 in the
public interest. It dozs not prohibit or
1limit the marketing of milk or its prod-
ucts In the marketing area withm the
meaning of section 8¢ (5) (G) nor dozs
it impose arbitrary and unreasonablz
premium upon the milk in question.
Alco, it does not constitute the Iayng
of an impost on shipments to or from
another State, within the prohibition to
that effect in the Federal Constitution,
os further contended in such brief.

It also was contended that the pro-
posed action would impair existing con-
tracts containing provislons confrary
thereto, Marketing orders, which hzve
the force and effect of law, may be 1s-
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sued and amended from time to time, so
as to efiectuate the purposes of the act,
even though there may be outstanding
contracts inconsistent with such orders.
In such cases, the mandate contained mn
the marketing order prevails, While the
existence of such contracts might have
been pertinent on the question of
whether the order should be amended, no
such contracts were introduced in evi-
dence for that or any other purpose. It
was further contended that the proposed
action is outside the scope of the hear-
ing notice. This contention 1s overruled
as the proposed action is within the rea-
sonable scope of proposals in the hear-
ing notice.

The effect of outside sales on pro-
ducer prices is difficult to appraiSe cor-
rectly. It may be argued that if milk
had not been sold to distant markets it
nevertheless would have beert in the pool
and its use in surplus classes would then
have reduced the producers’ uniform
prices; on this assumption the brief sub-
mitted on behalf of handlers in the St.
Louis market slleges that outside sales
increased the uniform price by 1.66 cents
over the past year through & contribu~
tion of approximately 70 cents per hun-~
dred pounds of outside sales, It may
also be argued that in order to have milk
for sale 1n distant markets during the
short season it is necessary for the Chi~,
cago pool to carry surplus milk duning
other months of the year, and that the
coinplete elimination of such milk from
the pool would improve the uniform price
to Chicago producers; on this assumption
it can be computed that each hundred
pounds of outside sales cost the pool
about 60 cents for the past year. By
relating the charge so computed to out-
slde sales for a four-month period pro-
ponents of one proposal argued for an
increase of $1.13 on such sales during
the current short supply period.

It was not shown at the hearing that
in the absence of outside sales the burden
of surplus on the pool would have keen
lessened by removal of the related pro-
duction from the pool; neither was it
shown that the full volume of such’sales
in short seasons could be used 11 equiva-
lent classes in the Chicago area. It was
shown conclusively, however, that the
volume and seasonal character of such
sales 1s such as to reduce reserve supplies
of milk for the marketing area bhelow
safe levels during the current short sup-
ply season. This creates a demand for
Jncreased supplies, which will probably
increase the burden of surplus during
following months at the expense of pro-
ducers generally. It is concluded that
under such conditions producers should
receive some reimbursement durmg this
period on sales made to outside markets,
It is nof considered reasonable that an
attempt should be made to recoup in
this short period an aggregate annual
bhurden that may be computed under an
assumption not wholly sustained hy evi-
dence at the hearing; the amount of 60
cents per hundred pounds on oufside
sales 15 however considered a reasonable
additional return to producers in the cir-
cumstances.

Dealers purchasing milk for distant
markets have no responsibility for carry-
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ing surplus milk when their supplies are
purchased from. approved plants under
the Chicago milk order. This fact pre-
sumably gives them some advantage in
bargaining., Moreover, s2les made to
distant markets dre charged to country
plants receiving the milk at regular class
prices, less applicable hgndler zone loca-
tion adjustments, which in some in-
stances may reflect an additional ad-
vantage to distant markets on milk
moving direct fo such markets without
passing through Chicago. To meet
such competition, Chicago handlers are
easily placed in. the position ‘of paying
premiums to certain sources of supply
which they do not pay to other sources
of supply, or otherwise failing to get the
milk in question. Chicago distributors
testified at the hearmg that during the
August shortages country plant charges
up to 95 cents per hundred pounds were
made, compared with normal charges of
from 19 cents to 45 cents per hundred
pounds. These higher charges were
made by couniry plants whose supply is
needed for Class I purposes in Chicago
only during short supply periods and
were presumably mfluenced by the prices
aoffered by outside markets. An addi-
tional charge of 60 cents per hundred
pounds on seles of Class I and Class II
milk gutside the surplus manufacturing
aren will balance the competitive condi-
tons closely so that the needs for Class I
and II milk in Chicago may be filled
withoyt affecting these outside sales un-
necessarily. If will also tend fo reim-
burse producers for losses incident to
cartying excess surplus associated with
such outside sales.

In vaiew of the foregoing, and {o enable
the development. of 8 more egquitable
relationship between markets for both
producers and handlers, it is concluded
that the price of milk moved as Class I
and Class I outside of the surplus man-
ufacturing area should be increased by
60 cents per hundredweight. The 84
cent merease as argued by its proponent
does not have equal merit in method of
measurement, and the suggested . $1.13
increase does not appear reasonable at
this time in view of the failure of present
action fo deal with all implications of
the problem here at issue and the as-
sumptions involved.

The selection of the surplus manufac-
turing ares instead of areas proposed in
notice of heanng or at the hearing is
based upon the faci that it is a well de-
fined area under the present order; it
embraces substantially all sales to which
testimony was directed; and if is not be-
ing adopted as a permanent areg for this
purpose, thereby permitting complete re-
view for development of future action.
Sales from approved plants within this
area meade on routes which may extend
beyond the area are not included in those
to which the increased prices apply. The
volume of such sales is small and it is
administratively difficult to separate
them from such sales within the area;
in addition they represent regular dis-~
tribution which is not of a seasonal
character,

The period during which the amend-~
ment is to be effective is determined to
be from the effective date of the amend-
ment through November 30, 1947, This

method of designating the period dur-
ing which to apply the amendment is
considered desirable in preference to o
method involving a market committee
under the present circumstances and for
speedy action.

(3) The due and timely execution of
the functions of the Secretary of Agri-
culfure under the act imperatively and
unavordably requires the oinission of &
recommended decision by the Assistant
Administrator, Production and Mar-
keting Administretion, and exceptions
thereto.

The hearing record established that
immediate action must be taken if.an
amendment is to meet effectively the
urgent supply and demand problems
sought to be alleviated. With respect to
such problems, the critical period for the
remainder of 1947 was shown to be Octo-
ber and November. The delay neces-
sarily involved in the preparation, Mling,
and publication of & recommended de-
cision and exceptions thereto would de-
feat the purposes of the amendment for
a considerable part of this period. In
the circumstances omission of the rece
ommended decision and exceptions
thereto is imperative and unavoidable.

(1) General findihgs and conclusions,
(a) The tentative marketing agreement
and the order, as amended, and as hereby
proposed to be further amended and all
of the terms and conditions thereof will
tend to effectuate the declared policy of
the act;

(b) The-prices calculated to glve milk
produced for sale in the said marketing
ares a purchasing power equivalent to
the purchasing power of such milk as
determined pursuant to sections 2 and 8
(e) of the act are not reasonsble in
view of the price of feeds, available sup-
plies of feeds, and other economic con-
(ditions «which affect market supply of
‘and demand for such milk, and the
minimum prices specified in the tenta-
tive marketing agreement and order, as
amended, and as hereby proposed to be
further amended, are such prices as will
reflect the aforesaid factors, insure a
suffictent quantity of pure and whole-
some milk, and be in the public interest;
and

(¢) The tenfative marketing agree-
ment and order, as amended and hereby
proposed to be further amended, resu-
lates the handling of milk in the same
manner as and is applicable only to
persons 1 the respective classes of in-
dustrial and commercial activity specl-
fled in the said tentatively approved
marketing agreement upon which the
hearing has been held.

Rulings on proposed findings and con-
clusions. Briefs were filed on behalf of
various handlers subject to Order No, 41.
The briefs contain statements of fact,
conclusions, and-arguments with respect
to all of the proposals discussed at the
hearing. Every point covered in the
briefs was carefully considered, along
with the evidence in the record in mak-
ing the findings and reaching the con-
clusions hereinbefore set forth. Ale
though all of the briefs do not contain
specific requests to make proposed find-
ings, it Is assumed that the statements,
conclusions, and arguments submitted
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were for this purpose and are treated
accordingly. To the extent that such
proposed findings and conclusions differ
from the findings and conclusions con-
tamed herein, the requests to make such
findings or to reach such conclusions are
denied on the basis of the facts found
and stated in connection with the con-
clusions in this decision.

Marketing agreement and order. An-
nexed hereto and made g part hereof
are two documenfs entitled “Marketing
agreement regulating the handling of
milk in the Chieago, Ilinois, marketing
area” and “Order amending the order,
as amended, regulating the handling of
milk in the Chicago, Tlinois, marketing
ares,” which have been decided upon as
the eppropriate and detailed means of
effecting the idregommg conclusions.
These documents shall not become ef-
fective unless and until the requirements
of §900.14 of the rules of practice and
procedure goverming proceedings to for-
mulate marketing agreements and mar-
keting orders have been met.

It s hereby ordered, That all of this
decision, except the attached marketing
agreement, be published in the FEpERAL
Recister. The regulatory provisions of
said markefing agreement are identical
with those contained in the attached
order, amending the order, as amended,
which will be published with the de-
cision,

This decistion filed at Washington,
D.-C., this 23d day -of October 1947.

[SEAL] CLINTON P, ANDERSON,
Secreiary of Agriculture.

Order* Amending the Order, as Amend-
ed, Regulating the Handling of Afilk
mm the Chicago, Ilinois, Marketing
Area

§941.0 Findings upon the bas:s of the
hearing record. Pursuant to Public Act
No. 10, 73d Congress (May 12, 1933) as
amended and as reenacted and amended
by the Agricultural Marketing Agreement
Act of 1937, as amended (hereinafter re-
ferred to as the “act”), and the rules of
practice and procedure covering the for-
mulation of marketing agreements and
orders (7 CFR, Supps. 900.1 et seq., 11
F. R. 77317, 12 F. R. 1159, 4904) a public
hearing was held upon certain proposed
amendments to the tentatively approved
marketing agreement and to the order, as
amended, regulating the handling of milk
in the Chicago, Tlinois, marketing area.
Upon the basis of the ewidence mtro-
duced at such hearing and the record
thereof, it 1s found that:

(a) The said order, as amended, and
as hereby further amended, and all of
the terms and conditions of said order,
as amended and as hereby further
amended, will tend to effectuate the de-
clared policy of the act;

(b) The prices calculated to mve milk
produced for sale in said marketing area,
a purchasmg power equvalent to the

1This order shall not become eflective un-
less and until the requirements of § 980014
of the rules of practice and procedure govern~
ing proceedings to formulate marketing
agreements and marketing orders have been
met,
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purchasmg power of such milk as deter-
mined pursuant to section 2 and 8 (e) of
the act are not xeaconable in view of the
price of feeds, available supplies of feeds,
and other economic conditions which af-
fect market supplies of and demand for
such milk, and the minimum prices speci-
fled in the order are such prices as will
reflect the aforesaid factors, insure o suf-
ficlent quantity of pure and wholesome
milk, and be in the public interest; and

(c) The said order, as amended, and
as hereby further amended, regulates the
handling of milk in the same manner as
and is applcable only to persons in the
respective classes of industrial and com-
mercial activity specified in o marketing
agreement upon which hearings have
been held.

The foregoing findings are supplemen-
tary and in addition to the findinss made
in connection with the issuance of the
aforesaid order and the findings made in
connection with the issnance of each of
the previously issued amendments there-
to; and all of said previous findings ore
hereby ratified and afirmed except inso-
far as such findings may be in conflict
with the findings set forth hereln.

Order relalive to handling. Itisthere-
fore ordered that on and after the effec-
tive date hereof, the handline of milk in
the Chicago, Illinois, marketing area
shall be in conformity to and in compli-
ance with the terms and conditions of
the aforesaid order, as amended, and as
hereby further amended, and the afore-
said order, as amended, 1s hereby further
amended as follows:

1. Delete the period at the end of
§941.5 (b) (1), substitute therefor a
comma, and add thefollowing: “Provided,
That through November 30, 1947, milkc
(other than that disposed of from routes
operated directly from approved plants)
which is classified as Class I milkz pursu-
ant to § 941.4 (a) (2) shall be classifled
separately, and the price thereof shall be
the basie formula price plus $1.50.”

2. Delete the perlod at the end of
§941.5 (b) (2), substitute therefor a
comma, and add the following: “Pro-
vided, That through November 30, 1947,
milk (other than that disposed of from
routes operated directly from approved
plants) which is classified as Class IT millc
pursuant to § 941.4 (a) (2) shall be classi-
fied separately and the price thereof shall
be the basic formula price plus $1.10.”

[F. R. Doe. 47-9624; Flled, Oct. 23, 1847;
8:50 8. m.]

CIVIL AERONAUTICS EOARD
[14 CFR, Part 2921

CLASSIFICATION, ESEIFTION AND REGULA-
TION OF NONCERTIFICATED ItipImECT GAR~
GO CARRIERS

NOTICE OF PROFQSED ADDIZION TO
NEGULATIONS

Octoeen 15, 1947.
In accordance with section 4 (a) of
the Administrative Pracedure Act, notice
ishereby given that the Civil Aeronautics
Board has under consideration the pre-
posed addition fo the Economic Regula-
tions of a § 202.6, establishing a classi-
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fcation of air carriers to be designated as
“noncertificated indirect cargo earners™
The proposed § 292.6 sets forth the terms,
conditions and Ymitations under which
such carriers may engzace in the indirect
alr transportation of property only in
interstate, overseas and foreizm com-
merce. This rezulation is proposed un-
der the aunthority of szctions 1 (2} and
205 (a) of the Civil Aeronautics Act of
1938, as amended (secs. 1 (2), 205 (2) 52
Stat. 877, 934; 49 U. S. C. 401 (2), 425)

Interested persons may participate in
the making of the proposed-reculation
by submitting comments in writing.
Communications should be addressed to
the Secretary, Civil Aeronautics Board,
Wachington 25, D. C., for receipt nat
later than November 17, 1947.

In order to facilitate understanding of
the principal purpoces of the propaszed
regulation, the following explanatory
statement Is offered:

An indirect cargo carrier, in general,
may be considered as one which holds
out to the public that it will underteke
to transport proparty by awr for com-
pansation although such carrier dozs not
ftcelf physicolly opzrate aireraft but
utilizes the services of some other parson
to move the proparty frem orimmn to des-
tination? Such an air carrier may, un-
der the provisions of the regulation, de-
liver property for transportation by air
to certificated air carriers, noncertifi-
cated air carriers holding effective Iet-
ters of registraton under §§202.1 or
292.5 of the Economic Remulztions, Alas-
kan air carriers and corriszs oparating
pursuant to foreign air cerrlsr permits.
It will be noted that the eZect of such
provision Is to restrict em indirect cargo
carrler from utiliznx the services of
carriers other than common earriers.

Althouch exempted from the requmre-
‘ment of obtaining a certificate of public
convenlence and necessity, 25 provided
for by section 401 of the Civil Aeronau-
tics Act, indirect cargo earrers are sub-~
Jected to a considerable meosure of eco-
nomic rezulation under other provisions
of Title IV of the act, including section

° 403, governing the filing of tarifis, and
section 407, concerning accounts and re-
ports. Further, such carrlers must also
register with the Board end hold efec-
tive letters of rezistration which are sub-
Ject to suspension and revecation and
are non-transferable. Carriers applying
for a letter of rezistration within 60 days
from the effective date ¢f the proposzd
regulation, may cpzrate pursnznt to the
resulation pznding action by the Board
on such application. It shounld b= noted,
however, that indirect cargo carriers are
required to comply with the rezulation
and the applicable provisions of the zct,
after the effective date of the rezulation,
and such compliance is not contingent
upon issuance of a Letter of Reastration.

The exemptions accorded this elass of
alr carriers would be enly temporary,
and unless sooner terminated by Board
order, v/ill expire 60 days after final
Board action in the pending proceeding
Inown as the Freight Forwarder Case,
Docket MNo. €31, et al.

1Such indirect carriers are frequently re-
ferred to, In popular parlance, as “Frelght
Forwarders.”
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Proposed addition of §292.6 to the
Economic Regulations:

§ 202.6 Noncertificated wndirect cargo
carriers—(a) Applicability. This section
shall not apply to any air carrier author-
ized by a certificate of public convenience
and necessity to efigage in air transpor-
tation or to any noncertificated aiwr car-
rler engaged in air transportation pur-
suant to special or individual exemption
by the Board or pursuant to exemption
created by any other section of the Eco-
nonmic Regulations.

(b) Classification. There is hereby
established o classification of noncertifi-
cated air carriers to be designated as
“noncertificated indirect cargo carriers”
A noncertificated indirect cargo carrier
shall be defined to mean any noncertifi-
cated air carrier which indirectly engages
in interstate, overseas or foreign air
transportation of property only.

(c) Ezemptions. Except as oftherwise
provided in this section, nongcertificated
indirect oargo carriers shall be exempt
from all provisions of Title IV of the
Clvil Aeronautics Act of 1933, as
amended, other than the following:

(1) Section 401 (1) (Compliance with
Labor Legislation),

(2) Section 403 (Tariffs)

(3) Section 404 (a) (Carrier’s duty
to provide service, etc.) only in so far
a5 said subsection requires air carriers
to provide safe service, equipment and
facilities' 1n connection with air trans-
portation, and to establish, observe and
enforce just and reasonable mdividual
rates, fares and charges, and just and
reasonable classifications, rules, regu-
lations and practices relating to aw
transpertation;

(4) Section 404 (b) (Discrimunation)

(5) Section 407 (a) (Filing of re-
ports) Prowded, That no provision of
any. rule, regulation, term, condition or
limitation prescribed pursugnt to said
section 40T (a) shall be applicable to
Noncertificated Indirect Cargo Carriers
unless such rule, regulation, term, con-
dition or imitation expressly so provides;

(6) Section 407 (b) (Disclosure of
stock ownership)

(7) Section 407 (¢) (Disclosure of
stock ownership by officers or directors)

(8) Section 407 (d) (Form of ac-
counts) Provided, That no provision of
any rule, regulation, term, condition or
limitation prescribed pursuant to said
section 407 (d) shall be applicable to
Noncertificated Indirect Cargo Carriers
unless such rule, regulation, term, con-
dition orlimitation expressly so provides;

(9) Section 407 (e) (Inspection of
accounts and property)

(10) Section 409 (a) (Interlocking
relationships)

(11) Section 409 (b) (Profit from
transfer of securities)

(12) Section 410 (Loans and finan-
cial aid)

(13) Section 411 (Methods of compe-
tition)

(14) Section 412 (Pooling and other
agreements),
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(15) Section 413 (Form of control),

(16) Section 414 (Liegal restramnts),

(17 Section 415 (Inquiry into air
carrier management), and

(18) Section 416 (Classification and
exemption of carriers)

(d) Duration of ezemption. TUnless
sooner terminated by order of the Board,
the exemptions provided in-this section
shall apply to noncertificated indirect
ocargo carriers only until 60 days after
the Board shall have made final dispo-
sition of the pending proceeding known
as the Freight Forwarder Case, Docket
No. 681, et al.

(e) Limitation of exemption. In re-
spect of operations conducted pursuant
to the exemptions provided in this sec-
tion no noncertificated indirect cargo
carrier shall deliver property for trans-
portation by air to any person except (1)
Alaskan air carriers, .(2) rregular air
carners utilizing small aircraft (as de-
fined in paragraph (¢) (2) of §292.1 of
the Economic Regulations) or (3) air
carriers or forewgn asir carriers whose
tariffs for the transportation services
thus utilized have been duly filed with
the Board.

(f) Efect on other statutes. The ex-
emption heremnabove granfed from the
provisions and requirements of section
408 shall not constitute an order made
under such section, within the meamng
of section 414, and shall not confer any
mmmunity or relief from operation of the
“gntitrust laws” or any other statute
(except the Civil Aeronautics Act of
1938, as amended): with respect to any
transaction otherwise within the purview
of such section.

(g) Regqistration for exemption—(1)
Letter of registration required. From
and after 60 days after the effective date
of this section no noncertificated indirect
cargo carrier may engage in any form of
air transportation unless there is then
outstanding and in efiect with respect
to such air carrier, g letter of registration
1ssued by the Board: Provided, That if
any noncertificated indirect cargo car-
rier, otherwise authorized to engage in
air transportation pursuant to this sec-
tion, shell file with the Board within 60
days after the effective date of this sec-
tton an application for a letter of regis-
tration, such applicant may engage in
such air transportation until such letter
has been-issued, or such applicant has
been notified that it appears to the
Board that such applicant is not entitled
to the issuance of such letter.

(2) Issuance of letter of remsiration.
Upon the filing of proper application
therefor, the Board shall issue, to any
noncertificated indirect cargo carrier, &
jetter of registration which, unless oth-
erwise sooner rendered ineffective, shall
expire and be of no further force and
effect, upon a finding by the Board that
enforcement of the provisions of section
401 (from which exemption is provided
in this section) would be in the public
{nterest. Such application shall be cer-
tifled to by a responsible official of such

carrier as being correct, and shall con-
tain the following information: () Date;
(i) name of carrier; (i) malling ad-
dress; (iv) location of principal offlce;
(v) if a corporation, the place of incor-
poration, the name and citizenship of
officers and directors, the name and ad-
dress of each stockholder owning bene-
ficially more than 5 per centum of the
voting interest, and o statement that at
least 75 per centum of the voting inter-
est: 1s owned or controlled by persons who
are citizens of the United States or one
of its possessions; (vi) if an individual
or partnership, the name and citizen-
ship of owners or partners. Such appli-
cation shall be submitted in triplicate
in letter form.

(3) Non-transferobility of letter of
registration. A letter of registration
shall be non-transferhble and shall be
effective only with respect to the per-
son named therein.

(4) Suspension of letter of registra-
tion. Letters of registration shall be
subject to immediate suspension when,
n the opinion of the Board, such actiont
is required in the public interest.

) Revocation of letter of repistra-
tionm. Letters of registration shall be sub«
ject to revocation; after notice and hear-
ing, for knowing and willful violation
of any provision of the Civil Aeronautics
Act of 1938, as amended, or of any order,
rule or regulation issued under any such
provision or of any terms, condition or
limitation of any authority issued under
sald act or regulations.

(h) Reporting requirement. For the
calendor querter ending December 31,
1947, and for each succeeding calendar
querter, each noncertificated indirect
cargo carrier shall, within 30 days after
termnation of such calendar quarter,
submit the following data certified cor-
rect by a responsible officer of the re-
porting carrier*

(1) Balancesheet, propared in accord-
ance with accepted practices.

(2) Profit and loss statement, with a
separation of expense items so as to in-
dicate payments to direct alr carriexs,

(3) Statistical datas

(i) Number of shipments recelved
from shippers for carriage by air.

(il) Number of shipments consigned
to carriers by air,

(iif) Number of tons consigned for
shipment by’

(@) Air carriers

(b) Surface carriers

(4) Station data:

(1) Last by individual stations:

(@) Number of personnel, (1) Selling;
(2) operating; (3) administrative and
other.

(b) Number of tons received from
shippers for carrage by air.

(Secs. 1 (2) 205 (a) 52 Stat. 977, 084;
49 U. 8. C. 401 (2), 425)

[sEAL] M. C. MULLIGAN,
Secretary.
[F. R. Doc, 47-96567; Filed, Oct, 28, 194T;

8:48 a. m.]
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INTERSTATE COMMERCE
COMPMISSION

[49 CFR, Part 3231

UNIFORII SYSTEIM OF ACCOUNTS FOR
MARITZTE CARRILRS

NOTICE OF PROPOSED RULE LIAKING

Notice 1s hereby given that the Inter-
state Commerce Commssion has under
consideration, pursuant to the authority
of section 20 of Part I and section 313 of
Part TII of the Interstate Commerce Act,
as amended, the matter of a uniform
system of accounts for maritime carriers
as heremafter proposed.

All interested persons may submit
written date, information, or arguments
relating to thus matter, which material
will be given consideration if it 1s filed

-with the Commssion’s Secretary at
Washington, D. C., on or before No-
vember 15, 1947.

[SEAL] W. P. BARTEL,

Secretary.

ParT 323—UNIFORLI SYSTENM OF ACCOUNIS
FOR MARITINE CARRIERS

‘Order of the Commission when
system of accounts is prescribed.

See.
323.00

323.01 Abstract fromr law; authority for
umiform system of accounts.

323.02 Classification of carriers,
GENERAL INSTRUCTIONS

323.0-1 Definitions.

3230-2 Records.

323.0-3 TUnaudited items.

323.0-4 Delayed items.

323.0-5 Interpretations of item lists.

32306 Submission of questions,

323.0-7 ‘Terminated voyages.

323.0-8 Depreciation accounting.

GENERAL BALANCE SHEET INSTRUCTIONS

323.0-11 Purpose of balance-sheet accounts.
323.0-12 Cuwvent assets,

323.0-13 Book cdst of securities owmned,
323.0-14 Company securities reacquired.
323.0-15 Income from sinking and other
special funds,
323.0-16 Discount, expense, and premium on
capital stock.
323.0-17 Discount, premium, and expense
on long-terny debt,
3230-18 Conversion of securities,
323.0-19 Contingent assets and labilities.
323.0-20- Reorganizations.
BALANCE-SHEET ACCOUNTS
CURRENT ASSETS
323100 Cash.
323103 Imprest funds.
323105 ‘Special cash deposits.
323110 Marketable securities.
323.115 Notes recelvable,
323116 Afiliated companies; notes and ac-
counts receivable,
323.118  Subscriptions to capital stock.
323120 Accounts receivable; trafic.
323121 Claims receivable.
323.122 Agents’ and branch houses,
323.125 TUnited States Maritime Commis-
sion; accounts recetvable.
323.128 Accounts receivable; miscellane~
ous.
323328  Accrued accounts receivable.
323.130 Reserve for doubtful accounts,
323135 Inventories; material and supplies.
323.138 Other current assets.
323.140 Unterminated voyage expense.
- SFECIAL FUNDS
323.144 Capital reserve fund,
323.145 Construction reserve fund.
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323.146
323.147
323,148
323.149
323,150

323.165
323.166
323.167
323.164

323.165
323.1€6
323.167
323.168

323.169
323.170

323111
323.172
323.173
323.174
323.176

323.176
323.177

323.178

323.178

323.180
323.181
323.182

323.183
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Epeclal recerve fund,
Incurance funds,

Debt retirement funds,

Other cpeelal fundgs,

Special and guaranty depesits,

IOIVISTIUITS

Securities of efllated companics,

Other invcstments,

Cash vatue of life incurance,

Reserve for revaluaticn of fnveste
ments,

FLOFERTY AND EQUIPILEXY

Floating equipment; vescels,

Other floating equipment.

Bulldings and othcr structures,

Ofilce, terminal, end other equip-
ment.

Highway vehicles.

Recerve for depreciation; proper-
ty and equipment,

Amortization reccrve; defenco
projects.

Land.

Publie improvements.
Improvemcnts en lecced property,
Amortication recerve; lcaced prop-

erty.
Acquisition adjustment.
Ncnshlé)plng propcrty and cquip-
ment,

Reserve for depreciation; none-
shipping property and equip-
ment,

Construction worlk in progress.

TLFLERED ACSETD

Claims pending,

Spare parts.

Noncurrent notes and ccesunts re-
celvable.

Other deferred posets,

DEFERRED CHARGES AWD PREPAID EXFENGES

323190
323,182
323.183
323.184

323.195

323.198
323.187

323.201
323202

323.210
323211
323215

323217
323218
323219
323.220
323.229
323.232

323.233
323.240
323250
323283

323.255
323.256

323.265
323.269

Prepayments,

Werking cdvances,

Debt diccount and expence,
Other deferred deblits,

INTANGICLY ACSETS
Organization.
COMPANY LICURITIED

Reacquired and neminally fcsued
long-term debt.

Reacquited and neminally Iosued

capital stock.
CURRENT LIARILITIES

Notes payable.

Afiiliated companies; noctes and
aecounts payable,

Audited accounts payable,

Trafiic accounts payable.

United States Maritime Commise
slon; accounts payable,

Dividends payable,

Accrued intcrect,

Liiccellanesus occounts payable,

Taxzes ceerued,

Other necrucd cccounts payable.

Collections and dcpesits for pas-
cenger trausportation,

Other currcnt Uabllities,

Unterminated voyage revenue,

LONG-TZRLL BT

Mortzose notes; Undted States
Marltime caion.
Funded debt.

Recelvers' and trustees’ cocurltles.
Afiilinted  companlicsie edvances
and noncurrent payables,

DZSEQRCD LIADILIITNS

Recapture profits; United States
Maritime Commicsion.

Doferred Habilities,
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UNAPJUSTED COEDITS

£eg.

003278 Prcmium on funded dekbt.

323579  Unadjusted credits.
OFENATING LESITIVES

823289 Recerve for repalrs.

323281 Rezerve for insurance.

323237 Recerves for penclons and welfare.

323233 IMiccellancous operadng reserves.
CAPITAL AND SURPLUS

323220 Capital ctocls.

323231  Capltal stock subseribed.

323232 Premiums and accessments en
eapital ctoek,

323233 Dlrcount and expznse en capital
ctesk,

823283 Unearned surpluz,

323236 Pald-in curplus.

323237 Other unearned curplus.

323233 Earned swrplus; oppropniated.

323233 Earned curplus; unappropristed.

Proventy AND EQuirrteny InisToUcTIoNs

323.0-25 Purpoce of prorerty coecounts.
323.0-27 EBoces of recozding.

323.0-23 Water-line proporty cequired.
323.0-29 Overhead construction costs.
323.0-30 Retlrements and replacements.
323.0-31 Leoaced property.

323.0-32 Donations.

ProyeEnTY AND EQUIFLTERT ACCODNTS

Nore: Sce Balance-Sheet oceounts in
§$5 323.1€5 to 323173

OrmATIIG-RIVENUE INSTRUCTIONS
323.0-51 Purpoze of cperating-revenus -
counts.
323.0-52 Statement of operating-revenue cc-
counts,
OrznATIN G-REVESTUE ACCOUNTS
TFOREISNT SERVICE

323301  Frelght; forelon.
323302 cocensers foreign.
323203 Boaggmoge; forelzn.
323224 U. S, Maf}; forelzn.
323385 Forelgn moil.
323306 I=xprecs; forelgn.
COASTIIISS AMD NINTERCOASTAL ETDVICE
323311 Frelght; coastwicz and Intercoastal,
323312 Poccenger; cocctwics and Inter-
coastal,

323313 Bargege: coastwize and  inter-
cozstal,

323314 TU. 8. Mail; cocstiice and inter-
coostal,

323315 Exprecs; coastwice and intercocstal.
UIALLOTTED SIRVICE

323320 Charter revenue.

323321 1Llceellanecus voyoge revenue.

323325 Operating differential subsidy.

323339 Revenue from pool participation.

TERMITAYL SEDVICT

323335 Terminal operations.

323340 Cargo handling operations.

323345 Tugzond HMzhter cperations.

323355  liccellaneous terminol revenue.

323369 Agency {fces, commiz=fons, end
brokerage.

323365 Interdepartmental debifs.

Capzrisrn REVENUE ACCOUNTS

Operating-revenue accounts to k2
kept by Clazs B maritime car-
riera,

OPERATING-EXFINics INSTRUCTIONS

323.0;68 Purpoce of operating-espense ce-

counts.

823.0-6 Purpoce of operating - expence

accounts.

823.0-53 MMalntenance egpences.
323.0-89 Cast of repairs.

823.330
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See.

323.401
323.402
323.404
323,406
323.407
323.408
323.410
323.411

323.412
323.413
323414
823.415
323.416
323417
323.418
323.420
323.423
323.424

323.451
323.452
323.454
323.457
323.458
323.460
323,461

323.462

323.463
323464

323.470
323.471
323.472
323,473
823474

323.476

OPERATING-EXPENSE ACCOUNTS

TERBIINATED VOYAGES

‘Wages.

Subsistence.

Stores, supplies, and equipment,

Other maintenance expenses,

Fuel,

Repalirs performed.

Insurance; hull and mechinery.

Insurance; protection and in-
demnity.

Insurance; other,

Charter hire.

Other vessel expenses.

Agency fees and espenses,

Wharfage and dockage.

Other port expenses.

Stevedoring.

Other cargo expenses.

Canal tolls,

Miscellaneous voyage expenses,

INACTIVE VESSEL EXPENSE

‘Wages.

Subsistence,

Stores, supplies, and equipment.
Fuel.

Repairs.

Insurance; hull and machinery.

Insurance; protection and in-
demnity.

J Wharfage and dockage.
Port expenses.
Miscellaneous.

OTHER EXPENSE

Expence of pool participation.

Expense of terminal operations.

Expense of cargo handling opera-
tlons,

Expense of tug and lighter opera-
tions,

Expense of other shipping opera-
tions.

Interdepartmental credits,

ADMINISTRATION AND GENERAL EXPENSE

323.476
323477
323478

323.479
323.480
323.481

323.482

323.483
323.484
323.486
323.486
323.487
323.488
323.480
323.490

323.401

323,497

323.408
323.499

323.500
323.606
323.635

323.5640
323.546
323.651
323.661

323.590

Salaries of officers.

Wages of employees.

Legal and accounting fees and ex-
penses.

Rent, heat, light, and power,

Communication expenses.

Office supplies, stationery, and
printing,

Membership dues and subserip-
tions.

Entertaining and solicitation.

Traveling expenses,

Insurance and bond premiums.

Taxes,

Postage.

Maintenace of office equipment.

Miscellaneous.

Management and operating com-
missfons.

Advertising.

DEPRECIATION AND AMORTIZATION

Depreciation of property
equipment.

Depreciation adjustment.

Amortization of improvements on
leaged property.

CLEARING ACCOUNTS

Masters.

Pursers.

Advances, prepald beyond,
other manifest items,

Bar accounts.

Slop chest account,

Material store expense,

Vehicle operation.

CONDENSED EXPENSE ACCOUNTS

Operating-expense accounts to be
kept by Class B maritime care
riers,

and
.

and

o
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INcoME INSTRUCTIONS
Sec,
3%3.0-48 Purpose of income accounts.
323.0-47 BStatement of income accounts,

INCOME ACCOUNT3
CREDIT ACCOUNTS

323601 Water-line operating revenue.

323.602 Income from nonshipping property
and equipment,

232.603 Dividend income,

823.604 Interest income.

323.605 Income from sinking and other
funds,

823.606 Release of premium on long-term
debt.

323.607 Miscellaneous income.

323,608 Delayed income credits.

° DEBIT ACCOUNTS

323.620 Water-line operating expense.

323.621 Water-line tax accruals,

323.623 Expenses of nonshipping property
and equipmrent.

323.625 Maintenance of investment organ-
ization,

323.626 Uncollectible accounts.

323.627 Miscellaneous income charges,

323.628 Interest on funded debt.

323.629 Intérest on unfunded debt.

323.630 Amortization of discount on longe
term debt.

323.631 Miscellaneous amortization
charges.

323.632 Income taxes.

323.633 Miscellaneous reservations of in-
come,

323.634 Delayed income debits,

“SURPLYS INSTRUCTIONS
323.0-41 Purpose of unearned burplus ace

count,
323.0-42 Purpose of earned surplus account.

EARNED SURPLUS; UNAPPROFRIATED
CREDIT ACCOUNTS

323.781 Net Income balance.

823,782  Credits from property and equip-
ment retired,

323.783 Miscellaneous crecdits.

DEBIT ACCOUNTS

323.784 Recapture profits; United States
Maritime Commission,

323.786° Miscellaneous debits.

323.787 Miscellaneous  reservations of
earned surplius.

323.788 Dividend appropriations of earned

surplus,

SpeciAL Nore: In the proposed regula«
tions to be issued as Part 323 of this chapter
the numbers assigned to sections thereof in-
clude, as whole numbers following the deci-
mal point, the numbers of the prescribed ac-
counts. Where references throughout the
regulations are to an account, as such, only
the account number portion of the section
reference is used: For example: Account
100, “Cash,” may be mentioned in the in-
structions or in the text of another account,
and will be found as § 323.100 under balance=
sheet accounts, Sections devoted to instruc-
tions, as distinguished from the texts of the
prescribed accounts, are designated §323.0
with the prescribed instruction numbers ap-
pearing as subnumbers following a dash.

§323.01 Abstract from law; authority
for uniform system of accounts, This
“Uniform System of Accounts for Mari~
time Carriers” will be prescribed under
parts I and I of the Interstate Com-
merce Acf, of which section 313 (¢) of
part OI reads as follows:

‘The Commission may, in its discretion, for
the purpose of enabling 1t the better to carry
out the purposes of this part, prescribe 2 unie
form system of accounts applicable to any

Qe

class of water carrlers, and a period of time,
within which such class shall have such uni«
form system of accounts, and the manner
in which such accourntts shall ho kept.

Nore: For comparable provislons, under
part I, see section 20 (3},

§ 323.02 Classification of carriers.
For the purpose  of this system of ac-
counts, maritime carriers are divided into
two classes as follows:

Class A. Companies having average ane
nual operating revenues exceeding ©500,000,

Class B. Compantes having average ane
nual operating revenues exceeding $100,000
but not more than §500,000.

Class A companies shall keep all of the
accounts of this system of accounts
which are applicable to their affairs,

Class B companies shall keep all of the
accounts of this system of accounts
which are applicable to thelr affairs, ex-
cept that their accounts for operating
reventes and operating expenses may be
kept under the accounts of the condensed
classification provided herein.

No uniform system of accounts has
been prescribed for companies having
average annual operating revenues of
$100,000 or less.

Nore: Maritime carriers subject to theze
regulations shall adopt the ¢lass of opdrating
accounts indicated by the average of thelr
annual operating revenues for 3 years immos
diately preceding the effective date of thls
uniform system of accounts. If subsequontly
at the close of any calendar year the aver-
age of such annual revenues for the 3 latest
years is more or less than tho amount appilt-
cable to the class in which the carrfer hags
been accounting, the appropriate olasg of
operating accounts based on such averape
shall he adopted, New companies shall esti«
mate the amount of their annual operating
revenues and adopt the class of operating
accounts appropriate for the amount‘of such
estimated revenues.

GENERAL INSTRUCTIONS

§ 323.0-1 Definitions. When used in
this system of accounts:

“Actually issued” as applied to secu-
rities issued or assumed by the carrier
means those which have been sold to
bona fide purchasers for a valuable con-
sideration (including those issued In ex-
change for other securities or other prop-
erty) under the condition that the pur-
chaser secured them free from all cone
trol by the issuing carrier; also securi-
ties isstied as dividends on stock.

“Actually outstanding” as applied to
securities issued or assumed by the car-
rier means those which have been “actu-
ally issued” and are neither retfred nor
held by the carrier.

“Additions” means structures, facili-
tles, or equipment added to those in serv-
ice and not replacing property or equip-
ment previously in service.

“Affiliated companies” means compa-
nies or persons that directly or indirectly
through one or more intermediarles, con~
trol, or are controlled by, or are under
common control with, the accounting
carrler,

Norz: Where reference s made to control
(in referring to a relationship betweon any
person or persons and another person or por-
sons), such reference shall be construed to
indlude actual as well as legal control,
whether maintalned or exercised through or
by reason of the method of or circumstances
surrounding organization or operation,

-



Wednesday, October 29, 1947

through or by common directors, ofiicers, er
stockholders, & voting trust or trusts, a hold-
ing or investment company or companles,
or through or by any other direct or indirect
means; and to include the power to exercice
control.

“Bgook cost” means the amounft at
which assets are recorded in the accounts
of the carner without deduction of any

related reserves. If the book cost of |

property retired cannot be definitely de-
termined from the carrier’s records, it
shall be estimated.

“Contingent assets” means a possible
source of value to the carrier dependent
upon the fulfillment of conditions re-
garded as unceriamn.

“Contingent liability” means Iitems
which may, under certain conditions, be-
come obligations of the carrier, but which
are neither direct nor assumed Yabilities
at the date of the balance shéet.

“Cost” means the amount of money ac-
tually paid for property or services, or
the cash value at the time of the transac-
tion of any consideration other than
money.

“Cost of removal” means the cost of
demolishing, dismantling or otherwise
disposing of transportation property and
recovermg the salvage.

“Current assets” means cash, as well
as those assets that are readily convert-
ible mto cash or are held for current op-
eration, and other amounts aceruing to
the carrier and subject to settlement
within one year from date of balance
sheet.

“Current liabilities” means those ob-
lgations the amounts of which are def-
initely determined or can be closely esti-
mated and which are either matured at
the date of the balance sheet or become
uue upon demand or within one year
from date of issuance or assumption.

“Date of retirement,”” as applied to
transportation property, means the date
at which such property is permanently
withdrawn from service.

“Debt expense” means all expense in
connection with the issuance and sale
of evadences of Jong-term debt, such as
fees for drafting mortgages and trust
deeds; fees and taxes for isswng or re-
cording ewvadences of debt; cost of en-
graving and printing bonds, certificates
of indebtedness and other evidences of
debt; fees paid trustees; specific cost of
obtaming governmental authority; fees
for legal services; fees and commissions
paid underwriters, brokers, and salesmen
for marketing evidences of debt; fees and
expenses of listing on exchanges; and
other like costs.

“Delayed items” means items relating
to transactions which occurred hefore
the current calendar year; also adjust-
ments of errors in the income, operating
revenue, and operating expense accounts
of prior years.

“Depreciation” means the loss in serv-
1ce value not restored by current main-
tenance, 1ncurred in connection with the
consumption or prospective retirement of
physical property in the course of service
from causes against which the carrier is
not protected by insurance, which are
known to be in. current operation, and
whose effect can be forecast with a-rea~
sonable approach to accuracy.
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Note A: “Unit plan” means the plon une
der which depreclation chorfcs ore <ome
puted ond the records maintaincd co thot
the total amount of depresiation ceczuanls
applicable to cach unit can ba determined.

“Discount,” as applied to cecurities is-
sued or assumed by the carrler, means
the excess of the par or face value of
the securities, plus Interest or dividends
accrued to the date of the sale, over the
cash value of the consideration rccelved
from the sale.

“Fixed jmprovements” means build-
ings, wharves, docks, and other struc-
tures attached to the land, including ap-
purtenances, machinery, and fistures.

“Minor items" means the assoclated
parts or elements of which units of prop-
erty are composed.

“Nominally issued,” as applied to se-
curities issued or assumed by the car-
rier, means those which have been
slgned, certified, or otherwice executed
and placed with the proper ofiicer for
sale or pledge or otherwice placed in
some special fund of the carrier, but
which have not heen sold.

“Nominally outstanding,” as applied to
securities issued or assumed by the car-
rier, means those which have been ac-
tually issued and reaquired by or for the
carrier under circumstances requiring
that they be held alive and not retired.

“Nonafilliated companfes” means all
companies other than thoze defined as
affiliated companies.

“Nonshipping property” means prop-
erty neither used in nor held for trans-
portation service.

“Premiums,” as applied to securities
issued or assumed by the carrler, means
the excess of the cash value of the con-
sideration recelved at thelr sale over the
sum of their par or face value plus inter-
es;; or dividends accrued to the date of
sale.

“Property retired” means physical
property which has bsen psrmanently
withdrawn from transportation cervice.

“Replacement” means the acquisition
or construction of pbysical property in
substitution of property which has baen
retired.

“Salvage value” means the amount re-
cewved for property retired, less any ex-
penses Incurred in connecHon with its
sale or preparing it for sale; or, if re-
tained, the amount ot which the mate-
rial recovered is chargeable to material
and supplies.

“Service life” means the period be-
tveen the date when transportation
property is placed in service and the
date of its retirement,

“Service value'; means the bool cost
of property retired plus the cost of dis-
mantling, removal, and recovering the
salvage, less the value of the calvage.

“Straight-line methed,” as applied to
depreciation accounting, means the plan
under which the service value of depre-
clable property Is charged to deprecia-
Hon expenses and credited to the de-
preclation reserve throush equal perjodic
charges as nearly as may bz estimated
during its service life.

“Transportation property” mecons
property which 15 uced by tha earrler in
the conduct of its chipping operations.

“Unit of properiy” mecns any item of
physical property included in the “list
of accounting units” in § 323.0-8.

§323.0-2 Records. The carners
records chall bz kept with sufficient par-
ticularity to show fully the facts pertain-
ing to all entries in its accounts.

Yhere the general hoo!: entries do not
contain compleie information, they shalt
bz supported by other detalled records,
cross-referenced for ready identification.

Al records chall b2 filed in such man-
ner a5 to b2 readily accessible for ex-
aminntion by representatives of thz
Commission.

Tne Commicsion’s order specifying the
records which may be destroyed and
prescribing the length of time records
sholl be preszived is confaiged in its
*“Rezulations to Govern the Destruction
of Records of Carriers by Water”

All accounts kept shall conform In
numbzar and title to those prescribed
berein, except that the titles of sub-
gldiary accounts may refer by numher
or title only to the accounts of which
they are subdivisions.

Any account included in fhis system
may be subdivided if such zadditional
accounts or suboccounts do not impair
the Integrity of the accounts or records
prescribed herein.

YWhen subzldiary accounts are kept, it
is not required that the main accounts
of which they ave subdivislons shall also
b2 kept by the carrier.

All maritime carriers or lessors sub-
ject to the provisions of the Interstate
Commerce Act, or any receiver or operat-
ing trustee of such carrier or lessor dur-
ing the 12 months from the time this sys-
tem of accounts becomes effective, in ad-
dition to the accounts prescribad herein,
may keep and maintain as slde records
such groupings of the primary 2ccounts
prezeribed, or such portions of their pres-
ent accounts as may be desireble to main-
{ain a basis of comparison with previous
years.

Clearing accounts may be kept when
necessary or useful in malking the propsr
distribution of items to the approprizte
primary accounts.

As of the effective date of this sys-
tem of accounts, the accounts preseribzd
herein shall be opened by appropriately
transferring the balances carried in the
accounts previouzsly mainfained. The-
carrier i1s authorized to make such sub-
divisions, reclassifications, or consolida-
tlons of previous balances as may be
necezsary fo meet the requirements of
this system of accounts.

The accounts for each month shall be
recorded currently so that all franszc-
tions applicable to each month, as nearly
as may he ascertained, shall be enfered
in the bools of the carrier. Each carmer
and lessor shall close its books as of the
end of the calendar year.

§323.0-3 Unaudited items. When it
is Imown that a transaction has cccurred
which affects operating revenuss, operat-
ing expenses, or ingome, but the amount
involved ond its effect uvon the accounts
cannot be determined vwith absolute ac-
curacy, the amount thereof shall bz estie
mated and included in the appropriate
operating or Income and balance-sheet
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accounts. Any such estimate shall be
revised whenever and at the time a sub-
stantial change is indicated and shall be
finally adjusted as soon as the exact
amount is determined. The carrier is not
required to anticipate items which would
not appreciably affect the operating or
income accounts.

Any change in practice of accounting
for accruals or any unusual accruals in-
volving substantial amounts sheall be re-
ported promptly to the Commisgsion. Ac-
cruals shall not be recorded for purely
speculative items, but shall be limited
to reasonable estimates on reliable infor-
mation of transactions that will be con-
summated.

8323.0-¢4 Delayed  items. Delayed
items and adjustments, except adjost-
ments of the depreciation reserve, aris-
ing during the current year which are
applicable to prior accounting periods,
shall be included in the same account
which would have been debited or cred-
ited if the item had been recorded or ad-
Justed in the period to which if pertained.
When the net amount of the delayed
items is relatively so large that its in-
clusion in the appropriate accounts of
the current year would seriously distort
revenues, expenses, or income of the year,
the amounts may be included in the ac-
counts in income prownided for delayed
income debits or credits.

§ 323.0-5 Interpretations of item lists.
Lists of items appearing in the texts of
the several accounts are given for the
purpose of indicating the application of
the prescribed accounting rules The
lists are not complete, but merely repre-
sentative. On the other hand, the ap-
pearance of an item in e list does not
warrant the inclusfon of such item in the
account concerned unless the text of the
account also indicates inclusion, as the
same item f{requently appears in more
than one list The proper enfry in each
instance shall be determined by the texts
of the accounts.

§ 323.0-6 Submussion of quesiions.
Te promote and maintain uniformity of
accounting, carriers shall submift all
questions of doubtful interpretation of
the accounting regulations to the Com-
mission for consideration and decision.

§ 323.0-7 Termunated voyages. The
carrier shall keep its records in such
manner that it can report with respect to
operating revenue, operating expense,
and other accounts affected, the revenues
acceruing and the expenses incurred for
each terminated voyage of its vessels op-
erated in line service, except that for
vessels where the voyages are for short
periods the accounts may be kept by the
month for each vessel.

The revenues and expenses for uncom-
pleted voyages or periods, included in
unterminated voyage accounts, shall be
recorded in such detail that the oper-
ating revenue, operating expense, or
other accounts affected may be trans-
ferred from the unterminated voyage ac-
counts to the appropriate revenue, ex-
pense, and other accounts involved.

§ 323.0-8 Depreciation accounting. If
the carrier is not subject to the prowvi-
sfons of section 607 (b) or 607 (c) of the
Merchant Marine Act of 1936, it shall file
with the Commission component annual
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percentage rates estimated to be appli-
cable to the Wook cost of each unif or
class of similar units of depreciable prop-
erty owned or operated by if. ‘These per-
centage rates shall be based upon the
estimated service values and service lives
developed by a study of the carrier’s his-
tory and experience and Such engineer-
ing and other information as may be
available with respect to future condi-
tions.

A separate domponent annual percent-
age rate for each unit or class of siilar
units of depreciable property shall be
used in computing depreciation charges.
Such component rates shall be those
which are from time to time preseribed
by the Commission, except that where
rates for any class of property have not
been_ prescribed, the carrier's estimate of
such rates computed in accordance here-
with shall be used.

All depreciation charges to operating
expenses and concurrent credits to the
depreciation reserve shall ke computed
1 accordance with the unit plan of ac-
counting for depreciation. Depreciation
charges shall be recorded monthly and
shall be such that the.loss in servipe
value may be distributed under the
straight-line mefthod during the esti-
mated service life of depreciable prop-
erty. In computing monthly charges,
the annual percentage rates shall be ap-~
plied to the book cost of the units. of
depreciable property as of the first of
each month and the result divided by
twelve,

The classes of depreciable property are
as follows:

Account 165. Floating equipment—Vessels.,

Account 168. Other floating equipment.

Account .167. Bulldings and other struc-
tures.

Account 163, Office, terminal, and other
equipment.

Account 169, Highway vehicles,

In the event the annual percentage
rates prescribed by the Commussion in
the judgment of the carrier are no longer
applicable, it shall file revised rates which
in its judgment should be established,
Where property is acquired for which
rates have not been prescribed, the car-
rier shall compile and submit appropriate
esittilz]nates developed in accordance here-
with.

At the time of retirement of depre-
ciable property from service, the entire
amount of depreciation acerued and in-
cluded in the depreciation xeserve with
respect to the unit or units retired shall
be charged thereto and any difference be-
tween the total amount of accruals
charged to the depreciation reseyve ap-
plicable to the unit retired and the serv-
1ce value of such unif, less any insurance
recovered, shall he included i1n account
498, “Depreciation adjustment.”

If as a result of unforeseen retirements
or excessive accruals, the net balance 1n
the reserve becomes madequate or ex-
cessive, the carrier may, with the ap-
proval of the Commission, adjust the
reserve by charges to account 786, “Mis-
cellaneous debits,” or credits to account
783, “Miscellaneous credits,” as may be
appropriate.

In case the amount received for s unit
of depreciakle property sold or the
amount of msurance recovered exceeds

S

the book cost of the unit retired, such
excess shall be credited to account 782,
“Credits from property and equipment
retired.”

The carrier shall keep such records of
property refirements as will reflect the
service life of property refired or will
permit the determination of service-life
indications by mortality, turn-over, or
other appropriate methods; also such
records as will reflect the percentage of
value of the salvage recovered from de-
preciable property retived. The carrier
shall be prepared to compute and sub-
mit revised percentage rates when the
rates prescribed are deemed inapplicable.

List or AccounTiig UNITS OF PRYSICAL Prop=
ERTY ESTABLISHED FOR RETIREMENT Pune
POSES

The following list of units of proporty and
equipment is established for the purpose of
designating the units of physleal property in
each depreciable account, the book cost of
which, 1f not less than $500, shall bo credited
to the appropriate property account at timo
of retiroment. The replacement of itoms of
property costing less than $600 shall be
charged to operating expenses and no adjust«
ment of the property account is required.
Upoa application to the Commission a mint-
mum lower than 8500 may be authorized.

The book cost of all property retfred and
not replaced shall be credited to the appro-
priate property accounts.

ACCOUNT 165. FLOATING EQUIPMEINT—VLSICLY

A barge, canal Boat, ferry boat, lightor, mo-
tor ship, motor launoh, power boat, povior
ship, sailing vessol, steamboat, stoamship, tuy
boat,tor other complete unit of floating equip~
ment,

A complete hull without propulsion power,

A:complete propulsion engine, bofler, mo-
tor, or generator.

ACCOUNT 160, OTHER FLOATING EQUIPMENT

A barge, car, or other float, ferry boat,
lighter, motor 1aunch, transter boat, tug boat,
or other complote unit of flonting equipment
with or without propulsion power.

A complete propuision engine, boller, mo«
tor, or generator.

A complete derrlek, dredge, or pllo driver,

ACCOUNT 167. BUILDING AND OTHER STRUCTURES

A complete bullding,

A complete platform not an integral part
of a building, Complete paving at a fel-
minal.

A complete fence,

A complete heating, lighting, ventilating,
water-supply air-conditioning, plumbing, or
dralnage system.

A complete elevator system,

A motor, generator, steam engine, pump,
air washer, machine tool, or similar item of
equipment.

A fuel station,

A refrigerator plant.

A section of track,

A complete tollet-room equipment.

A complete slip.

A completo wharf,

A ferry bridge.

A float bridge.

A complete unit of machinery for transfor-
ring and handling freight,

ACCOUNT 16§. OFFICE, TERMINAL, AND OTHLR
EQUIPMENT

Any article of furniture, office appliance,
engineering instrument or other complote
unit of equipment costing 500 or moro,

ACCOUNT 169. HIGHWAY VEHICLES

A complete vehicle,
A motor,

A traller,

A semitrailer,
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GENERAL PBALANCE SHEUET INSIRUGTIONS

§323.0-11 Purpose of balance-sheet
accounts. ‘The balance-sheet accounts
are intended to disclose the financial con-
ditlon of the carrier as of a given date by
showing the assets, Habilities, capital
stock, and surplus (or deficit) of the car-
rier.

§323.0-12 Current assets. In the
group designated as current assets shall
be included cash, those assets which are
readily convertible into cash or held for
current use in operdtion, current clarms
aganst others, and amounts aceruing to
the carrier which are subject to current
settlement.

§323.0-13 Book cost of securities
owned. Securities of others acquired by
the carrier shall be included in the ac-
counts at cost at the time of acquisition,

cluding amounts paid for accrued in-

est or divadends.

Securities shall be written down to &
nominal value ox 3 written off if thereis no
reasonable prospect of substantial value.
Fluctuations in the market need not be
recorded, but permanent impairment in
the value of securities.shall be recog-
mzed in the accounts or @ reserve may
be provnaded against a decline mn value by
charges to accoumt 786, “MMiscellaneous
debits.”

§323.0-14 Company securilies redac-
quired. Securities actually issued or as-
sumed by the carrier-and reacquired shall
be either retired or if not retired, shall be
carried in account 197, “Reacqured and
nominally issued capital stock,” or ac-
count_196, “Reacguired and nominsally
issued long-term debt,” unless it is re-
quired that funded debt securities be held
alive in sinking or other funds. Reac-
quired funded debt not retired shall be
shown at its par or face value and re-
acquired capital stock not retired at the
amount at which carried in the capital
stock account.

§323.0-15 Income from smnkng and
other special junds. When mterest or
ofher income arising from funds is re-
quired by mortgage or other provisions
to be held in the fund, the amounts shall
be charged to the appropriate fund.
Such additions to the funds shall be
credited to account 605, “Income from
sinking and other reserve funds,” and
concurrently charged to account €33,
“Miscellaneous reservations of income,”
with eredit to account 298, “Earned sur-
plus—Appropriated.”

§ 323.0-16 Discount, expense, and
premwum on capital stock. Separate
ledger aceounts shall be kept in which
to reecord discount suffered, expense in-
curred, and premium realized gt the sale

of each class of capital stock issued or-

assumed by the carrier; also in which to
Tecord general levies or assessments
against stockholders for each class of
capital stock against which levies or as-
sessments are made.

The debit balances in these ledger ac-
counts shall be included in account 293,
“Discount and expense on capital stock,”
and the credit balances in account 282,
“Premiums and assessments on capital
stock.”
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Discount, commis:zions, and espense
on capital stock may be amortized by
charges to account 631, “Miscellnncous
amortization,” or it may be retained and
carried in account 293, “Discount and
expense on capital stocl:,” until the par-
ticular stock to which it apples is re-
gequired. Premiums and ocsecsments
shall be carried in account 292, “Premi-
ums and assessments on capital stock,”
until the particular stock to which it
applies is reacquired.

When an issue of capital stock or ony
part thereof Is reacquired, the amount
at which it Is carrled in account 290,
“Capital stock,” shall be charged to ac-
count 197, “Reacquired and nominally
issued capital stock,” or to the appropri-
ate fund account if required to be re-
tained alive in & sinking or other fund
and the difference between its cost and
the amount at which it Is carried in ac-
count 290, “Capital steck,” combined
with any recorded premfums and access-
ments or discount, commission, and ex-
penses in respect to cuch reacquired
stock, shall be included in account 2386,
“Pajd-in surplus,” Provided; howerer,
That the excess of a debit over the
amount of accumulated net galns op-
plicable thereto included in pald-in sur-
plus shall be charged to account 766,
‘“Miscellanecus deblts.”

If reacquired stock is retired, it shail
be charged to account 290, “Capital
stock,” and credited to the sppropriate
asset account in which recorded.

If reacquired capital stock is resold,
the difference between the amount ab
which such stock is recorded in the ac-
counts and the net sale price reallzed
from its sale, shall be included in ac-
count 296, “Pald-in surplus,” except that
debits to that account shall be limited to
the accumulated credits therein appli-
cable to that particular class of stock,
and any excess shall be charged to ac-
count 786, ‘“Miscellaneous debits.”

§ 323.0-17 Discount, premivm, and
expense on long-term debf. Separate
ledger accounts shall be maintalned in
which to include discount suffered, pre-
mium realized, and ezpense Incurred in
connection with the sale or resale of each
class and serles of lonr-term debt ssued
or assumed by the carrler.

In stating the balance sheet, if the net
of the ledger ‘accounts for all classes
of long-term debt outstanding is o deblt
balance, the amount shall be included
in account 193, “Debt dlscount and ex-
pense,” and if a credlt balance In aeccount
2178, “Premium on funded debt.”

Each month there shall be credited fo
the appropriate account o proporton
(based on the ratio of the perled to the
remaining life of the respective securi-
tles) of the discount and expense on
Jong-term debt. Amctunts thus credited
shall be charged to account 630, “‘Amor-
tization of diccount on long-term debt"”
Iikewise, each month there chall bz
charged to the appropriate ledser ac-
count a correspopding proportion of
the premium on long-term debt, which
shall be credited to account €08, “Releace
of premium on long-term debt.'”

Except as provided in the foregoing
paragraph, the balance in each account
shall be carried until the reacquirement
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of cocuritics to which 1t relates, at which
fime the proportion (based cn the rafio
of the cmount reccquired to thz tofzl
cemount outstanding) of the balance in
the account for the particular elass of
long-term debt reacquired shalt bz in-
cluded in account 7383, “Liscellanecus
credits,” or account 735, “Mscellancolus
debits,” s may be appropnate.

8 323.0-18 Conrersion of securitics.
Journal enfries which record fhe reac-
quirement of capital stock or funded debt
securities by Issulng in exchange thz car-
rier's capltal stock or funded debt shall
ba submitted to the Commission for ap-
proval before hzing recorded upon the
carrier’s books.

§ 323.0-19 Contingent assets ond lic-
bilitles. Contingent assets and lizkilities
shall not bz included in the aceounts, but
such records shall bz kept as will enable
the carrfer to report ell items of siz-
nificant amount.

§ 323.0-20 Reorganwzations. Where o
carrier involved In receivership or bank-
ruptey Is so reorganized as to preserve
in whole or in part the interest of ifs
owners and creditors, whether through
the owning corporation, or 2 suceessor
corporation, or Is g company resulfing
from reorganization of a earrier in any
other manner, end such carrier or com-
pany emerges from such reorgamization
as the ovmer of investments, it shall at
the time of recording such investmznt
on its hooks include in aceount 176, “Ac-
quisition adjustment,” the nzt diference
between the totals of its asset and lizbil-
ity accounts as those accounts are prop-
e?y adjusted under the reorgamzation
pian.

‘The carrier shall apply to the Commis-
slon for permission to use that account,
so far as It Is adequate, for adjustment
of differences between amounts orig-
inally recorded with respect to such m-
vestments and the values as finally de-
termined; and earnsd surplus shall be
affected only by lozses and gains clearly
attributable to opsrations subsequent
to date of reorganization.

BALANCE-SHEET ACCOUNTS
CURRENT ASSEIS

§323.100 Cosk. This account shall
include the amount of current funds
avialable for use on demand m tha hands
of financial officers and agents or de-
posited In banks or trust companies in-
cluding c2sh In transit for which agents
or ofhers have received credit.

If the withdrawal of any portion of the
cash recorded In this account is re-
stricted for any purpose except the usual
time limit, for savings accounts, the bal-
ence sheet must carry an appropnate
notation to that effect.

£323.163 Imprest funds. This ac-
count shall Inciude cesh funds man-
tained ot fied amounts to be used in
making change or in the nafure of re-
volving funds for minor disbursements
requiring immediate payment, the funds
being rezularly relmbursed from the
general cach,

It shall not Include advances to agents,
employcas, or others.
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§ 323.105 Special cash deposits. This
agecount shall include the amounts of
cash on special deposit (other than in
special funds or deposits as elsewhere
nrovided) for the payment of dividends,
interest, and other debis of a current
nature, when such payments are due one
year or less from date of deposit; also
amounts of cash deposited to insure the
performance of contracts to be per-
formed within one year from date of de-
posit; and other cash deposits of a special
nature not provided for elsewhere.

This account shall also include cash
realized from the sale of the carrier’s
securities and cdeposited with trustees to
be he]d until disbursed for the purpose
for which the securities were sold: Pro-
vided, That cash held for such purposes,
including cash held for redemption of
securities, shall be yncluded 1 the appro-
priate special fund unless the liability
for the disbursement is included under
current liabilities.

Cash on deposit in special bank ac-
counts where tne funds are available for
current reyuirements shall be included
in account 100, “Cash.”

§ 323.110 Marketable securities. This
account shall include the cost of ‘govern-
ment and other readily marketable se-
curities acquired for ‘the purpose of in-
vesting cash, such as demand and time
loans, certificates of deposit, bankers’
acceptances, United States Treasury
bills, and other marketable securities
readily convertible into cash.

Securities issued or assumed by the
carrier shall not be included 1n this ac-
count.

Investment in securities of other com-
pames shall be included in the appro-
priate investment. account unless such
securities were purchased for sale and
have been held Iess than one year.

§ 323.115 Notes recewable. This ac-
count shall include the bhook cost not
includible elsewhere of all collectible ob-
ligations in the form of notes receivable,
or other similar evidences (except in-
terest coupons) of money recewvable on
demand or within one year from date of
issue. Notes receiwvable from affiliated
companies subject to current settlement
shall be included in account 116, “Affili-
cated companies—Notes and accounts
receivable.”

§ 323.116 Afiliated companies; notes
and accounts recewwable. This account
shall include the amounts receivable
from affiiated companies which are sub-
ject to current settlement, such as bal-
ances in open accounts for services ren-
dered, materials furmished, traffic and
interline accounts, rents for use of prop-
erty, and similar items; also interest,
dividends, loans, notes, and drafts for
which affiliated compames are liable.

§ 323.118 Subscriptions to capital
stock. This account shall include de-
mand or short-term notes receivable rep-
resenting subscriptions to capital stock.,
Concurrently, there shall be credited to
account 291, “Capital stock subscribed,”
the par value or the -agreed purchase
price of the stock subscribed. Appropri-
ate enfries shall be made with respect
to discount or premium, Payments made
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by subscribers shall be credited to this
account.

§ 323,120 Accounts recewable; trafic.
This account shall include amounts due
from shippers, consignees, connecting or
interline carriers, and others (excluding
affiliated compames) srising from and
incident to the carriage of passengers,
baggage, freight, express, and mail.

Amounts due from agenfs with whom
arrangements are made to Use revenue
collections to pay-voyage expehses shall
be included in account 122, “Agents and
branch houses.”

§ 323.12% Claims recewable. This ac-
count shall include claims frans-
ferred from account 180, “Claims pend-
,ing,” including nsurance claims which
‘have been compiled and presented to
underwriters for collection, and other
adjusted claims collectible within one
year. -

§ 323.122 Agents and branch houses.
This account shall include all current
transactions with agents and branch
houses of the carrier. This account shall
be charged with cash advances to agents
and branch houses, and with freight and
other voyage revenue collectible by the
agent or branch house 1n 1nstances where
arrangements are made with them to pay
voyage expenses. Revenues collectible
by agents who are required to remif in
full shall be included in account 120, “Ac-
counts recewvable—Traffic.” This ac-
count shall be credited with remittances
by agents and branch houses, and with
approved disbursements made for the ac-
count of the carner.

§323.125 United Siates Maritime
Commussion; accounts recewvable. This
account shall include operating differen-

v tial subsidy accruals, charter hire, and

compensation under operating or charter
agreements,,and all other current receiv-~
ables arising from transactions between
the carrier and the United States Mari-~
time Commission.

§ 323.128 Accounts receivable; miscel-
laneous. "This account shall include
amounfts due in current accounts from
others (except afiiliated companies) for
material and supplies, services rendered,
transportation and other charges, use of
property, public authorities, and col-
lectible judgments. -

This account shall not include net bal-
ances representing traffic and imterline
accounts nor net balances due from
agents with whom arrafigements are
made to use revenue collections to pay
voyage expenses.

Amounts advanced to masters, pursers,
and agents as working funds shall be in-
cluded in account 192, “Working ad-
vances.”

§ 323.129 Accrued accounts reécewable,
This account shall include the amount
of interest recetvable to the date of the
balance sheet on interest-bearing obli-
gations, the amount of divaidends receiv-
able on stocks, the amount of rents re-
cewable, and all other unaudited cur-
rent items receiwvable acerued to the date
of the balance sheet.

No amounts representing interest, divi-
dends, or rents recewvable shall be in-
cluded in this account unless collection

-

thereof is reasonably assured hy pash
experience, anticipated provisions, ot
otherwise.

No dividends or other returns on se-
curities issued or assumed by the carrler
shall be ncluded in this account.

Interest, dividends, and rents recelv-
able from affilinted companies shall be
included n pccount 116, “Affillated com-
panmes—Notes and accounts receivable.”

§323.130 Reserve for doubtful ac-
counts. ‘This account shall be credited
with current estimates of uncollectible
accounts receivable. It shall be charged
with amounts determined to be uncol-
lectible. Amounts written off as uncol-
lectible and later collected shall be cred-
ited to this account. The estimates shall
be adjusted at the end of the yeor to
conform to the carrier’s experience, as
determined by an analysis of all current
receivables.,

§323.135 Inventories; matericl and
supplies. This account shall include the
cost, less cash and other discounts, of
all umssued and unapplied material and
supplies, articles in process of manufac-
ture by the carrier, fuel, tools, stationery,
commissary, vessel, terminal, and other
supples, but excluding fuel, stores, and
supplies on board vessels, and spare parts
includible in account 181, “Spare parts.”

The costs chargeable to this account
are the actual cash costs of the materinl
and supplies at point of free delivery, plus
custom dufles, excise and other taxes,
msurance, inspection, special tests, load«
ing and unloading, and transportation
charges paid for transporting the mate«
rial from the free point of delivery to the
carrier’s line.

Amounts paid for containers, which
are refundable if containers are returned,
shall be charged to this account until re-
fund 1s collected. It is not intended that
amounts paid for small containers, such
as bottles and other small containers,
shall be included in this account, but such
contamers shall be charged as a part of
the cost of the material.

Material recovered in connection with
maintenance work or the demolishing of
fixed improvements or equipment shall
be charged to this account on basis of its
value as recovered. When scrap material
is sold at a higher or lower price than
that at which it was included in this ac-
count, the difference shall be adjusted so
far as practicable, throuzh the accounts
which were credited when the material
was recovered or faken into account.

Interest paid on material bills shall be
charged to account 629, “Interest on un-
funded debt.”

An annual inventory of material and
supplies shall be taken and the necessary
adjustments made to bring this account
into harmony with actual inventory bal-
ance. In effecting such adjustments, de-
termined differences for important
classes of material shall be equitably ag-
signed among the accounts to which such
classes are ordinarily chargeable. Other
differencesshall be equitably apportioned
among the primary accounts.

No charge shall be meade to this ac-
count for the cost of tronsporting mate-
rial and supplies when performed by the
carrier,

N—
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§323.138 Other current assets. This
account shall include the amount of as-
sets of a current nature not includible in
any of the foregoing current asset ac-
eounts.

§323.140 Unterminaled voyage ez-
pense. This account shall include all voy-
age expenses while voyages are in prog-
ress or if voyages are of short duration,
for designated periods, when such ex-
penses are held in suspense until the
voyage or period has terminated. If the
appropriate operating-eXpense accounts
are charged directly with such expenses,
the voyage expenses may be recorded in
the appropriate operating-expense ac-
counts and at the end of each month the
balance relating to voyages not termi-
nated may be transferred to this account
and the eniry reversed in the succeeding
month.

This account shall also include the cost
of food, deck, engine, and steward depart-
ment stores, fuel, and other supplies on
board vessels at the beginning of voyages,
when, inventornes are taken at the end of
each voyage and charged to the succeed-
ing voyage.

When i1nventories are not taken at the
end of voyages of short duration, the
value of stores and supplies issued to ves-
sels shall be charged to the expenses of
each accounting period, and no_adjust-
ment is required for stores and supplies
consumed and on hand, except wvhen an
inventory is taken.

SPECIAL FUNDS

§ 323.144 Capital reserve fund. This
account shall be charged with cash and
the cost of securities deposited in such
fund, and shall be credited with with-
drawals therefrom, in accordance with
provisions of section 607 (b) of the Mer-
chant Marine Act, 1936, as amended, and
under such rules and regulations as the
United States Maritime Commission may
require. It shall also include accretions
on investments in such fund when re-
taingble theremn,

Regequired securities issued or as-
sumed by the carrier and held alive in
such fund shall be considered nominally
outstanding.

§ 323.145 Consiruction reserve fund.
This account snall be charged with cash
and the cost of securities deposited in
such fund, and shall be credited with
withdrawals therefrom, in accordance
with the provisions of section: 511 of the
Merchant Xarine Act, 1936, as amended,
and section 112 (b) of the Internal Reve-
nue Code, and other Internal Revenue
Acts. It shall also include accretions on
investments in such fund when retain-
able therein.

Reacquired securities issued or as-
sumed by the carrier and held alive in
such fund shall be considered nominally
outstanding,

§323.146 Special reserve fund. This
account shall be charged with cash and
the cost of securities deposited in such
fund, and shall -be credited with withe
drawals therefrom, in accordance with
section 607 (¢) of the Merchant Marine
Act; 1936, as amended, and under such
rules and regulations as the United
States Maritime Commission may issue,
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Reacquired cecuritles icsucd op as-
sumed by the corrler and held olive in
such fund chall ba considered nominaily
outstanding.

§323.147 Insurance funds. ‘This aece
count shall include cash and the cost of
securities on deposit or in the hands of
trustees to guarantee the catisfoction
for losses where the carrfer 1s o gelf-
insurer in whole or in part.

Reacquired securities issued or ns-
sumed by the carrier and held alive in
such funds shall be considered nominally
outstanding.

§323.148 Debtretirement junds. This
account shall include cash and the cost
of securities in the hands of trustees as
a sinking fund to meet obligations ma-
turing in the future or to carry out such
operations as the retirement of preferred
stock or the purchase of bonds.

Reacquired securities fssued or as-
sumed by the carrfer and held alive in
such funds shall be considered nominally
outstanding.

§323.149 Other spceial funds. ‘This
account shall include cash and the cost
of securlties in the hands of trustees or
managers of employees’ pension, sav-
ings, relief, hospital, and other funds, or
any special fund for which no specific ac-
count iIs provided. It shall also include
accretions on investments held in such
funds, if retainable thereln,

Reacquired securitfes issued or as-
sumed by the carrier and held alive in
such funds shall be consldered nominally
outstanding.

‘This account shall not include funds
held by the accountng, company colely
as trustee and In which it has no bene-
ficial interest,

§323.150 Special and guaranty de-
posits. This account shall include cash
and the cost of securities deposited to
guarantee the performance of confer-
ence and similar agreements; olso de-
posits in Heu of mortsaged property cold,
and other trust deposits, to be held until
equivalent property is acquired or pend-
ing other disposition,

INVESILIENTS

§323.1565 Securities of afiiliated com-
panies. This account shall include the
cost of securities issued or assumed by
afiilliated companies other than securi-
tes held in special funds or deposits, in-
cluding {nvestment advances to afliated
companfes.

Accounts with afiiliated companies
which are subject to current cettlement
shall be classed as current assets or cur-
rent Habilitles, as may be appropriate,

The value of cecurlties Lorrowed by
the accounting company and pledged
shall not be included in this aceount.

§323.156 Other i{nvestments. This
account shall include the cost of securl-
ties issued or assumed by nonafilliated
companies other than cecurities held in
speclal funds or deposits, including in-
vestment advances to such companles
and individuals and miscellaneous in-
vestments not provided for elsewhero,

Accounts with nonafiiliated companies
which are subject to current cettlement
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gball be clacsed a3 current aszets or cur-
rcnb Uobllitles, es moy ha eppropriate.
The valus of czouritied borroved by
the nccounting company and pledzed
shall not be included in this aceount.

§ 323.157 Cask ralue of life tnsuranca.
This account shall include the cash sur-
render value of life Insurance policles un-
der which the carrier 1s the beneficiary,
less the amount of any foans which have
been obtalned on such policles and not
repaid.

§323.164 Reserve for revaluation of
Investments. 'This account shall bz cred-
ited at the close of each accounting pa-
ried with amounfs necessary to refiect
the decllne in value of securities and
other ossets held as Investments, where
there appears to b2 a permanent impair-
ment in thelr value, by contra charge to
account 786, “Tiscellancous debits.”

If reserve Is maintained for spacific sa-
curities, when such securities are disposzd
of, the reserve balance In this acegunt
applicable to such securities shall b2
charged hereto. If a general reserve is
maintaimed for all securities, when se-
curities are disposed of, the rezerve bal-
ance applicable to such securities, buf not
to exceed the credit balance herein, shalt
ba charged hereta.

PROPERTY AND EQUIPLIENT

v §323.165 Flogting equepment; vessels.
This account shall include the cost of
construction or acquisition, including ad-
ditlons and improvements, of vessels used
in Une service bztween terminals, and of
appurtenances, fusniture, and fixtures
necezsary to equip them for sarvice, in-
cluding Inspzction, trial runs, and tests.

EQUIPr T
Barges. Power ships.
Canal baats. Sailing veczels.
Fary baats. Steambeonts,
Launches. Steamships.
Lighters. Tugs.
XMator ohips,

AFFURTENTANCCS, FURNITURE, AND FIXTUDES

Aerial attachments,

Baoller foundations,

Boller tubcs,

Brlek, fire.

Cables.

Coverlng, ooz,

Croclery, ching, and
glacgwere,

Dcelr fittings and
Pplates.

Dynamos.

Llestric  cquipment
and gztures,

Ingines.

Inzine foundations,

Fixturcs, clectric.

Floor covezing.

Flcoring.

Furniture.

Galloy equipment.

Genorotozo,

Glees, windotr.

Heating  equipmant.

Haolsting equipment.

Heozo,

Hull platcs,

Kitehen eguipment,

Iownches,

Life prezzrvers.

Life rafts.

Life boats.

Licnting equipment.

ILinens.

2achines.

XMachino foynde-
tions. ~

2Iasts.

Yiusical instruments.,

Pontry equipment.

Flumblng,

Propellers.

Pumps.

Refrigerator equip-
ment.

Rigging. -

Rotors.

Rudders.

Shafting,

Smoke stacks.

Steam  distribution
systems.

Steering cquipment.

Tall shaft,

Tanks,

Telephona gopparce
tus.

Tracks on flosts.
Winches.
Windloszzg.

Wireless gpporatuz,
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§323.166 Other floating equipment.
This account shall mclude the cost of
construction or@cqusition, including ad-
ditions and improvements, of other float-
ing equipment and of appurtenances,
furniture, and fixtures necessary to equp
them for service, including inspection,
trial runs, and tests.

EQUIPMENT

Barges, s Motor launches.
Car floats. Pile drivers,
Ferry boats. Row boats.
Floating cranes. Scows.
Floating derricks, Transfer boats.
Floating dredges. Tug boats.
Lighters.

§ 323,167 Buildings and other struc-
{ures. 'This account shall include the

cost of construction or acqusition, m-
cluding additions and improvements, of
buildings and other fixed 1mprovements
used in transportation service and of
appurtenances, and fixtures (but exclud-
ing all movable furniture, machinery and
equipment), including the cost of secur-
ing title and possession. ~

LIST OF STRUCTURES

Blacksmith shops.

Breakwaters.,

Buildings.

Carpenter and paint
shops.

Coaling tresties.

Docks, plers, and
wharves,

Foundries.

Freight houses.

Fuel stations.

Garages.

General office build-
ings.

Grain elevators.

Greenhouses.

Ice houses.

Taumber sheds.

Machine shops.

Platforms and sheds.

APPURTENANCES AND FIXTURES

Alarm systems,
Architects’ fees.
Bins,
Bulkheads.
Cisterns.
Coungers,
Cofferdams.
Drainage systems.
Dredging.
Driveways.
Electric light plants.
Elevator systems,
Fences.
Fire alarm systems,
Fire houses.
Fire extinguisher
systems,
Foundations and
walls,
Fuel tanks,
Heating plants.
Hedges.
Hose houses.
Hydrants.

YLegal fees.
Lighting plants.
Plumbing.

Pipe lines.

Power plants.

Pumping stations.

Rallings,

Ramps.

Refrigeration,

Roofs.

Sewerage.

Shelving.

Sidewalks.

Slips.

Sprinkler systems.
eam or water heat-
ing systems.

Surveys.

Vaults.

‘Walks,

Walting rooms.

‘Washrooms.

Water supply sys-
tems.

§ 323.168 Office, terminal, and other
equipment. 'This account shall include
the cost of movable equipment and fur-
niture located in buildings, terminals, and

other

ved improvements and used in

transportation service.
SaoP EQUIPMENT

Acetylene machines.
Belting.
Bench vises.
Belt cutters.
Boring bars
torches.
Chain blocks.
Charging boards.
Compressed alr ap-
paratus.
‘Circular saws.
Die-stock ratchets.
Drill presses.
Electric drills,

and

Emery grinders.

Grinding machine,

Hydraulic jacks.

‘Hand tools.

Lathes.

Magnetos.

Motors.

Paint burners.

Paint-spraying mae-
chines.

Pipe-cutters,

Planers.

Polishing machines,

Portable grinders.

I4

PROPOSED

Power machines,
Presses.

Punch and shears.
Reamers,

Riveters’ hammers,
Saws.

Scales.

Scaling hammers,
Sewing machine.
Shapers.
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Sledges.

Spraying machines,
Stamping tools.
Stencil machines.
Swedges.

Taper shanks,
Torches.

Vises.

Welding equipment,

FURNITURE AND OFFICE EQUIPMENT

Adding® machines,
Addressing ma-
chines.
Billing machines.
Blackboards.
Blueprint machines.
Bookkeeplng ma-=-
chines.
Book cases.
Cabinets.
Calculating
chinés.
Cameras.
Carpets.
Chalrs.
Check protectors.
Cleaning equipment.
Clocks.
Clothes trees.
Comptometers. .
Coolers.
Cupboards.
Cuspidors.
Davenports.
Desks.
Dictaphones.
Dishes.,

Display racks.
prafting instru-
ments.
Duplicating
chines.
Electric cooking

utensils.
Electric fans.
Electric lamps.
Engineering instru-
ments.
Filing cabinets.
Fire extingulshers,

ma-=-

ma-

Floor covering.
Freight - handling
equipment.

Guns.

Hospital beds.

Instrumental cabl-
nets.

Lockers.

Linoleum.

Mailing machines.

Medical equipment.

Mimeographs.

Mirrors.

Motion picture
equipment.

Numbering
chines.

Photostatic
ment.

Pictures.

Printing presses.

Racks.

Rugs.

Safes.

Scales.

Screens.

Settees.

Stands.

Stepladders.,

Sterflizers.

Stools.

stoves.

Tables.

Tableware.

Time clocks.

Typewriters.

Vacuum cleaners,

Water coolers.

Wardrobes.

X-ray machines,

ma-=-

equip-

WHARF EQUIPMENT

Canvas covers and
slings.

Cargo blocks, chutes,
and hooks.
Cargo rollers

slings.
Coal buckets.
Conveyors.
Cranes.
Crowbars.
Derricks.
Dolifes.
Drum holsters,
Escalators.
Fire barrels, buckets,
and extinguishers.
Fire hose.
Freight - handling
equipment.
Gangways.
Gas tanks.
Hand trucks.

and

Hoists.

Ladders.

Lawn mowers.

Life jacks.

Motor equipment,
warehouse.

Paper slings.

Platform scales and
trays.

Pontoons.,

Racks,

Rope and rope slings,

Skids.

Stages.

‘Tackles.

Tarpaulins.

Time clocks,

Tools.

Tractor and trallers,
warehouse.

‘Wharf fenders.

Wire falls,

GARAGE EQUIPMENT

Alr compressors.

Arbor presses.

Battery charging
outfits.

Boring and reaming
machines.

Car washing ma-
chines.

Creepers.

Drill presses.

Electric equipment
and "tools.

Forges.

Greasing racks,

Grinders.

Jacks.

Lathes.

Lockers.

Machine tools.

Oil reclaiming ma-
chines.

Paint sprayers.

Pneumatic tools.

Pumps and portable
tanks.,

Storage bins and
shelving.

Storercom  equip-
ment,

Stoves.

Testing equipment.

Tire changing equip-
ment,

Tire repair equip=
ment.

Tool racks.-

Vises,

Vulcanizing  efqulp-
ment,

Weighing devices,

Welding apparatus,

Wheel pullers,

Woxrk benches,

§ 323.169 Highway vehicles. This ac-
count shall include the cost of mofor and
other highway equipment used in trans«

portation service.

HicHWAY VERICLES

Automobiles.
Buses,

Carts. 2
Harness.

~Horses and mules,
Lift vans.

Tractors,

Traflers and seml-
trallers,

Trucks.

Wagons.

§323.170 Reserve for depreciation,
property and equipment. This account
shall be credited with amounts concur-
rently charged to operating expenses for
depreciation of depreciable property used

in transportation service.

It shall also

include any amounts the Commission
may authorize the carrier to credlt to

account 783, “Miscellaneous credits,” or
charge to account 786, “Miscellancous
debits,” in respect to past accruals of
depreciation.

This account shall be charged with
the credit balance herein applicable to
each unit retired at the time it is retired
from service. Any difference between
the book cost of the unit retired less net
salvage and insurance recovered, and the
amount charged hereto for each unit

- retired shall be included in account 498,

“Depreciation adjustment.”

If the proceeds from the sale or the
insurance recovered exceeds the book
cost of a unit retired, the excess shall
be credited to account 782, “Credits from
property and equipment retired.”

§323.171 Amortization reserve; de-
fense projects. This account shall be
charged with the credit balance herein
applicable to each unit of defense prop«
erty or equipment retired at the time it
is retired from service. Any difference
between the service value of the unit
retired, less insurance recovered, and
the amount charged hereto shall be in-
cluded in account 498; “Depreciation
adjustment.”

§323.172 Lgnd. This account shall
include the cost of land used or held for
use in transportation service. The neb
proceeds from the sale of improvements
purchased with land shall be credited
to this account.

When the acquisition of land for trans-
portation service involves the purchase
of land not required for such purpose,
the land shall be charged to this account
and the estimated fair market, value of
that portion not required for such pur-
pose shall be credited hereto and charged
to account 177, “Nonshipping praoperty
and equipment.”

When land together with bulldings is
acquired, each shall be separately ap-
praised, and the cost shall be appor-
tioned between the land and bulldings
on such appraisal. If the bulldings are
to be removed before the land is used,
the cost of both shall be charged to this
account and the net salvage from the
buildings credited hereto.
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“Held for use” referred fo in the.open-
ing sentence implies the ability of the
carrier to support by plans or policy its
miention to make use of the land for
transportation service within a reason-
able period of time.

§323.173 Public improvements. This
account shdll include assessments by gov-
ernmental authority to cover the cost of
public improvements when located within
defined areas of taxing districts. It shall
also include public improvements con-
structed by the carrier under govern-
mental requirements, ‘The cost of main-
taining public iamprovements shall be in-
cluded in operating expense,

Any portion of the cost of public im-
provements included in g general levy for
a regular taxing district shall be included
1n the tax account.

‘When assessments for public improve-
ments are to be paid over & period of
years, the full assessment shall be
charged to-this account at the time levied,
and the amount of deferred payments
shall be credited to account 253, “Funded
debt.”" The installments when due shall
be charged thereto and interest, also pen-
alties due to failure to pay on time, shall
be charged to account 628, “Interest on
funded debt.”

Assessments on noncarrier property
shall be charged to account 177, “Non-
shipping property and equapment.”

ITEMS
Curbing and grading Paving streets.
streets. Sewerage systems,
Dramage system, Sidewalks.
Flood protection, Street lighting,
Levees. ‘Waterworks,

§323.174 Improvemenits on leased
property. ‘This account shall include the
cost of additions and improvements made
to physical property leased from others
and used by the carrier in transportation
service,

Subsidiary accounts shall be kept cor-
responding to the primary property and
equipment accounts.

§ 323.1'15 Amortization relerve; leased
property. This account shall be credited
with accruals of depreciation on addi-
tions and improvements to property
leased irom others, which are charged to
operating expenses 1n order to distribute
their service value mn equal annual in-
stallments over thewr useful life in the
carner’s service.

At the time of retirement or reversion
to the lessor of units of property leased
from others, this account shall be
charged with the balance included here-
in applicable to the units retired from
service, Any difference between the
amounts af which such units were car-
ried mn account 174, “Improvements on
leased property,” less any salvage recov-
ered, and the amount charged hereto
shall be included 1n account 498, “Depre-
ciation adjustment.”

§323.176  Acquisition adjustment,
This account shall include the difference
between the assets acquired and the par
-0r recorded value of the accounting com-
pany’s capital stock, funded debt, and
other liabilities as properly determined
under the reorganization plan.

It shall also include the difference be-
tween the cost to the accounting com-
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pany of water-line property acquired
as an operating unit by purchase, merger,
consolidation or otherwise than in @
reorganization, and the amount distrib-
uted to the property and equipment ac-
counts, less the amounts credited to the
depreciation and amortization reserves
with respect to such property.

This account shall alco be credited with
grants obtained frcm governmental
agengies and with donations from indi-
viduals and others in connection with the
construction or acquisition of transpor-
tation property at the amounts at which
such property is charged to the property
and equipment accounts,

§ 323.177 Nonshinping property and
equipment. This account shall include
the cost of land, buildings, structures,
and eguipment not uced by the carrler
in its transportation operations, such as
mineral and timber land, manufacturing
plants, power plants, Jand held in an-
ticipation of future use, equipment, and
other property. that is entirely distinct
from property and equipment operated®
in connection with or incldent to its
shipping operations.

‘The fair value of abandoned transpor-
tation property not disposed of shall be
transferred to this account at the time
of its retirement.

§323.178 Reserve Jfor depreciation;
nonshipping property and equipment.
This account shall be credited with
amounts charged to Income for depreci-
ation on property recorded in account
111, t“Nonshlppmg property and equip-
men .”

At the time of retirement, this account
shall be charged with the balance hereln
applicable to the property retired. Any
difference between the service value of
such property, less any insurance recov-
ered, shall be included in account €23,
“Expenses of nonshipping property and
equipment.”

§ 323.179 Construclion wwork in prog-

ress. 'This account shall include the cost
of transportation property in process of
construction. When the construction is
completed, the cost thereof shall be cred-
ited to this account and charged to the
appropriate accounts according to the
character of the property.
“ The cost of land for which there is 2
definite plan for use in transportation
service shall he included in this account
pending the completion of the focilities to
be constructed thereon.

It is not reguired that this account
shall include the cost of construction
work which Is placed in service as the
work progresses.

DEYERRED AESEIS

§323.180 Claims pending. This ac-
count shall include claims in litigation
and insurance claims in process of com-
pilation or adjustment. After compila-
tion or adjustment of claims 15 made, this
account shall be cleared and the amounts
receivable transferred to account 121,
“Claims receivable.”

Deductible average insurance losses (2
polcy provides deductibles) shall ha
transferred at the same time to account
281, “Reserve for insurance,” provided tho
carrier accrues for deductibles; other-

“
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wise, the charge shall be made to the ap-
propriate operating-expense account.

$323.181 Spare parts. This account
shall include the cost, less cash and other
discounts, of unapplied spare parts, such
as propellers, tail shafts, crank shafts,
pumps, rudders, holsting enmnes, gen-
erators, and rotors, acquired as standby
equipment. The costs chargeable to this
account are the actuzl cash pad for the
spare parts at point of free delivery, plus
custom duties, insurance, inspsction, spe-
cial tests, loading, unloading, and trans-
portation paid other carriers.

When any parts carried in this ac-
count are installed and placed n serv-
ice, thelr cost shall b2 credited to thus
account and charged to the appropniate
proparty and equpment account.

§323.182 Noncurrent nofes end ac-
counis receivable. 'This account shall
include o1l noncurrent notes and aceounts
recelvable due from directors, officers,
and employess of the carrers and zlso
from afiifated companies, which by
agreement, are to run for a panod longer
than one year. It shall also mclude ad-
vances to traffic associations and bureaus
to be used as working capital. Current
notes and accounts receivable shall be
classified in the appropriate account un-
der current assets.

§323.183 Other deferred asscts. Tais
account shall include the estimafed value
of salvage recoverable from property re-
tired when the recovery of the salvage 1s
deferred for any.reason; ifems of 2 cur-
rent character but of doubtful value;
funds on deposit with clossd banks, and
all other deferred items not covered by
other deferred assef accounts.

DEPERNED CHARGES AND FREPAID EXPENSES

§ 323.130 Prepayments. This account
shall include amounts represznting pre-
payments of insurance premums, infer-
est, rent, taxes, and other ifems.

2posits made to cover insurance pre-
miums which cannot b2 compufed on an
actual basis until a later date, such as
premiums computed on payrolls, shall he
charped to this account and accounted
for as premiums paid in advance.

This account shall be credited, and the
appropriate operating-exXpsnse or income
account charged in such manner as to
distribute the amount of prepayments
over the term to which applicable. Mine
items may be charged directly to the 2p-
propriate accounts.

§ 323.192 Working advances. This zc-
count shall include amounfs advanced
to masters, pursers, stewards, zgents,
branch ofilces, ete., as working advancss
from which expenditures are to be made
and accounted for. It shall be charged
with allotments paid to membears of the
crews and credifed with deductions on
pay rolls; also with advances shown on
pay rolls af the time pay rolls are re-
corded on the books.

It shall b2 credited with all settlements
made with masters and others.

§ 323.193 Dcbt discount and expense.
This account shall include the net fotal,
If a debit balance, of zll discount, ex-
pense, and premium ledzer accounts for
all classes of funded debt. The debt dis-
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count and expense shall be amortized
periodically over the life of the securi-
ties to which they apply. When an issue
of funded debt, or any part thereof, Is
refunded and at the daté of refunding
there is a balance of unamortized dis-
count and expense relating to such issue,
such balance, togethér with any premium
paid in retiring such issue, shall be
charged to account 786, ‘“Miscellaneous
debits.”

§ 393.194 Other deferred debits. 'Thus
account shall include the amount of debit
bhalances in suspense accounts not pro-
vided for elsewhere that cannof be
cleared and disposed of until additional
information is received.

(a) Amounts paid for options pending
final disposition.

(b) Cost of preliminary surveys, in-
vestigations, or appraisals in conrection

with contemplated acquisitions or sales-

of property and securities.

(¢) Debit balances in clearing ac-
counts,

(d) Commissions on tickets not hon-
ored.

(e) Items, the proper and final dis-
_position of which is uncertain.

When proper disposition of any item
included herein is determined, this ac-
count shall be cleared by charging the
appropriate account.

INTANGIBLE ASSETIS

§323.195 Organization. This ac-
count shall include expenditures incident
to incorporation or other form of or-
ganization of the company. It shall in-
clude:

(a) Fees paid for privilege of incor-
poration.

(b) Legal and office expenses incident
to organizing the company.

(¢) Cost of stock and minute books
and corporate seal.

(d) Cost of -preparmng and filing
amendments to certificate of incorpora-
tion.

(e) Special counsel and other fees and
expenses and expenses of mergers, con-
solidations, or reorganizations.

This account shall not include dis-
count upon securities issued or assumed;
cost incident fo negotlating loans, sell-
ing bonds, or other evidences of debt;
or discount, commission, and expense in-
cident -to authorization, issue, and sale
of capital stock.

When charges are made to this ac-
count for.expenses of mergers, consoli-
dations, or reorganizations, amounts in
this account relating to prier transac-
tions of the companies involved shall not
be carried over to the books of the cor-
poration that emerges as the new com-
pany.

COMPANY SECURITIES

§ 323.196 Reacquired and nomnally
issued long-term debi. This account
shall include the par value of long-term
debt of the carrier nominally issued or
reacquired and held uncanceled by it,
except debt held in sinking or other
funds., The difference between the par
value of long-term debt and the amount
paid therefor, including commissfons and
expense incurred in its reacquisition and
any unamortized discount, expense, and
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premium relating to the reacqured issue,
shall be included in surplus.

When reacquired Ilong-term debt is
1e501d, this account shall be cleared and
the accounting for its sale shall be that
provided for in § 323.0-17 Discount, pre-
mium, and expense on long-term debt,

Reacquired long-term debt issued or
assumed by the carrier and not retired
shall be considered nominally, outstand-
ing.

§ 323.197 Reacquired and nomwnally
{sued capital stock. This account shall
include the par value of capital stock of
the carrier nominally issued or reac-
quired and uncanceled, except when held
in sinking or other funds. If no par
stock is reacquired, it shall be charged
hereto at the pro rata proportion at
which it is recorded in account 290, “Cap-
ital stock.” Capital stock having no par
value, when classable as nominally is-
sued, shall be recorded by the number of
-shares.

CURRENT LIABILITIES

§ 323.201 Notes payable. This ac-
count shall include the face value of
notes, drafts, and other evidences of in-
debtedness 1ssued or assumed by the car-
rier (except interest coupons) which are
paysble on demeand or within one year
from date of issue.

Notes payable to affiliated companies
subject to current setflement shall be
included in account 202, “Affiliated com-
panmes—Notes and accounts payable.”

§323.202 Affiliated companies; notes
and accounts payable. This account
shall include amounts payable to affili-
ated companies which are subject to cur-
rent settlement, such as credit balances
in open accounts, services rendered, ma-
terials furnished, traffic and interline ac-
counts, claims, rents, and interest, divi-
dends, loans, notes, and drafts payable
to affiliated companies.

No amount representing dividends
payable shall be included in this account
unless they have been declared.

Jtems which are not subject to current
settlement shall-be included in account
256, “Affiliated companies—Advances
and noncurrent payables.”

§323.210 Audited accounts payable.
This account shall include all audited
vouchers and accounts for liabilities cur-
rently due to creditors for services
rendered and supplies furnished to the
carrier and unpaid on the date.of the
balance sheet. It shall.also include the
amounts due for wages and salaries as
shown by audited payrolls, including
outstanding pay checks.

§ 323.211 Trafilc accounts payable.
This account shall include all amounts
due to connecting carriers, governments,
and others covering freight and pas-
senger brokerage, amounts due for hotel
reservations and sightséeing tours, cus-
todlan deposits or funds payable, taxes
collected from shippers, passenger, con-
signees, and others which are due or pay-
able to the government or others, ad-
vance charges, prepaid beyond charges,
miscellaneous manifested items, such as
consular fees, Insurance, handling, trans-
shipment, and transfer charges.

e

This account shall not include any
amounts due affiliated companies.

§3823.216 United Slates Maritime
Commission; accounts payable, This nc~
count shall include all current accounts
payable to the United States Maritime
Commission, including accrued interest,
that arise from transactions with that
agency.

§ 323.217 Dividends payable. This ac-
count shall include the amount of divi-
dends declared on actually outstanding
capital stock, unpaid at the date of the
balance sheet, including dividends pay-
able immediately following that date, ex«
cept dividends payable to affiliated com-
panies.

§ 323.218 Accrued interest. This ac-
count shall include the amount of unpaid
interest accrued to the date of the bal-
ance sheet on actually outstanding loans,
funded debt, and other interest-bearing
obligations, except obligations payable to
affiliated companies or the United States
Maritime Commission.

This account shall be kept so that the
carrier can report the amount of ma-
tured interest unpaid.

§ 323.219 Miscellaneous accounts pay-
able. This account shall include all cur-
rent audited amounts payable not pro-
vided for elsewhere.

§ 323.220 Taxes accrued. This ac-
count shall be credited with the accrual
of all taxes which have been currently
charged to appropriate income, or other
accounts, for taxes. Such accruals may
be based on estimates, provided such es-
timates shall be adjusted so as to reflect
in this account at all times the carrier’s
estimate of its unpaid Hability for each
of the classes of taxes which have not
been finally settled.

Vouchers for current payments of
taxes, including taxes for which accruals
have not been made previously, shall he

-charged to this account. Taxes paid in
advance shall be charged to account. 190,
“Prepayments.”

The records supporting the entries in
this account shall be kept to show sepa~
rately by classes of taxes the amount of
tax aceruals for the current-year and ad-
Justments of accruals,for prior years.

Taxes withheld or collected from
others, to be later paid to governmental

“agencies, shall be included in account
211, “Trafiic accounts payable.”

§ 323.229 Other «accrued accounts
payable. This account shall include es~
timates of all unaudited items, obliga-
tions, and commitments payable by the
carrier to the date of the balance sheet,
not provided for elsewhere. When the
amounts due are definitdly known, this
account shall be debited and the appro-
priate liability account credited.

This account shall not be confused
with reserves for equalization of operat-
ing expenses and to meet probable lia-
bility for loss and damage, personal in-
Jury, and other claims not covered by
Insurance.

§ 323.232 Collections and deposits for
passenger iransportation. This account
shall include the collections from the sale
of passenger tickets and deposits made
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in connection therewith, including those
for future reservations; also sales and
deposits for hotel and shore excursions,
passenger taxes, sales of prepaid orders,
and passage and automobile reservation
deposits.

As transportation 1s furnished to pas-
sengers by vessels of the carner, this ac-
count shall be debited and the appro-
prigte revenue or balance-sheet accounts
credited for the corresponding part of
the collection, also amounts origmally
inciuded mn this account representing
other carriers’ proportion of revenue for
services rendered by them, taxes due
governmental agencies, hotels, shore ex-
cursions, and other purposes as soon as
practicable shall be debited to this ac-
count and credited to the appropriate
accounts.

§323.233 Other current liabilities.
This account shall include the principal
amount of unpresented bonds drawn for
redempiion thiough sinking funds and
redemption agreements; also principal
amount of unpresented funded debt
which has matured (for which provision
has heen made for current settlement)
and all other liabilities of a éurrent char-»
acter not covered by accounts 201 to 232,
meceiusive.

§323.240 Uantermunated voyage reve-
of2e. This account shall include all
voyage revenues accruing for uncom-
pleted voyages or other accounting pe-
riods. The revenues to be recorded in
this account shall include freight, pas-
senger, mail, excess baggage, and other
voyage revenues. The carrier may, how-
ever, if it so elects, credit the appro-
priate primary revenue accounts with
the revenues as recorded, and at the end
of each month transfer the revenues so
recorded from the various primary ac-
counts to this account by voyage total
and reverse the entries 1n the succeeding
month.

LONG-TERI DEBT

§ 323.250 Ifortgage notes; United
States Maritime Commission. This ac-
count shall include all mortgage notes
Dpayable to the United States Maritime
Commussion. The records shall-be kept
to show separately*

(a) Ship sales. g

{b) Construction loans, 1928 act.

{¢) Construction, 1936 act.

Notes due within one year shall be seg-
regated for balance-sheet purposes and
reported as current liabilities.

§323.253 Funded debt. This account
shall mclude the total face value of
funded debt, mncluding mortgages, bonds,

.notes, debentures, certificates, and other
evidences of indebtedness issued or as-
sumed by the carrier and not retired or
canceled which mature more than one
year from date of issue, but excluding
advances from affiliated companies.

The amounts included herein shall be
divided so as to show the amount of each
class of funded debt, as follows:

1. Equipment bonds or notes cecured only
by lien on equipment,

2. Mortgage bonds secured by lien on physl-

cal property and not includible in other sub-
division hereof,
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3. Collateral trust bonds end notcs cocured
by llen on cccurltles or other ncgstioble
paper, and stock trust certifieates that aro
slmilar in charactcr to collatcral trust bonds,

4. Income bonds twhich are o lcn on tho
carrler’s income or bonds which, while a Hen
on its property and franchices, ean claim
payment of intercst only in coce interest i
earned.

5. Miccellaneous  obligations maturing
more than ong year after date of i~sue, Al
funded obligaticns not provided for by othor
subdivicions hereof, unpatd installments of
ossecsments for public Improvements, and
notes, uncecurcd certificates of indebtedness,
real estate mortgeges, and cther cimflar
obligations,

6. Receipts outstanding where cortificates
are fesucd for amounts pald on account of
fundced debt, the face value caall bo included
in the class of funded debt for which certifi-
catcs are issued,

Funded debt shall be recorded at par
value excluding accrued interest.

Funded debt due within cne year shall
be segregated for balance-sheet purposzes
and reported as a current Heblity,

Reacquired bonds and other evidences
of indebtedness issued or assumed by the
carrler and not retired shall be consid-
ered nominally outstanding,

Reeords shall show for each class and
series of funded debt issued:

1, Amounts autherized,

2. Amounts csucd.

3. Amounts reacquircd,

4. Amounts outstanding.

5. Date of icoue.

6. Date of maturlty. -

7. Interest dates.

8. Rate of intercst,

§323.255 Reccivers' end trustees’ se-
curities. WWhen receivers or trustees act-
ing under orders of the court are in pos-
session of the property of the carrfer and
under orders of the court issue or as-
sume evidences of indebtedness, the par
value of such obligations outstanding
shall be credited to this account,

Such reacquired securities not retired
;sll;all be considered nominally outstand-

g.

= §323.256 Afiliated companies; ad-
rvances and noncurrent payables. ‘This
account shall include all notes, advances,
and other noncurrent accounts payable
to afiiiated companies, whether evi-
denced by notes, open accounts not sub-
Ject to current settlement, or interest not
subject to current settlement.

Amounts advanced subfect to current
settlement shall be included in account
202, “Afiiliated companies—INotes and ac-
counts payable.”

DEFERRED LIABILITIES

§323.265 Recaplurc profits; Uniled
States BIaritime Commission. This ac-
count shall include, at the end of ths
first accounting year and at the cloze of
each succeeding year within the contract
veried, an amount which shall reflect
the net excess profits that acerue each
year to the Commission under the recap-
ture clauses in sectlons 606 and €07 of
the Merchant Marine Act, 1936,

§323.269 Deferred labilities. This
account shall include items of deferred
liabilities payable to other than afiiliated
companies, such as retained percentages
to be paid contractors upon completion
of tontracts, which bccome payable one

7023

year or more from date of contract, and
any other similar items.

TIADJUSILD CREDITS

8323278 Premwm on furnded debi.
‘This account shall include tha net fotal if
a credif balance, of all discount, expsnss,
and premium ledser accounts for all
claszes of funded debt, the premiums for
which are to be amortized paricdically
over the respective lives of the securities.

When an issue of funded debt or any
part thereof is refunded and at date of
refunding there 1s a balance of unamor-
tized premium relating thereto, the
amount of such balance shall be credited
to account 733, “Miscellaneous credifs.”

§ 323279 Unadjusted credits. This ac-
count shall include the amount of credit
balances in suspznse not provided for
elsewhere that cannot b2 cleared and dis-
posed of until additional information is
received.

(a) Proceeds from the sale of dam-
aged, unclaimed, and overfreight.

(b) Credit balances in clearing ac-
counts.

(c) Unexpended proceads from insur-
ance lozses.

(@) Xtems, the proper and final dis-
position of which is uncertzin.

V7hen the proper dispesition of an item
is determined, this account shall be
cleared by crediting the appropriate ac-
count.

OFERATING RESERVES

§323.280 Reserve for repaws. 'This
account shall include the balance repre-
senting reserves creatzd for the purpose
of equalizang the cost of repairs to vessels
in line service .and to other foatinz
equipment,

WWhen reserves are created to equalize
repairs for a given peried, the cost of the
repairs, when made, to the extent of the
provision herein shall be charged to this
account.

The accruals credited to thesz re-
serves shall be based on the carrer’s ex-
perience and class surveys of anticipated
expendifures for major repairs.

The amounts credited to this account
shall ba distributed to the appropriate ex-
pense accounts of the terminated voyages
or other accounting periods to whuch a2p-
plicable.

Reserves shall be provided only for re-
palrs to be made at domestic ports and
repairs made at forelen ports shall ba
charged directly fo the appropriate ex-
pence accounts.

8323281 Reserve for insurance.
Argreed amounts for IMarine, Hull, 2nd
Protective and Indemnity Insurance dz-
ductibles (if provided for in policies) or
for the carrler’s proportion of self-car-
rled Insurance, shall ba charged for each
voyage to the appropriate e€xpznse ac-
counts of account 140, “Unterminated
voyage expense,” and the corresponding
credits included in this account. Whan
the amount within the deductibles aver-
ace chargeables against each voyage or
other accounting pariod is determined, it
shall be transferred from account 189,
“Claims pending,” as a charge to this
account.

This account shall alzo b2 used for the
acerual of other insurance riszs, when
the carrler elects to be a self-insurer, as
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for example, self-carried workmen’s com-
pensation insurance, public liability in-
surance, and loss and damage insurance
against cargo claims in domestic service.
When this account is credited with such
reserve accruals, the appropriate insur-
ance accounts shall be debited.

'This account shall' not include appro-
priations of earned surplus, which shall
be reflected in account 298, “Earned sur-
plus—Appropriated.”

§ 323.287 Reserves for pensions and
welfare. This account shall include the
balance representing the liability of the
carrier for the amount of assets (whether
contributed by the carrier, by the em-
ployees, or by others) in the hands of the
treasurer or of a trustee or manager as
the administrator of employees’ pen-
sion, savings, relief, hospital, or other
assoclation funds.

This account shall not include amounts
representing funds in which the ac-
counting company has no beneficial
interest and holds merely as trustee.

§ 323.289 IMiscellaneous operating re-
serves. This account shall include the
net credit balanee representing reserves
created by accruals to the appropriate
operating-expense accounts to meet the
probable liability for damage and loss or
personal injury claims not covered by
insurance. If settlements of claims
when audited are charged to this account,
the bdlances for each year shall be kept
separately, and the necessary adjustment
made through the expense account orig-
inally charged until all accruals for a
year are cleared. If settlements when
audited are charged to the appropriate
expense accounts, the balance herem
shall be adjusted through the appropri-
ate expense accounts so as to reflect the
probable liability at the close of the year.

CAPITAL AND SURPLUS

§323.290 Capital stock. This ac-
count shall include the par value, or for
stock without' par value the money value
of the consideration recewved, in respect
of capital stock or other form of pro-
prietary interest in the carrier wkich
has been Issued to purchasers snd has
not heen reacquired and canceled; in-

cluding the par value of capital stock-

nominally issued. It shall also include
stock dividends representing appropria-
tions of surplus. When capital stock is
retired, this account shall be charged
with- the book value at which such stock
is recorded herein.

The book value of nonpar stock reac-
quired shall be determined by & prorate
of the amount recorded for shares of the
particular subclass of stock of which the
shares reacquired are & part actually
oufstanding immediately prior to acqui-
sition.

‘The credits hereto shall be divided as
follows:

1. Preferred stock. (Stock having a pref-
erence or priority in respect to dividehd

participation.)
2. Common stock. (8tock entitled to &

dividend, if any, after preferred stock.)

A separate record shall be kept for eacH
subclass showing the number of shares
euthorized by the articles of incorpora-
tion and amendments, the numbers of
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shares issued, the number of shares reac-
quired, the number of shares canceled,
the number of shares outstanding, and
“their book value.
In case capital stock is reacquired and
held in the treasury or in special funds,

> such-steckshall be included in the appro-

priate accounts, in accordance with
§ 323.0~16 Discount, expense, and pre-
mwum on capital stock.

§323.201 Capital stock subscribed.
This account shall include the amount of
subscriptions to capital stock of the car-
rier. It shall be credited with the par
valué, or with the subscription price of
stock without par value, exclusive of
dividends, if any. Concurrently, ac-
count 118, “Subscribers to capital stock,”
shall be debited with the agreed price
and any discount or premium shall be
inclided in the appropriate account.
When properly executed stock certifi-
cates are issued, this account shall be
debited and account 290, “Capital stock,”
credited.

§323.292 Premiums and assessments
on capital stock. This account shall in-
clude the excess of actual cash value of
the consideration received over the par
value and accrued divadends, of par
value stock issued, together with assess-
ments against stockholders representing
payments in exces§ of the par or re-
corded values as included in account 290,
“Capital stock,” When.capital stock is
reacquired, the amount in this aceount
with respect to the. shares reacquired
shall.-be charged hereto.

§ 323.293 Discount and expense on
capital stock. This account shall in-
clude the discount suffered and comms-
sions and expense Incurred in copnection
with the issuance and- sale of capital
stock. Records supporting the entries to
this account shall be so kept as to show
the discount, commissions, and expense
on each class and series of capital stock.

‘When capital stock is reacquired, the
amount in this account with respect té
the ihares reacqured shall be credited
hereto.

§323.295 Unearned surplus. This
account shall include all surplus ansing
from sources other than those resulting
in earned surplus, such.as profits from
reacqusition and resale of capital stock
by the accounting company and reduc-
tion 1 capitalization.

Credits to this“account: shall be re-
corded as shown 4n the texts of accounts
296 and 297.

§ 323.296 Paid-in surplus. This ac-
count shall include items such as gains
from reacquired or donated shares of
capital stock; from forfeiture of sub-
scriptions; from debt of the carrier for-
given by its stockholders; and from re-
duction of the par or recorded value of
capital stock, when approved by the
Commission.

This account shall be charged with
amounts included herein capitalized by
stock dividends or otherwise; losses-from
retirement or resale of reacquired shares
not exceeding the credit herein appli-
cable thereto; and msy be charged with

count, commissions, and expense on
capital stock to the extent of credits-
Herein applicable thereto,

§ 323207 Other unearned surplus.
This account shall include unearned sur-~
plus arising from sources other than
those enumerated in account 298, “Paid-~
in surplus.”

§323.298 Earned surplus; appropri-
ated. This account shall include the net
balance of appropriations of income and
earned surplus for replacement of capl-
tal assets, debb retirement, special ot
funded reserves, and other special appro-
priations, except amounts properly
chargeable to ox\)erating revenues or oper-
ating expenses.' A subdivision of this ac-
count shall be kept for each reserve, the
title of which shall indicate the purpose
of the reserve.

§ 323.289 Earned surplus; unappropyri-
ated. 'This account shall include the bal-
ance (either debit or credit) carried for-
ward from the previous calendar year.
It shall also include the net balance as

*reflected in earned surplus accounts 781
to 788, inclusive, which latter accounts
shall be closed into this account at the
end of each calendar year.

It shall not include credits from the
reduction of the carrier's capital stock
nor transfers from unearned surplus, ex-
cept with the approval of the Com-
mission,

PROPERTY AND EQUIPMENT INSTRUCTIONS R

§ 323.0-26 Purpose of property «c-
counts. ‘The property accotnts are de-
signed to show an accounting analysis of
the book cost of property owned and used
by the carrier in its transportation opera-
tions and property owned by the carrier
and leased to others for transportation
operations.

§ 323.0-27 Bases of recording., All
amounts recorded in the property and
equipment accounts, except as otherwise
provided in §§ 323.0-20 and 323.0-28,
shall be the cost to the carrier of acquir-
ing the property and equipment.

‘The cost of acquiring or constructing
property and equibment shall include the
cost of labor, materials,, transportation
over foreign lines, contract work, rent of
construction facilitles, texes, interest
during construction on specific borrow-
ings, engineering, supervision, law ex«
penditures, injuries and damages, and
msurance, applicable to the construction
period.

‘When the consideration given for prop-
erty is anything other than cash, the
cash value of such consideration at the
date of the tramsaction shall be used.
The transaction shall be described in the
journal entry with sufficient particular-
ity to identify it.

The cost of the construction shall
include the following:

“Cost of ‘labor” includes the amount
paid for labor performed by the carrier's
employees, including sslaries and ex-
penses of engineers and other officers
specifically assigned to construction
work. No charge shall be made for the
pay of operating officers and members of
their staffs who merely render service
incidentally in connection with constric-
tion work.

Noret The office, traveling, and other per-
sonal expenses of officers and employces shall
be Inoluded in the accomnits to which their
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pay is chargeable, except that traveling and
other expenses jincurred while rendering
service incidentally in connection with con-
struction shall be included in the cost of the
work upon which engaged.

“Cost of material, supplies, and small
tools” includes the purchase price at the
pomt of free delivery, plus costs of royal-
ties, if any, inspection, loading, trans-
portation, and an equitable proportion of
store expenses. In determining the cost
of matenal used, proper allowance shall
be made for the value of unused portions,
small tools recovered and used for other
purposes and all other salvage.

Note: The tost of individual articles of
small value (825,00 or less) or of short life,
including small tools, shall not be charged to
the, cost of construction unless the correct-
.ness of the accounting is verified by current
inventories, butf shall be charged to operat-
ng expenses,

“Special-machine service” includes the
cost of material and supplies used in op-
erating the carrier’s machines and work
equipment; it also includes expenditures
for the rental, mamntenance, and opera-
tion of machmes and equipment of
others.

Noze: No charge shall be made to these ac-
counts to cover a return upon the carrler's
investment in special machines or work
equipment used 1n construction.

When special machines and work equip-
ment; ere purchesed for use in construction
work, their cost shall be included in account
179, “Construction. work in progress.” If
the machines or equipment are sold at the
completion of the work, their sale price shall
be credited to account 179. In case they are
retained for use In transportation cervice
their appraised value at the completion of
the work shell be charged to the appropriate
property account and concurrently credited
to account 179.

“Cost of contract work” includes
amounts paid for work performed under
coniract by other companies, firms, or in-
dividuals, engineering and supervision
applicable to such work, costs incident to
the award of the contracts, and mspec-
tion of the work.

“Cost of injunes and damages” in-
cludes expenditures on account of in-
juries to persons or demage to property
during construction. Such costs shall be
mcluded in the cost of the work in con-
nection with which the injury or damage
occurs; also the portion of premiums paid
for insuring against casualties applicable
to the period prior to the completion of
the property nsured, except that ex-
traordinary losses that result in the de-
struction of units that have to be entirely
replaced prior to completion of the proj-
ect shall be charged to account 786, “Mis-
cellaneous debits,” and casualties to the
extent covered by insurance shall be
charged to account 180, “Claims pend-
mg.” The cost of injuiies and damages
in connection with the removal of old
structures which are incumbrances on

<newly acqured land shall be included in
account 172, “Land.”

“Interest during construction” includes
the net cost ot borrowed funds when
ased exclusively for construction pur-
poses. Such interest shall be charged to
the accounts appropriate for the cost of
the property in connection with which
the funds are expended. The period for

o
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which interest may be charged shall be
limited to the period of construction.

The cost of launching and trial trips
of floating equipment which is borne by
the carrier shall be consldered as part
of the purchase price of floating equip-
ment.

When any equipment or other water-~
line property is acquired under an agree-
ment which provides that the cost shall
be paid in installments, the cost shall be
charged to the appropriate property ac-
counts at the time of its acquisition, in
the same manner as the cost of property
purchased outright.

§323.0-28 Water-line property ac-
quired. In case of the acquisition
througsh purchase, merger, consolida-
tion, liguidation, or otherwise of water-
line property constituting a distinct
operating unit involving an expenditure
by the carrier of an amount in excess of
$25,000.00, the purchase price of the
property and the expenses incident to
its acquisition shall be charged to ac-
count 176, “Acquisition adjustment.”

The accounting for the acquisition
shall be completed as follows:

‘The book cost at the date of acquisi-
tion, as shown by the records of the for-
mer owner, shail be appropriately dis-
tributed and charged to the primary
property and equipment accounts with
contra credit to account 176, “Acquisition
adjustment.”

‘The accrued depreciation applicable to
the property acquired shall be charged
to account 176, “Acquisition adjustment,”
and concurrently credited to the depre-
ciation reserve account preseribed here-
in. With the approval of the Commisston
this entry may be the amount accrued by
the former owner of the property ac-
quired.

Any balance remaining in account 176,
“Acquisition adjustment,” shall be re-
talned therein unless otherwise ordered
by the Commission.

When the purchase of water-line prop-
erty does not exceed $25,000.00, the prop-
erty acquired shall be charged to the
appropriate primary accounts at the
price paid by the carrier,

In connection with the acquisition of
water-line property, the carrier shall pro-
cure all existing records relating to the
property acquired, or certified coples
thereof, and shall preserve such records
until authorized by the Commission to
destroy or otherwise dispose of them

Journal entries which record the ac-
quisition of water-line proparty shall ba
submitted to the Commission for ap-
proval before they are recorded on the
carrier's books.

§323.0-29 Orerhecad construction
costs. Overhead construction costs, such
as engineering, supervision, legal ex-
penses, insurance, injurles, damages, and
taxes shall be distributed equitably to
the work benefited, so that the entire
cost of construction, hoth direct and in-
direct, may be included in the appro-
priate primary account.

‘These instructions shall be interpreted
as requiring the assignment of the actual
overhead costs to the cost of each par-
ticular project.

§ 323.0-30 Relirements and replace-
ments. At the time of retirement, the

i)
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book cozt (estimafed if noft known) of

transportation property refired from

service, shall be credited to the appro-

glrlgt% property accounts in which in-
uded.

1. Land retired including th2 proportioneol
cost of puble improvemants partaining to the
land.,

2. Units of deprecinble property retired.

Norz: The dizmantliny of tha structure or
unit of equipment ir order to replace rarts
with improved parts, the purpose of walch
i3 to mcderniz2 the unit and create an ex-
pectation of Ufe falrly compareble with a new
unit schall ba accounted a retirement. Thz
dismantling of such property only to tha ex-
tent necccoary to recondition or reploce de-
fective parts chall ba accounted as repabrs.

3. Minor items of depreciable propzrty re-
tired ond not reploeed.

Norz: I the baok cost of a minsr Hem re-
tired 15 cmall and the retirement I3 ot under
o general plan, in ths judgment of the car-
rier doea not aficet the condition and volus
of tho property for valuation or denreclation
purpezcs, and will be accounted for by in-
clusion in the unit of property of which it isa
part waen such unit is retired, no separate
credlt to the property account Is reguired
whea such minor item Is retired.

4. Minor items of depreciable property
rotired and replaced with items of o diferent
tyro or desizn or constructed of a different
grado of material effecting a substantial fm-
provement and rendering tha part appled
moze durable or of greater capacity than that
rotired.

Iore: If tho rctirement and replacement
of minor items 15 In kind or do2s not efect
a substantial improvement, the cost of the
replacemeont including cost of removal shall
ba charged to the account apgpreprinfe for
repairs, and no gdjustment shall be mad= of
the proparty accounts.

‘The amounts thus credifed to the pri-

mary proparty accounts shall be charged
as follows:

1. Units and minor items of property:
Tho accounting for unifs and minor items
of property accounted for as retired sholl be
in accordanca with §323.0-8.

2, The value of salvage from retired pro3-
erty chall be charged according to thz dis-
position of the material recovered. If re-
tired property is held temporarily without
bainz torm dovm, the estimated valuz of the
calvage rocoverable chell be included in ac-
count 183, “Other deferred azzets,” until tha
property 13 dismantled or otherwize dispoSed
of. If retired property Is held by the carries
for other than water-line sazrvice, its op-
pratsed value chall ba included in account
177, “Nonshippinz proparty and equipment.”

3. Ths cost of removal shall be Included
in detormining the cervice valuz of property
retired.

Laond retired. The book cost of the land,
including the proportional cost of puble im-
provements pertalning to the land, retired
from coxvice chall be credited fto accounts
172, “Land,” and 173, “Public improvements,”
respectively. X2 the land s sold, the neces-
cary cdjustment betwreen the book cost end
the cale prica chall b2 included in th2 appro-
printe gecount of earned surplus. If the
land 13 retained, its appraized Yalue choll b2
charged to eccouht 177, “Nonshipping prop-
erty and equipment,” and th2 neceszary ad-
Justment accounted for in the manner indi-
cated for land eald.

Scle of property. In casz equipment or
other depreelabla property is £old a6 o proft,
the difference hatwesn the book cost and the
net proceeds ghall ba credited to cecount
7682, “Crcdits from property and eguipment
retired.”

8 323.0-31 ZLeased property. The cost
of Initial improvements (Including rear-
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rangements and additions) to property
leased from others for transportation
service made in the course of prepanng
the property for such service and the cost
of any subsequent additions or improve-
ments made to such leased property shall
be charged to account 174, “Improve-
ments on leased property.”

When improvements to leased prop-
erty are of relatively minor cost or the
lease Is for a period not exceeding one
year, the cost shall be charged to the
appropriste account in operating ex-
penses for repairs.

§ 323.0-32 Donations. 'The carrier
shall credit account 176, “Acquisition ad-
justment,” at the time of acquisition,
with the current money value of land and
other grants contributed by govern-
mental agencies or donations by indivad-
uals or companies toward the construe-
tion or acquisition of property used in

transportation service, after obtaining

the approval of the Commaission.

Any advances made by indivaiduals and
companies with provisions for partial or
complete reimbursement shall not he
considered as donations prior to the ful-
filment of all conditions, and then only
to the extent to which the liability for
reimbursement is nullified. Prior to such
determination the amounts received shall
be credited to account 279, “Unadjusted
credits.”

PROPERTY AND EQUIPMENT ACCOUNTS

Nore: BSce Balance-Sheet accounts in
§§ 323.165 to 323.179.

OPERATING-REVENUE INSTRUCTIONS

§ 323.0-51 Purpose of operaling-rev-
enue accounts. The operating-revenue
accounts are designed to show the
amounts of revenue which the carrer be-
comes entitled to receive from furnishing
of transportation service, mncluding serv-
{ce incidental thereto.

§ 323.0-52 Staiement of operating-
revenue accounts. 'The accounting for
operating revenues shall be coincident
with the transactions which create
them. For the purpose of meeting this
requirement, the carrier shall account
{Joriunaudlted revenues upon an accrual

asis.

'The revenhue accounts shall not be used
as clearing accounts for other carriers’
proportions of revenue, except that over-
charges or undercharges may be carried
in these accounts until adjusted.

OPERATING-REVENUE ACCOUNTS.

‘These primary accounts are designed to
show the amount of operating revenue
the carrier is entitled to recewve, or that
accrues to its benefit from transportation
service and service mncidental thereto.

FOREIGN SERVICE

‘This general account shall include all
revenue derived from the operation of
vessels by the carrier in foreign service,

§ 323.301 Frewht; foreign. This ac-
count shall include all revenue accruing
from transportation of freight by vessels
while in foreign service befween foreign
ports, or domestic and foreign ports, upon
the basis of freight tariff rates; also reve-
nue gccruing from towmg vessels of
others in foreign service and transporting
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automobiles in foreign service incident
to transportation of passengers.

It shall be charged with refunds due
to errors in classification or computation
of rates and charges; refunds due to er-
rors in routing or shipping freight; re-
funds and uncollectible charges on lost,
damaged, or destroyed freight shipments;
and with refunds of overcharges assumed
by the carrier under the voucher mini-
mum,

§ 323.302 Passenger* Jforewgn. 'This
account shall include all revenue aceru-
ing fromthe transportation of passengers
by vessels while in foreign service be-
tween foreign ports or domestic and for-
eign ports at passenger tariff rates.

The credits to this account shall be sub-
divided as follows:

1, Revenue from passenger fares.

2. Revenue from statercoms,

3. Revenue from meals,

4, Revenue that cannot be separated among

- 1,2,and 3.

It shall also include revenue from extra
fares, from additional charges for exclu-
sive use of space, and charges for trans-
portation of corpses at passenger rates.

It shall be charged with redemption
of unused or partially used tickets and
refunds of extra fares and overcollections
in excess of tariff rates.

§ 323.303 Buggage; foreign. This ac-

count shall include all revenue accruing-

from transportation; by vessels while in
foreign service between foreign ports or
domestic and foreign ports, of baggage
in excess of free allowance, and for trans-
porting animals, pets,” and personal be-
longings at other than freight or express
tariff rates.

§323.304 U. S. Mail; forewgn. This
account shall include all revenue acerung
from the transportation, by vessels while
in foreign service between foreign ports
or domestic and foreign ports, of mail
of the United States Government at es-
tablished rates for specified routes and
from bonuses and subsidies for trans-
porting mail of the United States Gov-
ernment. It shall be charged with fines
and penalties imposed upon and payable
by the carrier.

§ 323.305 Forewgn mail, This account
shall include all revenue accruing from
the transportation by vessels while in
foreign service between foreign ports, or
domestic and foreign ports of mail of for-
eign countries other than the United
States. It shall be charged with fines and
penaliies imposed upon and payable by
the carrner.

§ 323.306 Ezxpress; forewgn. This ac-
count shall include all revenue accruing
from the transportation of express mat-
ter by vessels while in forelgn service be-
tween foreign ports, or domestic and for-
elgn ports upon the basis of express
tariff rates.

COASTWISE AND INTERCOASTAL SERVICE

'This general account shall include all
revenue derived from the operation of
vessels by the carrier in coastwise and
intercoastal service.

§ 828.311 Freight; coastwise and ine
tercoastal, This account shall include

all revenue accrulng from transportation
of freight, by vessels while in coastwise
and intercoastal service between domestic
ports, upon the basis of freight foriff

.rates; also revenue accruing from towing
vessels of others in such service and
transporting automobiles in such service
incident to the transportation of pas-
sengers.

It shall be charged with refunds due
to errors in classification or computation
of rates and_ charges; refunds due to
errors in routing or shipping freight; re-
funds and uncollectible charges on lost,
damaged, or destroyed freight ship-

v ments; and with refunds of overcharges

assumed by the carrier under the voucher
minmmum.

§ 823.312 Passenger; coastwise and
intercoastal. 'This account shall include
all revenue accruing from the transpor-
tation of passengers by vessels while in
coastwise and intercoastal service, be-
-twi?en domestic ports, at passenger tariff
rates.

The credits to this account shall be
subdivided as follows:

1. Revenue from passenger farcs,

2. Revenue from staterooms.

3. Reyenue from meals.

4. Revenue that cannot be separated
among 1, 2, and 3,

It shall also include revenue from ex-
tra fares, from additional charges for ex-
clusive use of space, and charges for
transportation of corpses at passenger
rates.

It shall be charged with redemption of
unused or partially used tickets and re-
funds of extra fares and overcollections
n excess of tariff rates.

§ 323.313 Baggage; coastwise and in-
tercoastal. 'This account shall include
all revenue accruing from transporta-
tion, by vessels while in coastwise and
intercoastal service between domestic
ports, of baggage in excess of frea al-
lowance. and for transporting animals,
pets, and personal belongings at other
than freight or express tariff rates.

§ 323.314 U. S. Mail; coustwise and i1«
tercoastal. 'This account shall include
all revenues accruing from transporta-
tion by vessels while in coastwise and in-
tercoastal service hetween-domestic ports
of 1hail of the United States Government
at established rates for specific routes
and from bonuses and subsidies for
transporting mafl of the United States.
It shall be charged with,fines and pen-
alties imposed upon and payable by the
carrier.

§ 323.316 Ezxpress; coastwise and in-
tercoastal. 'This account shall include
all revenue accruing from the transpor-
tation of express matter by vessels while
engaged Ifivcoastwise and intercoastal
service between domestic ports, upon the
basis of express tariff rates.

1
UNALLOTTED SERVICE

This general account shall include all
revenue derived from the operation of
vessels by the carrier which are not, re-
quired to be allocated to either foreign,
or coastwise and intercoastal service.

§ 323.320 Charter revenue. This nc-
count shall include all charter revenue
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accrung to the carrier as charter hire of
its vessels to others, except the charter
Hire of its vessels to parties who are also
shippers, provided the charter hire in
'such cases is based and directly depend-
ent upon the commodities and volume of
freight transported. It shallalsoinclude
revenue receivable as a guaranty for the
hire of vessels under agreements provid-
ing for the division of the profits between
the charter parties.

The carrier shall include in this ac-
count all amounts accruing as charter
revenue, and shall charge expenses di-
rectly incurred and to be borne by it to
the appropriate operating-expense ac-
counts.

Charter revenue receivable from ship-
pers when based and directly dependent
upon the commodities and volume of
freight transported shall be included in
the freight account appropriate for the
service 1n which the vessel is engaged
and all expenses of operation of the
chartered vessel shall be included in the
appropriate operating-expense accounts.

§ 323.320 Miscellaneous voyage reve-
niue. This account shall include all reve-
nue accruing from other services by and
activities aboard vessels, not otherwise
provided for.

ITEMS

Advances, prepaid beyond and manifest
transaction, net credit.

Assisting vessels in distress,

Barber shop and other services to passengers
aboard vessels. 4

Concessions aboard vessels granted to others.

Demurrage and dispatch. P

Parcel rooms aboard vessels,

Radio service aboard vessels.

Refrigeration aboard vessels.

Rent from steamer chairs and other equip-
ment to passengers.

Sale of periodicals and newsstand supplies to
Ppassengers.

Sale of buffet and bar supplies to passengers,
net credit.

Sale of slop chest supplies to crew, nef credit.

Weighing and vending machines gboard
vessels,

§323.325 Operating differential sub-
suidy. This account shall be credited in
the amounts accruing to the carrier un-
der the provisions of operating-differen-
tial subsidy agreements with the United
States Maritime Commuassion. Subsidi-
ary accounts shall be kept to which the
details shall be posted mn accordance
with the terms of the agreements,

§ 323.330 Revenué from pool partici-
pation. This account shall include the
gross accruals of freight revenue in con~
nection with pools conducted and ad-
munistered by the accounting company
unaer arrangements or agreements with
other carriers for the purpose of equal-
1zmng freight revenue in accordance with
pooling agreements.

It skall be charged with amounts pay-
able to other carriers as their proportion
of the freight revenue earned from such
pooling agreements.

It shall also be credited with the freight
revenue collectible from other carriers
as the accounting company’s proportion
of the freight revenue earned from pools
admimstered and conducted by other
carriers under pooling agreements,
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TERMIOVAL SERVICE

This general account shall include all
revenue derlved from theterminal oper-
atlons of the carrler.

§323.335 Terminal operations. Tals
account shall Include all revenue derived
from the rental, lease, or use by others
of the carrier’s terminal facilities, includ-
ing dockage, slde wharfage, top wharf-
age, storage, use of doorways, lights, fur-
nishing water, protective service, refrig-
eration, precooling, and similar service.

This account shall also include any
agreed amounts for the use of such facil-
itdes by the vessels owned or operated by
the carrier in its line service with con-
current debits to nccount 365, “Interde-
partmental debits.”

§ 323.340 Cargo handling operations.
‘This account shall include all revenue
derived from the performance by the car-
rier for others of stevedoring and other
cargo handling services, such as check-
ing, tallying, receiving, delivering, coop-

‘ering, loading, and discharging cargo; ©

also use of gear, equipment, etc.

This account shall clso include any
agreed amounts for cargo handling op-
erations for the vessels owned or oper-
ated by the carrler in its line service with
concurrent debits to account 365, “Inter-
departmental debits.”

§323.345 Tug and lighter operations.
This account shall include all revenuas
derived from services performed for oth-
ers by the carrier's tugs, lighters, barges,
scows, launches, floating cranes, and
other equipment, including reatal and
charter hirs for use of such equipment.

This account shall also include any
agreed amounts for tug and lighter op-
erations for the vessels pwned or pper-
ated by the carrier in its line service with
concurrent debit to account 365, “Inter-
departmental debits.”

§323.355 Iliscellancous terminal rev-
enue. This account shall include a1l rev-
enue derived from operations incldental
to the shipping business for which no
other account is provided.

Itz
Charges for trucking and delivery cervice,
Commisstong for cightocelng trips,
Penaltles for lost baggoge checks,
Procceds from sale of old records,

Proceeds from cale of tarlids,
Timetable and ‘folder ndvertising.

§323.360 Agency fees, commissions,
and brokerage. This account shall in-
clude theé®revenue earned as agency fees,
brokerage, and other collections for serv-
ices rendered to others by the personnel
of the carrler’s agencies, less any
amounts paid from such collections for
services of subagents.

§323.365 Interdepartmental debits.
This account shall be debited with any
agreed amounts, which are included in
the following accounts, in connection
with the use and operation of the car-
rier’s terminal facllities by vessels owned
or operated by the carrfer in its line
service:

335. Terminnl operations.

340. Cargo handling opcrations,
345. Tug and lghter operations,
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CODENSED REVENUE ACCOUNTS
§323.380 Operating-revenue gecounts
to bz kept by Class B maritime carriers.
Foozarr Senvics

301, Freight—Forelzn.
302-333, Paccenger—Forelgn.
304-305, Other—Forelzn.

COASTWISS AND INTERCOASTAL SI0VICH

311, Frelsht—Coastwis2 and Intercoastal.
312-313, Paoccenger—Coastrise end  inter-

coastal.
314-315. Other—Coastwisa and Intercoastal.
TUITALLOTTED SIEVICS
320. Chartcr revenue.

a21.
325.
330.

Iilceczllanesus voyage revenue.
Operating differential subsidy.
Revenus from pool participation.

TEDLONMAL Szovics
335-333, Terminal operations.
369, Agenoy fecs, commissions, and brok-

erage.
363, Interdepartmental debits.

OrPERATRC-EXPENSE INSTRUCTIONS

§ 323.0-56 Purpose of opscrating-ez-
pense accounts. The oparating-expznse
accounts are desicned to show expenses
of the carrier in furnishing transporta-
tion service, and services incidental
thereto including the expenses of mam-~
tenance (repairs, depreciation, and
amortizafion) of the property used m
such service.

§ 323.0-57 Statement of operaiing-
expense accounts. The accounting for
operating expenses shall be coincident
with the transactions which create them.
For the purpose of meeting this reqmre-
ment, the carrier shall account for
gnggdited €xpenses upon an gccrual

asis.

§323.0~-58 IMainfenance ezpenses.
The cost of repairs shall mnclude the cost
of replacing mnor items of retired prop-
erty In kind; the cost of supervision and
Inspecting and testing fo determne the
need of repairs, rearrangements, and in-
specting and testing after repairs have
been made; also the cost of restoring the
condition of property damaged by
storms, floods, accidents, fires, or other
casualties In excess of amounts recovered
from insurance.

§ 323.0-59 Cost of repairs. The sev-
eral items of cost here referred to are
defined as follows:

(2) “Cost of labor” includes the pay
and expenses for work performed by the
carrier’s employees, mncluding the pay
and expeanses of membars of vessals® crews
while actually engaged in making or
supervising repairs on vessels in inactive
service.

(b) “Cost of material and supplies,”
including small tools, 1s the purchase
price at the point of free delivery, plus
the cost of Inspection and loading borne
by the carrier, and a suitable proportion
of store expense; it includes fraight
charges paid to other carriers, but shall
not include freight charges over the car-
rier's lines. Cash discounts on material
purchased which can be directly as-
signed shall be credited to the cost of the
materials to which they apply- Other
discounts shall be apportioned on the
basis of the apportionment of store ex-
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penses. In calculating the cost of mate-
rials, proper allowance shall be made for
the value of unused portions and other
salvage.

(¢) “Cost of special work service” in-
cludes wages paid crews, including wages
of crews held ih readiness for such serv-
ice; and the cost of fuel and other sup-
plies consumed in the operation of equip-
ment, including pile drivers, dredges, and
other machines used in work service,

(d) “Contract work” inclitdes amounts
paid for repair work performed under
contract by other compames, firms, or
individuals, and costs incident to the
awarding of the contract.

OPERATING-EXPENSE ACCOUNTS

These primary accounts are designed
to show the expenses incurred by the
carrler in the operation of vessels 1n
transportation service and service inci-
dental thereto.

TERMINATED VOYAGES

Asb
This general account shall include all ©axes.

voyage expenses of the carrier incurred
by vessels operated in its line service.

§323.401 Wages. 'This account shall
include the pay of the crew of vessels
operated in line service, including regu-
lar wages, emergency allowances, over-
time, vacation pay, and bonuses.

DECK DEPARTMENT EMPLOYEES

Boatswain, Pilot.

Cadet., Portman.
Captain, Quartermaster,
Carpenter, Sailor,

Chief officer, Seaman,

Deck hand, Watchman,

Mate. ‘Wireless operator.

ENGINEER DEPARTMENT EMPLOYEES

Assistant engineer, Machinist,
Cadet, Ofler.
Chlef engineer, Plumber.
Coal passer. Pumpman,
Electriclan, Watertender.,
Fireman. Wiper,
STEWARD DEPARTMENT EMPLOYEES
Baker, , Musician,
Barber. Nurse,
Butcher. Pantryman,
Cabin boy. Porter.
Chef, Printer.
Cook. Purser,
Dishwasher. Steward.
Doctor. Storekeeper,
Mess boy. Walter,

NorE: When vessels are lald up in Inactive
service, the pay of the crew shall be included®
in account 451, “Wages.”

§ 323.402° Subsistence. This account
shall include the cost, including inspec-
tion and delivery on board, of food con;
sumed by the officers, crew, and passen~
gers of vessels operated in line service,

L1ST OF SUPPLIES

Bread, Jams and jellies,
Butter, Milk,
Cereals, Meat,
Cheese, Nuts.
Coffce. Olives.,
Craclkera, Pickles,
Cream, Poultry.
Egpa. Salt,

Fish, Sugar,
Flour, ‘Tea.

Ice cream, Vegetables.
Ices, Yeast.,

PROPOSED RULE MAKING

Rations for lifeboats shall be charged
to account 404, “Stores, supplies, and
equipment.”

Fruits, ice cream, and other buffet
supplies shall be included in account 540,
“Bar accounts.”

Nors: When vessels are laid up in inactive
service, the food consumed by the crew shall
be included in account 452, “Subsistence.”

§ 323.404 Stores, supplies, and equip-
ment, This account shall include the
cost of supplie§ and equupment used by
the deck, engineering, and steward de-
partments in the operation of vessels in
line service.

-Equipment includes tools, utensils, in~
struments, and machines of a portable
or expendable nature as distinguished
from more permanent equipment treated

as fixtures of a vessel.

Acids.
Antiseptics.

-DECK AND ENGINEERING DEPARTMENT SUPPLIES

Ice.
Kerosene.

estos. Lamps and .lanterns,
Lifeboat suppiies.
Bags. Lubriecants.
Batteries. -Lumber,
Bits. Maps.
Blocks. Marline spikes.
Bolts, Medical supplies,
Braces, Metal polish.
Brass sheets, Mops and palils.
Bricks, Matches,
Brooms and brushes, Nails.
Buckets. Nozzles,
Burlap. Nuts.
Candles. Padlocks.
Cans, Paint and remover.
€anvas, Paste.
Caps. Pennants.
Cement. Plugs.
Chalk, Potash,
Charts. Pumice stone.
Cheesecloth, Putty.
Chemicals. Rags.
Chisels, Rivets.
Clamps. Rockets,
Couplings. Rope.
Cups. Sall needles.
Dies, Sandpaper,
Disinfectants. Sawdust,
. Saws,
Dry cells, Screw drivers,
Dusters. Screws.
Electrical supplies. Sheet rubber.
Emery. Shovels.
Express and freight Signal oil.
delivery cost. Soap and powder,
Falls, Soda ash,
Files. Solder.
Fire fighting sup- Sponges.
plies. Bprings.
First aid kits, Staples.
ags., Stoppers.
Flashlights. ‘Tacks,
Fuses. ‘Tallow.
Gaskets, Tape. 4
Gasoline. ‘Tar.
Globes, Ties.
Glue. ‘Torches.
Glycerine. ‘Twine,
Graphite, ‘Waste.
Grease. ‘Washers.
Hand tools. Wire.
Hardware. Wrenches.
Hose.

STEWARD DEPARTMENT SUPPLIES

Aprons, Express and freight
Beddlng. dellvery cost,
Books, Floral decorations.
Brooms and brushes, Fuel.

Caps, Glassware,
Chinaware. i Ice.

Cooking utensils, Kitchen utensils,
Crockery. Yiners.

Matches. Radio parts.,
Mattresses and cov-  Silverware,

ers. Soap,
Menus, Stationery and sup-
Musie, ¢ ples,
Musical instrument. Tableviare,
Nut cracker, Tollet; paper. N
Palls. Tooth plicks.
Phonograph records. ‘Towels,
Polish. Uniforms,

Note: When vessels are laid up in inactive
service, the supplies and equipment used ehall
be charged top account 454, “‘Stores, supplies,
and Equipment.”

§ 323.406 Other mamienance ex-
penses. This acceunt shell include the
cost of repairing and keeping fixtures and
equpment of vessels operating in line
service, in serviceable condition, includ-
ing inspection, and consists of work
which is usually performed by the crew.

REPRESENTATIVE ITEMS

Bell pulls, whistle controls, and sound tubes,
repair of.

Bllge cleaning.

Bolilers.

Carpets, repair of.

Chronometers.

Cleaning boller tubes.

Cleaning brickwork.

Cleaning cargo holds (not for reception of
cargo).

Cleaning fireroom.

Cléaning tanks (not for reception of cargo).

Compasses.

Coppersmith work,

Doors and fixtures, repalr of.

Dry cleaning.

Electric wiring, repalr of.

Electric fixtures, repair of,

Galley range.

General alarm system.

Grate bars, replacing.

Installing windows.

Labor, cleaning pantry and zcraping vessel,

Laundry.

Mending linens, curtains, eto,

Navigation instruments.

Radlo.

Renewing plumbing fixtures.

Repairing kitchen equipment.

Repair and replate tableware.

Repair lockers.,

Repalr cash registers.

Repalr furniture and fixtures.

Repalr locks.

Repair nautical instruments,

Repalr rigging and tackle,

Repafir clocks,

Repalr typevriters and office machines.

Surveys.

Tinsmith work,

Upholstering.

Nore: When vessels are lald up In inactive
service,items chargeable to this account shall
be charged to account 458, “Repairs.”

§323.407 Fuel. This account shall
include the cost of coal, oil, and ether
fuel used for generating power, heat, and
light for the operation of vessels in line
service. This account shall also include
& proper,proportion of the cost of analyz-
ing, testing, inspecting, etc., incurred in
the purchase of fuel, and the cost of
steam or electricity purchased.

Nore: When vessels-are 1ald up in inactive
service, such expensey shall be charged to
account 457, “Fuel.” |

§323.408 Repairs performed. This
account shall include the cost of labor
and material expended in meaking re-
pairs to vessels operated fn line service
(not recoverable from insurance), which
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are attributable to the replacement or
restoration to g satisfactory condition, of
damaged and worn parts of such vessels
and their fixtures, machinery, and equip-
ment, including permanent spare parts
requured by classification societies.

REPRESENTATIVE ITELMS

(a) Repawrs to hull:

Beam frames, fioors, girders, stringers.

Bulkheads.

Cargo lights and accessories.

Cargo ports and hatches.

Caulking decks.

Cost of surveys.

Credit for salvaged material.

Deckhouses, doors, windows, companionways,
and skylights.

Decks and superstructure.

Derricks and cranes.

Drydocking and painting.

Fire and general alarm systems.

Hold stanchions and ladders.

Loud speakers.

Mechanical work on deck fittings and appli-
ances.

Aiscellaneous hull work.

Railings, port lights, scuttles, and ventliators,

Rudder attachments.

Sheszt and deck plating, bulkheads, tanks, and
tops.

Slu!ge gates, blige suction pipes, and scup-
pers.

Sprinklers.

Steering-gear loads, sheaves, and controlling
fixtures.

Tonnage openings, closing of,
(b) Repairs to machinery:

Air-conditioning equipment.

Alr pumps.

Ash-holding apparatus.

Auxiliary condenser.

Boiler, ash pans, guards, and other repalirs.

Boiler furnace and ccmbustlion chambers,

“Boiler heads and chell.

Boller smoke pipe, uptakes, and furnace
fronts.

BoHer tubes, valves, and mountings.,

Blower and airducts.

Capstans.

Cargo winches,

Dynamos and elecfnic fittings.

Electric generator and switchboard.

Engine and boiler room floor plates and sup-

ports.

Evaporators, filter tank, and donkey tank.

HNoisters.

Tasuletion.

Main condensers.

Main engine parts and bearings.

Piping fixtures and valves (not including
sanitary, heating, refrigerating, and fresh
water).

Propsller, shafting, and stern tubs.

Refrigerator equipment.

. Steering engine.
Ventllating fans.
‘Windlass.

{c) Repairs to fixtures:

Brickwork, tiling, asphalting, cementing.

Drinking tanks, filters, fountains,

Heating systems.

Ice boxes, refrigerating pipes, and insulation,

Sanitary system and drains.

Water (fresh) supply, hand pumps, and sinks,
(d) lNliscellaneous.

Expenses, such as towing vessels {0 and from
reparr yards, and docking and undocking,
Note: When vessels are laid up in inactive

service, repairs chargeable to this account

shall be charged to account 458, “Repalrs.”

§323.410 Iasurance; hull and ma-
chinery. This account shall include the
cost of insuring with insurance com-
panies or by self-carried risks, mnsurance
for protection of the carrier aganst loss
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or damage sustained by vessels operated
in lne service due to nccldents, perils of
the sea, fire, or other cauces, when the
Joss will be recovered from underwriters
or charged to the insurance reserve.
This account shall also include the ex-
penses In connection with hull and ma-
chinery loss, or damage claims of an
insurable nature where the vessels are
self-insured but no reserve Is carried.

Nortz: When veccels are 1ald up in ince-
tive cervice, the cost of insurlng the hull
and machinery chall be charged to cccount
460, “Insurance—HEull and mechinery,”

§ 323.411 Insurance; protection and
wndemnity. This account shall Include
the cost of insuring with insurance com-
panies or by self-carrled risks; insurance
for protection of carrler anainst loss or
damage to cargo, injuries or filness of
crew or passengers, crew repatriation,
damage to pliers or docks, or other losses
in connection with vessels operated in
line service, including penalties imposed
by governmental authority.

This account shall also include the
expenses in connection with protection
and indemnity loss or dameoge claims of
an insurable nature, where a vessel Is
self-insured, but no reserve is carried.

Nozz: When vescels aro 1ald up in inactive
cervics, the cost of insuring for protection
and indomnlity chell ba chorged to account
461, “Insurance—Protection and indemnity.”?

§ 323.412 Insurance; other. This gc-
count shall include the cosb of insuring
the carrier azzinst loss or damage in con-
nection with vessels opzrated in line
service not provided for elsewhere.

Noza: When vercels are 1ald up In inoctive
service, the eost of such insuranca chall ba
charged to cocount 4C4, “Miccellruesus”

§ 333.413 Charter hire. This account
shall include amounts payable by the
carrier as charter hire for tha charter
from others of vessels operated in line
service. It shall also Include amounts
payable as o guaranty for hire of ves-
sels under agreements providing for the
division of profits between the charter
parties,

The carrier shall include the amount
payable to the lessor as charter hire in
this account, and shall allgcate to the
appropriate accounts in operating ex-
penses any additional expenses of opera-
tion incurred and borne by it.

§323.414 Other vessel exponses. ‘This
account shall include expenses incurred
incident to the operation of vessels in line
service which are not properly chargeable
toe other accounts under line service.

ITerss

Ashes, removal of.

Bill of health,

Dellvering pay-roll money.
Dispatch,

Emblems.

Espensces, securlng crevs,
Expenses, transporting cresz,
Fresh water,

Garbage service,

Inventory expenco,

Launch hire,

Lights, when ship {5 decad,
MMaster, exponces of.

Medleal examination of personnel.
Purcer, efpences of.,
Pay-roll insurance.

Rental, radio equipment,
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Rontal, submarine siznals.
Scaworthy certificate.
Stoom furnished.

Toxi hire.

Watching stores.

Nors: Whon vessels are Iafd up In Inactive
corvice, such expences chall be charged to
account 4€4, ‘Lil=cellaneous.”

§323.415 Agency fees and expenses.
‘This account shall include amounts pay-
able as fezs and commissions to agents
and subagents and amounts paid as
brokerace to acents at outports ap-
pointed to look after the carrier’sinterest
who are compznsated on the basis of an
allowance or charge for agency or af-
tendance fee.

8323416 harfage and dockage.
‘This account shall include amounts pay-
able for the privileze of using the docks,
wharves, plers, floats, and similar prop-
erty of others for loadinz and discharg-
ing cargo, and mooring vessels operated
in Iine service.

Norz: When vezszls axe 1aid up in Inactive
coxvice, tho expances of wharfage and doclz-
apo shall bs charged to account 462, “Wheri-
ace and dockage.”

§323.417 Other port expenses. This
account shall include amounts payable
as port expenses, includinz pilofage, tuz
hire, certificates, duss, permits, and taxes
at ports of call,

Itz

Anchor dues.

Eridze, openings.

Brokerage, customs.

Buoy hirs.

Cxrpo ducs.

Gartifleates, loading, discharge.
Chamber of Commerce dues.
Clearanca dues and fees.
Cansular casrmres.

Contributions to hospital.
Customhousa ducs end overtime.
Intry dues and fcc3.
Pumization.

Handling lines.

Harbor duss.

Healtk and fmmigration ofice fees.
Iaunch hire.,

Lishthouss dues,

AUsoring and unmooring.

Packst peivileges.

Permits, loading, diccharge,
Pllotasa.

Port duss ond taxes.

Quarcnting charges.

Runninzy Ilines,

TWatehing veoccel.

Norz: When vecsels are 1ald up In inactive
servica, port charges ghall be charged to ac-
count 463, “Pozt expences.”

§ 323.418 Steredoring. This account
shall include the cost of loading and han-
dling cargo from piles on the pier or in
pler sheds, or from tracks, cars, barges,
lighters, scows, or booms alongside and
stowing 1t in or on any part of the vesssl;
also the cost of discharging carpo from
any part of the vessel onfo the pler or into
pler sheds, or on or in cars, barges, light-
€rs, scows, or baoms alongside the vessal
and piling on pler, or in pler sheds, ex-
cept when assumed by the shippar or con-~
signee. If shall also include the hire of
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gear, slings, hatch bridles, hatch tents,
and heavy lift charges.

This account shall also include trans-
portation, traveling time, and meals of
stevedores and longshoremen, and time
of longshoremen in landing at and shift-
ing barges and lighters at terminals.

It shall also include amounts payable
to others for loading and discharging
vessels, mncluding Pederal pénsions and
unemployment taxes, workmen’s compen-
sation, public liability, and property
damage insurance.

ITEMS

Amounts paid employees for standby or idle
ime,

Breaking down shipments plled on docks,
loading and trucking to vessels.

Breaking down cargo in vessels, discharging,
and loading trucks.

Installing cargo battens, trimmers, shifting
boards, and dunnage,

Loading, stowing, and unloading cargo,

Loading and discharging baggage, mall, and
express.

Loading and discharging lighters direct to
and from vessels,

Opening and closing holds, and placing and
taking in skids and nets.

Operating escalators or conveyors.

Plling cargo.

Rigging and taking down gear,

Trucking between lighters, cars, or docks
and vessels.

Winchmen, switchmen, foremen, and bosses.

§ 323.420 Other cargo expenses, 'This
account shall include the cost of receiv-
ing and delivering cargo, cooperage, and
other expenses in connection with han-
dling cargo not covered by account 418,
“Stevedoring.”

It shall include the pay of employees
engaged in:

Olenning holds and tanks for reception of
cargo.

Coopering cargo.

Recelving, delivering, checking,
measuring, and welghing cargo.

Shifting cargo on docks,

Stenciling and marking» cargo.

Watching cargo.

It shall also include the following ex-
penses:

Cartage of baggage, mall, and express.

Cooperage supplies and material.

Cost of cargo loading hose and fittings.

Crayons and chalk for marking; materiel
for packing and tagging cargo; sawdust,
burlap, shavings, and*dunnage; seals for
cars; and gasoline for tractors.

Demurrage on cars and lighters.

Electric lighting for loading and discharging
cargo.

Extra allowance for handling dangerous or
dirty cargo,

Hire of cranes, derricks, barges, and lighters,

Ingtallation of special targo fittings.

Ingurance premiums on workmen's com-
pensation, unemployment, and public lia-
bility based on labor costs charged fo this
account,

Lighter and train crew overtime,

Loading fodder for cattle.

Menls for wharfingers,

Shifting barges and lighters by tugs.

Surveys of cargo and hatches,

§323.423 Canal tolls, This account
shall include amounts payable as tolls for
the passage of vessels operated in line
service through ocean canals,

§323.424 Miscellaneous wvoyage ex-
penses. This account shall include ms-

tallying,

PROPOSED RULE MAKING

cellaneous expenses of operating vessels
in.line service not provided for elsewhete.

ITEMS

Advances, prepald beyond and manifest
transactions, net, debit.

Arrival notice.

Ballast expense.

Bank commissions.

Buffet and bar supplies, net debit.

Cargo plans,

Demurrage.

Extending and noting protest.

Postage.

Slop chest supplies, net debit.

Stowage plans.

Telephone calls and messages.
Nore: When vessels are laid up in inactive

service, such ezpenses shgll be charged to

account 464, “Miscellaneous.”

INACTIVE VESSEL EXPENSE

This general account shall include ex-
penses incurred by the vessels ordinarily
operated by the carrier in line service,
but not in operatien and laid up, during
mactive periods.

The following primary accounts shall
be-maintained:

§ 323.451 Wages.

§ 323.452 Subsistence.

§ 323.4564 Stores, supplies, and equip-
ment.

§ 323.457

§ 323.458

§ 323.460
chinery.

§ 323.461
mndemnity.

§ 323.462

-§ 323.463

§ 323.464

Fuel.
Repairs.
Insurance; hull and ma-

Insurance; protection and

Wharfage and dockage.
Port expenses.
Miscellaneous.

OTHER EXPENSE

This general account shall include all
expenses mcurred by the carrier in man-
tamning and operating its-terminal facili-
ties.

§ 323.470 Expense of pool participa-
tion, This account shall include con-
tributions made by the accounting com-
pany and charges assessed against it by
other carriers i connection with the op-
eration of pools conducted and adminis-
tered by other companies for the purpose
of equalizing revenues, in accordance
with pooling agreements.

It shall be credited with amounts re-
ceivable by the accounting company
-from other carriers as their proportion of
the expenses of pooling agreements con-
ducted and administered by the carrier.

§'823.471 Expense of terminal opera-
tions. This account shall include the
expenses incurred by the carrier 1n main-
tamning and operating its terminal facili-
ties, such as salaries, wages, rents, heat,
light, power, repairs, dredging, insurance,
aind other expenses of terminal opera-
tion,

'This account shall also include the ex-
penses incurred by the carrier in main-
taining and operating its terminal facili-~
ties, which are used by or leased to
others, and the revenue from which is
ineludible in account 385, *"Terminal
operations.”

‘This account shall also include agreed
amounts for use of fermnal facilities by
vessels owned or operated by the carrier

in its line service, with concurrent credit
to account 475, “Interdepartmental
oredits.”

§323.472 Expense of curgo handling
operations. This account shall include
the expenses incurred by the carrier in
performing stevedoring and other cargo
handling at. terminals and ports, when
such expenses are not includible in ac-
count 418, “Stevedoring,” or 420, “Other
cargo expenses,” including all costs of
cargo handling operations performed for
others, the revenue from which is includ-
ible in .account 340, “Cergo handling
operations.” -

This account shall also include agreed
amounts for cargo handling operations
in connection with vessels owned or oper-
ated by the carrier in its line service with
concurrent credit to account 475, “Inter-
departmental credits.”

§ 323.473 Expense of tup and Ughter
operations. This account shell include
the expenses incurred by the carrler in
maintaining and operating its tugs, lght-
ers, barges, scows, leunches, floating

-cranes, and similar equipment employed

in its terminals and ports, including Iabor
handling, loading, and discharging cargo
from lighters, except when performed di-
reetly to and from vessels, .

It shall also include the eost of tug and
lighter service performed for others, the
revenue from which is includible in ac-
count 345, “Tug and lighter operations.”

It shall also include agzreed amounts
for tug and lighter service in connection
with vessels owvned or cperated by the
carnier in its line service with concur-
rent eredit to account 475, “Interdepart~
mental credits.”

§ 323.474 Expense of other shipping
operations. This accéunt shall include
the expenses incurred by the carrier in re-
pairing and otherwise performing ter-
minal operations incident to the shipping
business.

This account shall also include agreed
amounts for other shipping operations in
connection with vessels owned or oper-
ated by the carrier in its line service with
concurrent credit to account 475, “Inter-
departmental credits.”

§ 323.475 Interdeporimental credils.
This account shall be credited with
agreed amounts, which are included in
the following accounts, in connection

-with the use and operation of the carrier’s

terminal facilities by vessels owned or op-
erated by the carrier in itsline service:
471, Expenses of terminal operations,

473, Expense of cargo handling operations,
473. BExpense of tug and lignter operations,
474, Expense of other chipping operations,

ADMINISTRATION AND GENIRAL EXPENSEC

This general account shall include all
expenses of & general chargcter incurred
by the carrier in the operation of its
shippimg buslness.‘,

§ 323,478° Salaries of 5ﬁicers. This
account shall include the.pay of general
officers and their 'assistants, including
fees of receivers exd trustees and com«
mission in lieu of salaries.
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List or OFFICERS

Auditor. Marine superintend-
Chairman and presl- ent.

dent. Port captain,
Comptroller. Port engineer.
Claim agent. Port steward.
General counsel. Purchesing agent.
General manager. Recelver.
General superin- Secretary.

tendent. ‘Treasurer.

General trafiic agent.

§ 323.471 Wages of employees. This
acecount shall include the pay of clerks
and attendants of the general officers
whose salaries are includible in account
476, “Salaries of officers.”

$ 323478 Legal and accouniing fees
and expenses. This account shall include
fees, retammers, and other expenses for
professienal services of attorreys, audi-
tors, accountants, and others, including
cost of law books, legal forms, testimony,
notarial and witness fees, law and court
expenses, and audit reports of investi-
gations and lawsuits.

§ 323.479 Rent, heat, light, and power
This account shall include the cost of
light, heat, power, water, and awr con-
ditioning; also rents payable for use of
buildings, general offices, and storage
space.

§323.480 Communication erpesses.
This account shell include the cost of
telephone, telegraph, cable, radio, tele-
type, and all other communication serv-
1ces.

§ 323481 Ofice supplies, stationery,
and printing. This account shall include
the cost of office supplies and of sta-
tionery and printing used 1n general of-
fices, including the cost of printing an-
nual reports, contracts, leases, and
passes.

§323.482 Membershup dues and sub- °

scriptions. This. account shall include
membership dues and fees in associations
and subscriptions to perodicals and
newspapers.

§ 323483 Entertammng and soliciia-
tion. This account shall "include ex-
penses of canvassing and soliciting traf-
fic, commssions paid tourist and outside
agents for solicitation and procurement
of traffic, and a1l entertaming expenses.

§323.484 Traveling expenses. This
account shall include all traveling ex-
penses of general officers and their em-
ployees on official business of the
company.

§323.485 Iasurance and bond premi-
ams. This account shall include insur-
ance premiums, wmcluding credits to
msurance reserve to cover self-carried
risk from loss or damage, not provided
for elsewhere.

It. shall also include premiums on
fidelity bonds of general officers and em-
ployees to protect the company from
loss; also premiums on insurance, such
as burglary, theft, and robbery.

§ 323.486 Tazxes. This account shall
include taxes on old age benefits, unem-
ployment compensation, social security,
and similar taxes computed on basis of
payroll, not provided for elsewhere.

§323.487 Postage. This accounf shall
include the cost of postage for maliling
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official business, including parcel post
and registered mell, not provided for
elsewhere.

§ 323.488 Alaintenance of ofiice equip-
ment. ‘This account shall include the
cost of repalring general ofiice equip-
ment, furniture, and machines. It shall
also include the rental of tabulating ma-
chines and office equipment.

§323.489 ZIMiscellancous. This ac-
count shall include all expenses of a
general character for which no other ac-
count is provided.

IrEns
Armored car gervice,
Clipping cervige.
Crcdit fnvastigations,
Draping bulldings.
Donatlons to Y. 1M, C. A, ete,
Fces and exponces of directors.
Offica cleaning cervice,
Publishing notles of steckholders' meetings,
Publishinz corporate and finonelol reports.
Registrar and transfer cgent’s fees.
Rent of sate deposit boxcs,
S. . O, fess.
‘Towel serviee,
Watchmnon service.

§ 323490 Management and opzrating
commussions. This account shall include
commissions accruing and payable to
other persons or concerns acting as
maneging or operating agents of the
carrier, where the carrier does not main-
tain an operatng orpanization. It doss
not include the customery agency fees,
commissions, and brokerage pald gen-
eral and subagents at cutports, which
latter shall be charged to account 415,
“Agency fees and expenses.”

§323.491 Advertising. This account
shall include the cost of advertising, in-
cluding the cost of preparing, publishing,
and distributing advertising matter.

DLPRECIATION AND ALIORTIZATIOI

This general account shall include all
expenses accrued for depreciation or
amortization of all property operated in
transportation service by the carrler
iv!s;hlch js subject to depreciation account-

g

8 323.497 Depreclation of wnroperty
and equipment. ‘This account shall in-
clude the amount of depreclation, accru-
als applicable to the accounting period
for depreciable property and equipment
operated by the carrler.

§323.498 Depreciation adiustment.
This account shall include the difference
between the amount of depreclation ac-
cruals credited to account 170, “Reserve
for depreciation—Property and equip-
ment,” with respect to each unit retired
from service, and the bool cost of sald
unit, less the selling price or the amount
of net salvage or insurance recovered
from the retired unit.

§323.499 Amortization of improre-
ments on leased property. Thils account
shall include the amount of amortization
accruals applicable to the accounting pe-
ricd for improvements made by the car-
rier on leased property which it operates
in transportation service. o

The amortization charges shall ba
computed so as to distribute the service
value of the improvements in equal an-
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nual charges over the pariod of thelr usa-
full life in the service of the carrier.

CLEARIIIG ACCOUITS

§ 323.500 Ifasters. This account shall
be charged with amounts advanged or
other {tems due from masters, and shall
be credited with vessels” pay rolls, allow-
oble expenses, and unexpsnded cash
balance.

§ 323.505 Pursers. This accoun{ shall
be charged with cash advanced to
pursers and credited with endorssd
traveling checks and other disburss-
ments and allowable expenses and un-
expended cash balances,

§323.535 Adrances, prepaid beyond,
ond other manifest items. WWhen ves-
sel manifests are accounted for, this
account shall be eredifed with advancad
and prepald bayond charges, and miseel-
laneous manifest items, such as consular
fezs, cargo insurance, hapdling, frans-
shipment, and transfers. It shall be
charged with the expenses covered by
these collections. As tronsoctions of
terminated voyages are complefed and
audited, #f the balance in this account
is a net deobit, it shall ba fronsferred to
account 424, “Alscellanecus voyege ex-
pansss,” and If a nef credit, to account
321, “Miscellaneous voyase revenues.”

§ 323.540 Bar accounts. This account
shall be charged with the mventory of
bar supplies aboard vessels af the be-
ginning of a voyage or pened, and with
all purchases of bar supplies during the
voyage or paricd. It shall be credited
with the invenfory of bar supplies on
hand at the end of each voyage or pertod
and with 2ll sales during the voyege or
perfod. As fransactions applicable to
completed voyasmes or periods are audited,
if the balance in this account is a net
debit, it shall b2 transferred fo account
424, *“Miscellaneous voyage exoensss,”
and If a net credit, to account 321, “Diis~
cellaneous voyage revenue.”

8323.545 Slop chest account. Ths
account shall be charged with the m-
ventory of slop chest supplies zboard
vessels af the bezinning of a voyage or
period, and withall purchases of slop
chest supplies during the voyage or pa-
riod. It shall be credifed with the in-
ventory of slop chest supplies on hand
at the end of the voyage or penod and
with all sales during the voyage or pe-
riod. As transactions applicable fo com-
pleted voyages or periods are audifed if
the balance in this account is a net
deblt, it shall ba transferred to account
424, *“Miscellaneous voyage expesnses,”
and if a net credit, to account 321, “Mis-
cellaneous voyage revenue.”

8323.551 Ilaterial store expense.
This account shall be charged with the
cost of supearvision, labor, materizal, and
miscellaneous expenses incurred In the
operation of maferial and stafionery
stores. The chargesshallinclude the cost
of recelving, storing, handling, and issu-
ing materlals, supplies, and stationery.

Cash discournts which cannot be ap-
plied to the cost of particular classes of
material shall be credited to this account.

For the purpose of cle2ring this zec-
count, the carrier shall add to the cost
of material, supplies, and statignery 1s-
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sued from material stores a suitable load-
ing charge which will fairly distribute
the store expense equitably over the store
issues.

To avold monthly fluctuations in the
ratfo of:store expense to the cost of ma-
terial, supplies, and stationery issued,
the carrier is permitted to adopt a far
percentage rate in making monthly ap-
portionments, provided- this account 1s
properly adjusted at least once a year.

Irens

Adjustment of inventories, when not as-
signable to particular items.

Books, printing, and stationery supplies.

Bullding service.

Collecting, handling, and disposing of scrap
and obsolete materfal.

Communication service,

Discount on purchases when not assignable
to particular items,

Frelght, express, and drayage when not as-
signable to particular items.

Heat, light, and power for storercoms and
offices.

Injuries and damages.

Inspecting and testing.

Insurance,

Loss and damage due to breakage, leakage,
fire, or other causes, less credits received
from insurers, common carriers, or others
to reduce such losses,

Pay and expenses of storekeepers, clerks,
fire, or other causes, less credits recetved
handling, and issuing material, supplies,
and stationery.

Postage.

§ 323.561 Vehicle operation. This ac-
count shall be charged with the cost of
supervision, labor, material, and other
expenses incurred in the maintenance™
and operation of vehicles and other serv-
ice equipment. The carner shall clear
this account-by apportioning all expenses
to the appropriate accounts in operating
expenses on a fair and equitable basis,
according to the benefit derived.

ITEMS

Books, stationery, printing, postage,
office supplies.

Communication service.

Fuel and lubricants,

Injurles and damages.

and

~ Insurance.

License fees for vehicles and drivers.
Maintenance of bulldinggand equipment.
Operation of garages.

Pay and expenses of,drivers, mechanles, ete.
Tires, tubes, and chains.

CONDENSED EXPENSE ACCOUNTS

§ 323.590 Operating - expense ac-
counts to be kept by Class B maritime
carriers.

TERMINATED VOYAGES

401, Wages.
402-404. Subsistence and stores.
407, Fuel.
406 and
408. Repairs,
410-412, Insurance.
413, Charter hire,

414-41"7, Other voyage espenses.
418-420, Stevedoring.

423, Canal tolls.

424, Miscellaneous voyage expenses,

INACTIVE VESSEL EXPENSE
461-464, Lay-up expenses,
OTHER EXPENSE

4170. Ezgpense of pool participation.
471-474. Terminal operations.
4176, Interdepartmental credits.

PROPOSED RULE MAKING

ADMINISTRATION AND GENERAL

476-481, General office expenses.
482-483, Membership and solicitation.

484, ‘Traveling expenses.
485. Insurance premiums.
486. Taxes.

487-489, Miscellaneous.

490, Management and operating commis-
sions.
491, Advertising.
DEPRECIATION AND AMORTIZATION
4917, Depreclation.
498. Depreciation adjustment.
499, Amortization of improvements on

leased property.

IncoME INSTRGCTIONS

§ 323.0-46 Purpose of income ac-
counts. The income accounts are de-
signed to show for.each calendar year the
amount of money that a carrier becomes
entitled to receive for transportation
services rendered, the income accrued
upon investments 1n securities and non-
carrier property, the acerued costs pay-

-able for the transportation.services ren-

dered, the amounts accrued for taxes, for
use of moneys, for use of properties of
others, accounting adjustments attribu-
table to prior years, and reservations and
appropnations of income during the
period.

§ 323.0-4'71 Statement of mncome ac-
counts. ‘The accounting for income shall
be coincident with the transactions which
create them. For the purpose of meet-
ing this requirement, the carriers shell
account for unaudited income upon an
accrual basis.

INCOME ACCOUNTS

CREDIT ACCOUNTS

§ 323.601 Water-line operating reve-
nue.. This account shall include the
total operating revenues as recorded in
accounts 301 to 365, inclusive.

§ 323.602 Income jfrom no?zsthpmg

property and equipment, This account

shall include the income dernved from
nonshipping property and eguipment
owned or operated by the carrier.

§ 323.603 Dividend income. This ac-
count; shall include dividends received on
capital stock of other companies, the in-
come from ‘which is the property of the
carrier. Dividends may be credited prior
to actual collection if their payment is
reasonably assured by past experience,
guaranty, -anticipated prowvisions, or
otherwise., This account shall not include
divadends on capital stock issued or as-
sumed and owned by the carrier.

§ 323.604 Interest income., This ac-
count shall include interest accruals on
securities of other companies, the income
from which is the property of the carner.
It shall also include interest on bank bal-
ances, certificates of deposit, open ac-
counts, and similar jtems.

Interest shall not: be credited before
actual collection unless its payment-is
reasonably assured by past experience,
guaranty, anticipated provisions, or
otherwise.

This account shall not include interest
on securities- issued or assumed and
owned by the carrier,

823.608 Income from sinking and
ot funds. This account shall include
the income accruals on cash, securities of
other.companies, and other assets held
in sinking or other funds. Credits.to
this account, of income from special
funds retainable therein, shall be con-
currently charged to account 633, “Mis-
cellaneous reservations of income,” and
credited to account 298, “Earned sur-
plus—Appropriated.”

No dividends or interest on securities
issued or assumed by the carrier shall be
included in this account.

§ 323.606 Release of premium on long-
term debt. This account shell include
for each fiscal period such proportion of
the premium on outstanding long-term
obligations as is applicable to suich period,

§ 323.607 Miscellaneous income, This
account shall include all income not pro-
vided for elsewhere, such as:

Profits from converston of forelgn cur-
rencies.

Fees collected in connection with ex-
ghagge of coupon bonds for registered

onds.

§323.608 Delayed {ncome credits.
This account shall include income credits
and adjustments relating to operating
revenues, operating expenses, or income,
arising during the current year and ap-
plicable to prior years, for which no pro-
vision was previously made, and which
are relafively so large that their inclu-
sion in the current accounts would seri-
ously distort those accounts,

Entries to this account shall include
sufficient detail to indicate the primary
accounts to which they relate.

DEBIT ACCOUNIS

§ 323.620 Water-line operalting cx-

.pense. This account shall include the

total operating expenses recorded in ac~
counts 401 to 499, inclusive,

§323.621 Water-line taxr accruals,
This account shall include aceruals for
all taxes (except Income and excess
profits taxes) relating to water-line
property, equipment, or operations,
whether based upon the valuation of the
property, amount of securities issued or
outstanding, gross or net earnings, or
other basis; also taxes for issuing and
recording mortgages or other evidences
of debt.

The taxes on leased shipping property
shall be included in this account by the
carrier obligated to assume such taxes
under the lease.

When taxes are levied and the amount
includible in this account is not definitely
stated, the amount levied shall be equi-
tably apportioned hetween the appro-
priate accounts.

Taxes on long-term debt, paid at
source under tax-free covenants, shall
be charged to account 627, “Miscella-
neous income charges.”

Taxes collected from others, and pay-
able to varlous taxing agencies, shall be
credited to account 211, “Traffic ac-
counts payable.”

§323.623 Ezxpenses of nonshipping
property and equipment. This account
shall include all expenses, including de-
preciation, insurance, taxes, rent, etc,

\
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of maintaimng and operating nonship-
ping property and equpment owned or
operated by the carrmer.

§ 323.625 DMawtenance of investment
organwzation. This account shall in-
clude orgamwzation and admimstration
expenses of lessor companies whose
water-line property and equpment is
leased to others for operation; also in-
vestments in securities.

Advertising annual reports,

Directors' fees.

Iaw expenses,

Office exnpenses.

Printing and mailing dividend checks,

Publishing and mailing annual and other
corporate reports and statements.

Salaries of officers, clerks, and other
employees.

Stationery and printing.

§ 323.626 Uncollectitle accounts
This account shall be charged with
amounts estimated as sufficient to pro-
vide for loss from uncollectible accounts
recervable. Concurrently, such amounts
shall be credifed to account 130, “Reserve
for doubtiul accounts,” which latter ac-
count shall be charged with amounts
determined to be uncollectible after a
diligent effort to collect. This account
may also be charged with uncollectible
accounts in cases where because of the
few items 1nvolved no reserve has been
established,

()

§ 323.627 MM:iscellaneouns income
charges. This account shall include
amounts properly chargeable to income,
not provided for elsewhere, such as:

Call for bids in accordance with provision of
mortgages.

Cotgi_t of advertising bonds drawn for redemp-

on.

Tosses due to conversion of foreign curren-
cies.

Premiums on bonds to assure performance of
contracts when chargezble to income.

Taxes on interest on funded debt payable at
source under tax-free covenants,

Trusts, current expenses of maintaining and
administering,

Trustees’ commissions and fees for paying
bond interest on coupons and expenses
connected with such payments,

§ 323.628 Interest on junded debt.
This account shall include the current
accruals of mterest on all classes of
funded debt.

It shall not include interest on funded
debt 1ssued or assumed and owned by the
carrier.

Interest included in the face value of
securities issued 1 acquuring property or
equipment shall be charged to account
190, “Prepayments,” and cleared to this
account as it accrues.

Interest'on matured funded debt shall
be charged to account 629, “Interest on
unfunded debt.”

§ 323.629 Interest on unfunded debt.
This -account .shall include the current
accruals of all interest except interest
chargeable to account 628, “Interest on
funded debt.”

§.323.630 Amortization of discount on
long-term debt. This account shall in-
clude for each fiscal period such propor-
tion of the discount and expense on-out-
standing long-term debt as is applicable
to the period.
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§323.631 Zriscellancous amortization
charges. This account shall include cur-
rent charges for amortization of discount,
commissions, and expentce on capltal
stock of the carrier; also expenses of or-
ganization and other items properly in-
cludible in income, 1f the carrler elects
to amortize such items by regular charges
to income in such manner o5 will cqui-
tably distribute the amounts over appro-
priate perlods.

§ 323.632 Income tazes. 'This accounb
shall include current accruals of taxes,
based on the carrler's income and excess
profits.

§ 323.633 AIMMisccllancous reservations
of income. 'This account shall include
appropriations or reservations of income
Tor sinking and other funds, and accre-
tions on the contents of such funds when
retainable therein; also eppropriatons
of income not provided for elsewhere.

Amounts charged to this account shall
be concurrently credited to account 298,
“Earned surplus—Appropriated.”

§ 323.63¢ Delayed income debits. This
account shall include delayed income
debits and adjustments relating to oper-
ating revenues, operating expenses, or
income, arising during the current year
and applicable to prior years, for which
no provision was previously made and
which are relatively so large that thelr
inclusion in the current accounts would
serlously distort these accounts,

Entries to this account chall include
sufficient detail to indicate the primary
accounts to which they relate.

SurPLUS ISTRUCTION,

§323.0-41 Purpose of uncarned sur-
plus account. ‘The unearned surplus ac-
count is designed to show surplus arlsing
from sources other than earned surplus.

§323.0-42 Purpose of earned surplus
account. The earned surplus accounts
are designed to show the changes in
earned surplus during each calendar
year as affected by the balance of the in-
come account as reported for the period;
by any disposition of earned surplus
made solely at the option of the carrler;
and by miscellaneous gains or losses not
provided for elsewhere.

EARNED SURPLUS; UNAPPROPRIATED
CREDIT ACCOUNTS

§323.781 Net income balance. The
net balance of all income accounts shall
be closed into this account at the end of
each calendar year.

§323.782 Credits jrom wroperly and
equipment retircd. 'This account shall
include the net proceeds in excess of the
book cost realized from the sale or dis-
position of transportation property. In
determining the net procceds, cny ex-
pense in connection with the sale or pre-
paring the property for sale shall be de-
ducted from the selling price,

§323.183 Iriscellancous credits. This
account shall include amounts creditable
to earned surplus, including amountsrep-
resenting increases of resources not prop-
erly assignable to other accounts. Among
the items are;
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Adjustment of dopreciation rezzrve whzn au-
thorized by the Commi~clon.

Cancclation of 1obility cccounts (Including
uncloimed wagos) written off becausz of
incbllity to locato the creditor.

Credits yesulting from cdjustments required
to brinz to par debt oblzations i=suzd or
csumed by the carrler and reacqguired af
1c2s than par value.

Items, exezpt revenue overcharges, errone-
ocuzly collected and retained because of in-
abllity to malie refund.

Profits derived from sale of Investment s2-
curitics.

Profits derlved from sale of nonshipping
property and equipment.

Recovery of fines previsusly chorged to
carned surplus.

Remittaness  received from  anonymous
courees when it is not Inown th2 purposz
for wnleh remitted.

Unrcleaced premiums on long-term dzbt re-
acquircd hofore maturity.

DEEIT ACCOUNTS

§323.7184 Recaplure profils; United
States Maritime Commssion. This ac-
count shall include exzcess profits fhat
accrue to the United States Maritime
Commission under the “recapture”
clauses In sections €05 and 687 of the
Merchant Marine Act of 1936, which are
credifed to account 265, “Recapture
profits—United States Maritime Com-
mission.”

§ 323186 Ilisccllaneous debifs. This
account shall include amounts charge~
able to earned surplus, including amounts
written off and payments not propzrly
chargeable to other accounts. Among
the items are:

Adjustment of land valucs.

Baolk cost (In excoss of recerve provisions)
of property reverting to Iezzor.

Contributions for choritable, soclel, or com-
munity welfara purposes which are not
connected with protection of its property,
davelspment of its business, or welfore of
its employecs.

Dobits resulting from cdjustments to bring
to par long-term oblipations f=sued or a3~
sumed by the carrler and reacquired at
more than par value.

Diccount cnd expznca on capital stock re-
maining at time of its reacquirement, in
escess of the pro rata portion abzorbed In
unearncd surplus.

Adjustments of the depreciation recezves
when authorized by the Commizsion,

Lozs of funds due to bank: fallures.

Lozc2s resulting from sale, destruction, or
abandonment of nonshipping property and
cquipment,

Payments of lability occounts previously
writien off throuzh earned surplus.

Penalties and fines for violation of Federal
or Slate laws when not specifically pro-
vided for clzawhere.

Unextinmulched dlzecount and expsnsz on
{fundcd debt reacquired bafore maturity.

8 323.187 Miscellaneous reservations
of earned surplus. This account shall in~
clude appropriations or reservations of
earned surplus, set aside in special re-
serves, including amounts. appropriated
to sinking and other special funds mam-
tained by the carrier.

Amounts charged to this account shall
be credited to account 283, “Earned sur-
plus—Appropriated.”

Similar appropriations made from in-
come shall bz charged to accounf 633,
“Miscellaneous reservations of income.”

The use of this account is conditional
upon the carrler’s having an’ adeguate
credit balance in earned surplus,

-
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§323.788 Dindend approprwations of
earned surplus. 'This account shall in-
clude amounts definitely declared pay-
able from earned surplus as dividends
on actually outstanding capital stock is-
sued or assumed by the carrier, other
than debenture stock. If a dividend is
not payable in cash, the consideration
shall be described with sufficient par-
ticularity to identify it.

This account shall not include divi-
dends on capital stock issued or as-
sumed by the carrier and owned by it,
whether pledged as collateral, held in its
Treasury, In special deposits, or other
special funds.

[F. R. Doc. 47-9675; Filed, Oct. 28, 184T;

8:49 a. m.]
/ [49 CFR, Part 101
MODIFICATION OF UNIFORM SYSTEM OF

ACCOUNTS FOR STEAM RAILROADS, Issur
oF 1943

NOTICE OF PROFOSED RULE MAKING

At a session of the Interstate Com-
merce Commussion, Division 1, held at
its office in- Washington, D. C., on the
16th day of October A. D. 1947.

The -mafter of the “Uniform System
of Accounts for Steam Railroads, Issue
of 1943,” being under consideration by
the division pursuant to the provisions
of section 20 of the Interstate Commerce
Act, as amended, and the following
modifications being deemed necessary
for admistration of part I of the act
(24 Stat. 386, 54 Stat. 917, 49 U. S. C.
20 (3)), It is ordered, That:

(1) Any interested party may on or
before November 22, 1947, file with the
Commission’s Secretary a written state-
ment of reasons why the said modifica-
tions should not become effective as here~
inafter ordered and request oral argu-
ment thereon, which request will be
granted if the reasons be substantial;
and,

(2) Unless otherwise ordered after
consideration of such objections, the said
modifications shall become effective Jan-
uary 1, 1948; and,

(3) A copy of this order shall be
served upon every steam railroad sub-
ject to the act and upon every trustee,
receiver, executor, administrator, or
assignee of any such steam railroad, and
notice of this order shall be given to the
general public by depositing & copy in
the office of the Secretary of the Com-
mission at Washington, D. C., and by
filing it with the Director of the Diwvi-
sion of the Federal Register.

By the Commission, Division 1.

[sEAL] W P BARTEL,
Secretary.

MODIFICATIONS
EXPENSE ACCOUNTS; GENERAL

1. In § 10.457 Pensions, cancel the
title, text, and note of this acount, and
substitute the following:

§ 10457 Pensions and gratuities. (a)
Except as hereafter provided, this ac-
count shall include pensions paid cur-
rently to retired employees and the ex-

PROPOSED RULE MAKING

fenses incurred solely in connection
therewith, It shall also include gratul-
tfes paid to the families or heirs of em-
ployees; amounts paid currently to in-
surance companies or to trustees to pro-
vide annuities for retired employees (see
note) ; and premiums paid on insurance

policies for employees where the carrier °

is not & beneflciary.

Note: The initial payments to insurance
companles or to trustees for prlor services
of employees shall be charged to account
621, “Miscellaneous debitst”

(B) A carrier may account for pen-
s1ons on an accrual basis provided it has
established a retirement plan whereby
it definitely agrees to pay pensions to its
retired employees. If the carrier elects
to adopt the accrual plan, this account
shall be charged and account 769 credited
each month with amounfs representing
benefits currently accruing under the
plan and borne by the earrier. Contri-
butions by employees shall be credited
direct to account 769, Pension payments
shall be charged to account 769. Before
adopting the accrual plan for pensions,
the carrier shall inform the Commission
of the details of its pension plan. No
charges shall be made to this accoynt in
anticipation of discretionary pension
payments in the future.

GENERAL BALANCE-SHEET ACCOUNTS

2. In § 10.718 Accrued accounts re-
cewable, and § 10.766 Accrued accounts
payable, insert s commsa in the first
sentence of the text of each account after
the words “balance sheet” and add the
words “including-those” before the word
“which.”

[F. R. Doc. 47-9630; Filed, Oct. 28, 1847;
8:61 a m.]

.49 CFR, Part 141

MODIFICATION OF UNIFORM SYSIEM OF
AccouNTs FOR ELECTRIC RAILWAYS, ISSUE
OF 1947

NOTICE OF PROPOSED RULE MAKING

At g session of the Interstate Commerce
Commission, Division 1, held at its office
in Washington, D. C., on the-16th day of
October A. D. 1947.

The matter of the “Uniform System of
Accounts for Electric Railways, Issue of
1947,” being under consideration by the
division pursuant -to the provisions of
section 20 of the Interstate Commerce
Act, as amended, and the following modi-
fications being deemed necessary for ad-
ministration of part I of the act (24 Stat.
386, 54 Stat. 917,49 U. 8. C. 20 (3)) Iiis
ordered, That:

(1) Any interested party nray on or
before November 22, 1947, file with the
Commussion’s Secretary g written state-
ment of reasons why the said modifica-
tlons should not hecome effective as here-
inafter ordered and request oral argu-
ment thereon, which request will be
granted if the reasons be substantial;
and, -

(2) Unless ~otherwise ordered after
consideration of such objections, the said
modifications shall beeome effective Jan-
uary 1, 1948; and,

(3) A copy of this order shall be served
upon every carrier by railroad independ-
ently operated as an electric line subfect
to the Interstate Commerce Act and upon
every trustee, receiver, executor, admin-
istrator, or assignee of any such carxler,
and notice of this order shall be given to
the general public by depositing & copy in
the office of the Secretary at Washington,
D. C.,and by filing it with the Director of
the Division of the Federal Register.,

By the Commission, Division 1.

[sEaL] W P BARTEL,
Secretary,

MODIFICATIONS
GENERAL BALANCE-SHEET ACCOUNTS

1. Following § 14410 IMiscellaneous
accounts receivable; insert the followlng
account:

§ 14.410-1 Accrued accounts receiv-
able. This account shall include esti-
mates of unaudited current items receiv-
dble which are credited to operating
revenue, operating expense, or income
accounts in accordance with: § 14,01-9
Unaudited items affecting operating ac-
counts, and § 14.03-5 Unaudited ilems;
also estimates of other unaudited items
receivable of & current nature.

¥

2. In § 14.420 Other unadjusted debits,
eliminate the following words from the
text: “items credited to operating reve
enues or operating expenses on an estl«
mated basis in accordance with § 14.01-5
Unaudited items affecting operating «c-
counts;”

3. Following §14.432 Miscellancous
accounts payable, insert the following
account:

§ 14.432<1, Accrued accounts puyaeble.
This account shall include estimates of
unaudited current items payable (other
than the lisbility for casualties) which
are.charged to operating revenue, oper-
ating expense, or income saccounts in

saccordance with §14.01-56 Unaudited

items affecting operating wccounts, and
§ 14.03-5 Unaudited items; also esti-
mates of other unaudited items payable
of & current nature.

Note: Estimated lability for injurics fo
persons and loss and damage clalms chall
be credited to account 441-1 Operating
reserves.

4. In § 14.446 Other unadjusted credits,
elimmate the following words from the
text: “itemy charged to operating reve
enues or operating expenses on an esti-
mated basis in accordance with § 14.01-5
Unaudited {tems affecting operating
accounts;”

[F. R. Doc. 47-9631; Filed, Oct. 28, 1947;
8:61 a. m.]

[49 CFR, Part 4401

MODIFICATIONS OF UNIFORIZ SYSTENM OF
AccounTs FOR FREIGHT FORWARDERS,
IssuE oF 1943

NOTICE OF PROPOSED RULE MAKING

At & session of the Inferstate Comse
-merce Commission, Division 1, held at its
office in Washington, D. C., on the 16th
day of October A, D, 1947,
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The matter of the “Uniform System of
Accounts for Freight Forwarders, Issue
of 1943, bemng under consideration by
the division pursuant to the provisions
of section 412 (a) of the Interstate Com-
merce Act, as amended, and the modifi-
cations which are attached hereto and
made a part hereof being deemed neces-
sary for admmmstration of the provisions
of part IV of the act (56 Stat. 294, 49
U. S. C. 1012) If s ordered, That:

(1) Any interested party. may on or
before November 22, 1947, file with the
Commission’s Secretary a written state-
ment of reasons why the said modifica~
tions snould not become effective as
heremafter ordered and request oral
argument thereon, which request will
be granted if the reasons be substantial;
and,

(2) Unless ofherwise ordered upon
consideration of such objections, the said
modifications shall become efiective
January 1, 1948; and,

(3) A copy of this order shalt be served
upon every freight forwarder subject to
part IV of the act and upon every re-
cawver, trustee, executor, admmstrator,
and assignee of any such freight for-
warder, and notice of this order be given
to the general public by depositing a copy
1n the office of the Secretary of the Com-
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misslon at Washington, D. C., and by
filing it with the Director of the Division
of the Federal Register.

By the Commission, Divizion 1,

[searl W. P. BArTEL,
Secrctary.

ATobIFICATION:
GENERAL RISTRUCTIONS

1. In § 440.0-3 Unaudited itens, cancel
the first two sentences and substitute the
following: “IWhen the amount of a known
revenue, expense, or income item connot
be accurately determined in time for in-
clusion in the accounts of the calendar
year in which the transaction oceurs, the
amount shall be.estimated and included
in the appropriate accounts.”

GENERAL BALANCL-SHETT XISIRUCTIONS

2, In §440.0-23 Form of general bal-
ance-sheet statemnent, chanse the title of
account 205 to read “Accrucd aceounts
payable,” and following it add account
209, “Other current liabilitics.”

GEWLRAL BALANCE-SHETT ACCOUNTS

3. In §440.107 Accrucd accounts recciv-
able, msert the following as the third
sentence of the text: “It shall alcoinclude
estimates of unaudited current items re-

celvable which are credited to oparating
revenue, oparating espsnss, or income
accounfs in accordance with §449.0-3
Unaudited items, and estimates of other
unzudited ifems recaivable of a current
nature.”

4. In itcm 4 of paragraph (2) under
§ 440.112 Other deferred debits, msert the
words “of a noncurrent nature” bztween
the words “items” and “awaiting.” Czn-
cel item 5 of the same paragraph.

5. In § 440.205 Ofher current liabilities,
change the numbzr of the account to 283,
and insert ahead of this section the fol-
lowing additional section:

§ 440205 Accrued accounts payable.
This account shall include estimatss of
uncudited current items payzble (other
than liobility for casualtics) which are
charged to opsrating revenue, oparating
ernznse, or income accounts 1n accord-
auczwith § €40.0-3 Ungudifed items; also
ectimates of other unaudited items pay-
able of o current nature.

Iore: Estimated Uability for demeogess,
Jozzs, ond Infuries chall ke credited to
account 222, “Other reserves.”

6. In pararraph (2) of § 440.231 OtZer
defcrred ¢redifs, cancel ifem 3.

[P. R. D33, 47-9523; Filed, Oct. 23, 1047;
8:51 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien Property
AvuTeoRTTY: 40 Stat. 411, 55 Stat. 839, Pub.
Taws 322, 671, 79th Cong., €0 Stat. 50, 825; 50
T. S. C. and Supp. App. 1, 616; E. Q. 9193,
July, 6, 1942, 3 CFR, Cum. Supp., E. O. 9567,
June 8, 1945, 3 CFR, 1245 Supp., E. O. 9788,
Oct, 14, 1946, 11 F. R. 11881,
{Vesting Order 9961]
Friep KrurPP AXTIENGESSELSCHAFT

In re: Stock owned by Fried Krupp
Aktiengesselschaft., F-28-8797-D-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after mvestigation, it 15 hereby found:

1. That Fried Krupp Aktiengessel-
schaft, the last known address of which is
Essen, Germany, 1s a corporation, part-
nership, association or other business
orgamzation, orgamzed under the laws of
Germany, and which has or, since the
effective date of Executive Order 8389, as
amended, has had its principal place of
busmess i1n Germany, and 1s a national of
a designated enemy country (Germany),

2. That the property described as fol-
Iows: One hundred (100) shares of no
par value common capital stock of The
Lambert Company, 9 Rockefeller Plaza,
New York 20, New York, a corporation

orgamgzed under the laws of the State of’

Delaware, enndenced by a certificate num-
bered XC23309, registered 1n the name of
Cudd & Co., and presently 1n the custody
of The Chase National Bank, 11 Broad
Street, New York, N. Y., together with all
declared and unpaid dividends thereon,

NOTICES

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a desirmated enemy
country (Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparasraph 1 hereof is
not within a designated enemy country,
the national interest of the Unitcd States
requires that such person be treated as
g national of a desirnated enemy coun-
try (Germany).

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, cold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in sec-
tion 10 of Executive Order 9193, as
amended.

Executed at Washington, D. C,, on
Qctober 7, 1947,

For the-Attorney General.

[sEAL] Davin L. Bazeror,
Assistant Attorncy General,
Director Ofjice of Alicn Proper{y.
[F. R. Doo, 47-9€53; Filed, Oct. 23, 194T;
8:48 o, m.)

[Vesting Order 8353)
Arrred MEUEL

In re: Bonds owned by and debt omnng
to Alfred Meuel. P-28-24152-A-13,

Under the zuthority of the Trading
with the Enemy Act, as amended, Execu-~
tive Order 9193, as amended, and Execu-
tive Order 9783, and pursuant to lavw,
after Investigation, it is hereby found:

1, That Alfred Meuel, whose last
known address is Dusszldorf-Grafenberg,
Altenbergstr 54, Germany, is 2 resideat
of Germany and a national of 2 dasiz-
nated enemy country (Germany)

2. That the property described as
follows:

a. One (1) Corona City Watzr Com-~
pony, First Mortgage Sinking Fund 49
Bond, due September 15, 1953, of
$1,000.09 face value, bearing the numbear
21-25, in bezarer form, and prezzntly in
the custody of Citizens National Trust
and Savints Banl: of Riverside, River-
side, California, tozether with any and
all rishts thereunder and thereto,

b. Four (4) City of Longz Baach Harbor
Improvement 41562 Bonds, due June 1,
1936, each of $1000.00 face value, baaring
the numbears 1868, 1869, 1870 and 1571,
In bearer form, and presznily in the cus-
tody of Citizans Wational Trust and Sav-
ings Bank of Riverside, Riverside, Cali-
fornia, tozether with any and all rights
thereunder and thereto,

¢. Two (2) TUnited States Treaswry
23455 Counon Bonds, due Dacembzr 15,
19G0/63, each of 31,000 face value, bear-
ing the numbars 736030 and 81147H, 1n
bearer form, and pressntly mn the cus-
tody of Citizzns Wational Trust and Sav-
ings Bank of Riverside, Riverside, Ccli-
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fornia, together with any and all rights
thereunder and thereto,

d. Ten (10) United States Treasury
Bonds, Serles G, each of the face value
seb forth below, bearing the numbers
and due on the date set forth opposite
thereto:

Faco valuo Nug’;}ff of | patedus
0 M532678G 6/1/54
giigog MITISAG | 6fifd7
81,000..ccccrcaccncocmcnans oo Ma3718725G 6/1/47
1,000, M2156863G 1/1/56
§1,000 MI57568G 8/1/53
$1,000. M157569G. 8/1/63
§1,000. M1I57570G 8/1/53
$1,000 MI157571G 8/1/563
8500 D47882G 8/1/53
$100 C105031G 8/1153°

said bonds, registered in the name, of
Citizens National Trust and Savings
Bank of Riverside, Trustee for Alfred
Meuel, under agreement dated March.23,
1937, and presently in the custody of Citi-
zens National Trust and Savings Bank
of Riverside, Riverside, California, to-
gether with any and all rights thereunder
and thereto, and

e. That certaan debt or other obliga-
tion owing to-Alfred Meuel, by Citizens
National Trust and Savings Bank of
Riverside, Riverside, California, in the
amount of $1,533.98, as of August 19,
1947, together with any and all accruals
thereto, and any and all rights to de-
mand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, Alfred Meuel,
the aforesaid national of a designated
enemy country (Germany),

and it 1s hereby determined:

3. That to the extent that the per-
son named in subparagraph 1 hereof
is not within a designated enemy coun-
fry, the national interest of the United
States requires that such person bhe
treated as a national of a designated
enemy country (Germany)

All determinations and all acfion re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested 1n the Attorney
General of the United States the prop-
erty described above, to be held, used,
admnistered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed-in section
10 of Executive Order 9193, as amended.

Executed' at Washington, D. C,, on
October 7, 1947.

For the Attorney General.

[sEAL] Davip L. BAZELON,
Assistant Attorney General,
Director, Office of Alien Property.
{F. R. Doc. 47-9654; Filed, Oct. 28, 194T;
8:48 a, m.]

NOTICES

[Vesting Order 9868}
PaoL BACHERT

Estate of Paul Bacherf, de-
clzeg.sea. File D-28-11772; E. T. sec.
5983.

Under the authority’ of the Trading
with the Enemy Act, as amended, Egecu~
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Hans Heger, Paul Bachert,
Maria Brigitta Bachert (sometimes writ-
ten Maria Bngitte Ursurline) Maria,
Mueller, Willi Bachert, Babette Heger,
Louise Liederer and Pa.ulme Badersbach,
whose last known address is Germany,
are residents of Germany and nationals
of a designated enemy country (Ger-
many)

2. That the 1issue, names unknown, of
Hans Heger, issue, names unknown, of
Paul Bachert, issue, names unknown, of
Maria Brigitta Bachert (sometimes writ-
ten Maria Bngitta Ursurline) issue,
names unknown, of Maria Mueller, issue,
hames unknown, of Willi Bachert, issue,
names unknown, of Babette Heger, issue,
names unknown, of Louise Liederer and
issue; names unknown, of Pauline Bad-
ersbach, who there is reasonable cause
to believe are residents of Germany, are
nationals of a designated enemy coun-
try (Germany)

3. That all right, title, interest and
claim of any knd or character whatso-
ever of the persons identifled in sub-
paragraphs 1 and 2 hereof in and to the
Estate of Paul Bachert, deceased, is prop-
erty payable or dehverable to, or claimed
by, the aforesaid nationals of a desig-
nated enemy country (Germany)

4, That such property is in the proc-
ess of admimstration by Martha Win-
ter, as Admimstratrix with the Will An-
nexed, acting under the judicial super-
vision of the Superior Court of the State
of Califorma, in and for the County of
Los Angeles;

and it is hereby defermuned:

5. That to the extent that the persons
named 1 subparagraph. 1 hereof and the
1sstle, names unknown, of Hans Heger,
issue, names unknown, of Paul Bachert,
issue, names unknown, of Maria Brigitta
Bachert, (sometimes written Maria Bri-
gitta Ursurline) issue, names unknown,
of Maria Mueller, issue, names unknown,
of Willi Bachert, issue, names unknown,
of Babette Heger, issue, names unknown,
of Louise Liederer and issue, names un-
known, of Pauline Badersbach are net
within a designated enemy country, the
national interest of the United States re-
quires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national
interest,

‘There is heréby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the-benefit of the United States.

“The terms “national” and “designated
enemy country” as used herein shall have

In re:

the meanings preseribed in section 10 of
Executive Order 9193, as amended,

Executed at Washington, D. €, on
September 24, 1947.

For the Attorney General,

[spALl Davio L. BAZELON,
Assistant Attorney General,
Director, Office of Alien Property.

[F R. Doc. 47-9655; Filed, Oct. 28, 1947;
8:48 a. m.]

[Vesting Order 9873]
HENRY AND PAULINE FRECH

In re: T/D. Henry Frech and-Pauline
Frech. File D-66-425; E. T, sec. 2809,

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Marie Schwenck, Luise Hanss,
Karl Hickel, Adam Hauert, Friedrich
Hauert, Marie Krafft, Hermann Hauert,
Eugen Hauert, Theodor Hauert, Daniel
Hauert, Paul Hauert, Helnrich Hiclel,
Fritz Hickel, Katharing Zimmer, Phillpp
Weltz, Anna Marie Lutz, Katharine
Jetter, Elizabeth Muller and Fritz Hickel
whose last known address is Germany,
areresidents of Germany and nationals
of o designated enemy country (Cler-
many)

2. That all right, title, Interest and
claim of any kind or character whatso-
ever of the persons identified in sub-
paragraph 1 hereof, and each. of them,
m and to the trust under deed of Henry
Frech and Pauline Frech, deceased, 45
property within the United States owned
or. controlled by, payable or deliverable
to, held on behalf of or on account of,
or owing to, or which s evidence of
ownership or control by, the aforesald
nationals of a designated enemy country
(Germsany),

and it is hereby determined:

3. That to the extent that the above-
named persons-gre not within a desig-
nated enemy country, the national in-
terest of the United States requires that
such persons be treated as nationanls of
& designated enemy country (Germany)

All determinations and all action te-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it belng
deemed necessary in the national iIn-
terest,

There is hereby vested in the Attorney
General of the United States the prop~
erty described above, to be held, used, ad-
ministered, Hquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms “natipnal” and "designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C,, on
September 24, 1947,

For the Attorney General.

[SEAL] Davip L. BA2LLON,
Assistant Attorney General,
Director, Office of Alten Property.

[F. R, Doc. 47-9656; Flled, Oct, 28, 1947;
8:48 a, m.]
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DEPARTMENT OF THE INTERIOR

Bureau of Land Management
ArAsga -
ATR-NAVIGATION SITE WITHDRAWAL NO. 242

By‘virtue of the authority contained
1 section 4 of the act of May 24, 1928,
45 Stat. 729 (U. S. C. title 49, sec. 214),
it 1s ordered as follows:

Subject to valid existing rights, the
tract of public land near Igiugig on the
south bank of the Kvichak River, Alaska,
described below by metes and bounds, is
hereby withdravwn from all forms of ap-
propriation under the public-land laws,
and reserved for the use of the Civil
Aeronsutics Adminmistration, Depart-
ment of Commerce, 1n the mamtenance
of air-navigation facilities, the ressrva-
tion to be known as Aw-Nawvigation Site
withdravwal No. 242:

Baginning at a point marked by a one-
inch iron pipe on the south bank of the
Kvichak River, approximately 25 fest above
water level and sapproximately 2,300 feet
downstream from the outlet of Illamna Lake,
approximate latitude 59°19’ N., longlitude
1556°56" W., thence by metes and bounds,

South 301 feet; N. 82° E. 4,000 fect; South
2,000 feet; West 6,000 feet; North 1,550 fest
to a pont on the south bank of the Kvichek
River;

Easterly 2,170 feet along the meanders of
Kvichak River to a point 45 feet north of
the pomnt of beginning;

South 45 feet to the point of beginning.

The tract as described contains approxi-
mately 243 acres.

It 1s intended that the public 1and de-
scribed herein shall be returned to the
administration of the Department of the

—Interior when if 15 no longer needed for
the purpose for which it is reserved.

C. GIRARD DAVIDSON,
Assistant Secretary of the Interior,

OcToBER 22, 1947,

[F. R. Doc. 47-9618; Filed, Oct. 28, 1947;
8:48 a. m.}

CIVIL AERONAUTICS BOARD

[Docket No. SA-152]

ACCIDENT AronesmE Coast GUARD
WEATEER SHIF “BmB” IN NORTH
ATLANTIC

- NOTICE OF HEARING

In the matter of investigation of acci-
dent involving awcraft of United States
Registry NC 18612 whach occurred 53 de-
grees North, 35 degrees West, alongside
Coast Guard Weather Ship “Bibb” in
North Atlantic, on October 14, 1947.

Notice 1s hereby given, pursuant to
the Civil Aeronautics Act of 1938, as
amended, particularly section 702 of said
act, 1n the above-entitled proceeding
that hearing 1s hereby assigned to be
held on Friday, November 7, 1947, at 9:00
a. m. (e. s. t.) in the Empire Room, Lex-
gton Hotel, New York, New York,

Dated at Washington, D. C., October
21, 1947,

[sEALl ROBERT W. CHRISP,
Presiding Officer.
[F. R. Doc. 47-9623; Filed, Oct. 28, 1947;
8:49 8. m.]

No.212—-6

FEDERAL REGISTER

FEDERAL COMMUNICATIONS
COMMISSION
[Docket e, 7604, 8543]

Beeviire Broaocastic Co. Ap Brp
Broapcastiic Co.

ORDER DESIGIATING APPLICATIONS FOR CON-
SOLIDATED HEARING OIT STATED ISSUES

In re applications of Norman B. Las-
setter, Neal H. Brown, and Dr. Roger E.
Lassetter, d/b as Beeville Broadcasting
Company, Beeville, Texas, Docket No.
8542, File No. BP-6317; V. L. Rossl and
John D. Rosst d/b as Bee Broadeasting
Company, Beeville, Texas, Docket No.
1604, File No. BP-4633; for construction
permits.

At a session of the Federal Communi-
cations Commission, held at its ofilces in
Washington, D. C., on the 16th day of
October 1947;

The Commission having under con-
sideration the above-entitled applica-
tions of Bee Broadcasting Company and
Beeville Broadeasting Company each re-
questing construction permit for o new
standard broadcast station to operate
on 1490 ke, 250 w power, unlimited time,
at Beeville, Texas;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said applcations
be, and they are hereby, designated for
hearing in a consolidated proceeding, to
be held at Beeville, Texos, on November
10, 1847, upon the following issues:

1. To determine the legal, technieal,
financial, and other qualifications of the
applicant partnerships and the partners
to construct and operate the proposed
stations.

2. To determine the areas and popu-
lations which may be expecgted to gain
primary service from the operation of the
proposed stations and the character of
other broadcast service available to
those areas and popufations.

3. To determine the type end char-
acter of program services proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed stations would involve
objectionable interference with Station
KNOW, Austin, Texas, or with any other
existing broadecast stations and, if so, the
nature and extent thereof, the areas and
populations. affected thereby, and the
availability of other broadeast service to
such areas and populations.

5. To determine whether the opera-
tion of the proposed stations would in-
volve objectionable interference with the
services proposed in any other pending
applications for broadcast facllities and,
if so, the nature and extent thereof, the
areas and populations affected thereby,
and the avallability of other broadecast
service to such areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tions would be in compliance with the
Commission’s rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basls
which, if either, of the applications in
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this consolidated proceeding should be
granted.

It 13 further ordered, That Frontier
Broadeasting Company, Inc., Heensee of
station KINOW, Austin, Texas, b2, and it
11% hereby, made a party fo this proceed-

g

By the Commission.

[sEaL] T. J. SLowIE,
Secretary.
[P. R. Doc, 47-9549; Filed, Ocf. 23, 1947;

8:47 a.m.]

[Dacket o3, 7839, 8353, £339}
FrAmx M. HELIT ET AL,

ONDER BESIGNATING AFPLICATIONS FOR CON-
SOLIDATED BEARING OX STATED ISSULS

In re applications of Frank 1. Helm,
MModesto, California, Docket No. 7830,
File No. BP-5184; Alkert Alvin Amada,
Sacramento, California, Docket No.
2389, File No. BP-5494; Radio Modesto,
Inc.,, Modesto, Californiz, Dockef No.
8353, File No. BP-5385; for construction
permits,

At a secsion of] the Federal Communi-
cations Commission, held at its offices n
Vashington, D. C., on the 16th day of
Octobar 1847;

The Commission having under consid-
eration the above-entitled application of
Radio Modesto, Inc., for construction
permit for a new standard broadeast
station to oparate on 1360 ke, 1 kw, usmng
a directional anfenna, unlimited time, at
Modesto, California; and

It appearing, that the Commission, on
April 30, 1947, designated the above ap-
plication of Radlo Modesto, Inc., for
hearin? in a consolidated proceeding
with the application of Merced Broad-
casting Company (KXOS) but that on
August 15, 1947 the said application of
Merced Broadeasting Company (Y033
was amended and removed from the
hearing docket; and that the hearing on
sald application of Radio Modesto, Ine.,
Is now scheduled to be held on April 15,
1048 at the offices of the Commission,
Washington, D, C., and

It further appearing, that the Com-
miscion, on April 30, 1947, designafed

~for hearing in a consolldated proceeding

the above applications of Frank M. Helm
and Albert Alyin Amada, requesting eon-
struction permits for new standard
broadeast stations to operate on 1390 ke,
1 kw, wsing a directional antenna, un-
limited time, at Modesto, California and
Sacramento, California, respectively-
that the above applications of Franlz M.
Helm and Radio Modesto, Inc., are mu-~
tually exclusive; and that the consoli-
dated hearing on the above applications
of Frank M. Helm and Albert Alvin
Amadz Is now scheduled o be held on
January 12, 1948 at the offices of the
Commission, Washington, D. C.,

It 23 ordered, That the above-entitled
epplication of Radio Medesto, Inc., be,
and it is hereby, consolidated for heanng
in the sald procesding involving the ap-
plications of Frank 2. Helm and Albert
Alvin Amada, to be held on January 12,
1948, at the office of the Commission,
Washington, D. C., upon the issues here-
tofore published on April 30, 1947;
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It is further ordered, That the hear~
ing date of April 16, 1948, heretofore
scheduled for the application of Radio
Mﬁdgsto, Ino, be, and it is hereby, cane
celled,

By the Commission,

[sEAL] T. J. SLOWIE,
‘Secretary.
[F. R. Doc, 47-9644; Filed, Oct. 28, 1047;

8:46 a. m.]

[Docket No. 8178]
S1EEL CrTy BroancasTing Co,

ORDER DESIGNATING APPLICATION FOR HEAR=~
ING ON STATED ISSUES

In re application of George M. Whit-
ney, Caroline L. Whitney, and Fred-
rick K. Feyling, a partnershup d/b as
Steel City Broadcasting Company, Gary,
Indiansa, Docket No, 8178, File No. BP-
5681, for construction permit.

At a session of the Federal Commu-
nications Commission, held at its offices
in Washington, D. C., on the 16th day
of October 1947

The Commission having under consid-
eration the above-entitled application of
Steel City Broadcasting Company for
construction permit for a new standard
broadcast station to operate on 1370 ke,
1 kw, daytime only, at Gary, Indiana;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tion he, and it is hereby, designated for
hearing at a time and place to be desig-
nated by subsequent order of the Com-
mission, upon the followmng issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant partnership and the partners
to construct and operate the proposed
station.

2. 'To determine the areas and popula-
tions which may be expected to gan pri-
mary service from the operation of the
proposed stotion and the character of
other hroadcast service available to
those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. 'To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with
station WGES, Chicago, Illinois, or with
any other existing broadcast stations
and, if so, the nature and extent there-
of, the areas and populations affected
thereby, and the availability of other
broadcast service to such areas and pop-
ulations,

5. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with the
services proposed in any pending appli-
cations for broadcast facilities and, if
so, the nature and extent thereof, the
areas and populations affected thereby,
and the availability of-other broadcast
service to such areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission’s rules and Standards of

NOTICES

Good Engineering Practice Toncerning
&tandard Broadcast Stations.

It is further ordered, That, Gene T,
Dyer, Vivian I Christoph, Gene T, Dyer,
Jr., F. M. Ringwald, Lows E. Moulds,
Grace V McNeill and Willlam F Moss;
d/b as Radio Station WGES, licensee of
Station WGES, Chicago, Illinos, be, and
they are hereby, made a party to this
proceeding,

By the Commission.

[sEar] T. J. SLOWIE,

Secretary.

[F. R. Doc. 47-9645; Filed, Oct. 28, 1947T;
8:46 a. m.]

[Docket Nos. 8213-8216, 8537]
‘WASHTENAW BROADCASTING CO0., INC,, ET AL,

ORDER DESIGNATING APPLICATIONS FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re applications of Washtenaw
Broadcasting Company, Inc., Lansing,
Michigan, Docket No. 8213, File No. BP~
5609; T-C Broadcasting Corporation,
Lansing, Michigan, Docket No. 8214, File
No. BP-5832; Irwin C. Stoll, Lansing,
Michigan, Docket No. 8215, File No. BP-~
5870; Michigan Music Network, Inc.,
Jackson, Michigan, Docket No. 8216,
File No. BP-5878; Motor State Broad-
casting Company, ¥psilanti, Michigan,
Docket No. 8537, File No. BP-6253; for
construction permits.

At 2 session of the Federal Communi-
cations Commuission held at its- offices
in Washington, D. C., on the 16th day of
October 1947;

The Commission having under consid-
eration the above-entitled application
of Motor State Broadcasting Company
requesting a construction permit for a
new standard broadcast station to op-
erate on 1240 ke, 250 w power, unlimited
time, at Ypsilanti, Michigan;

It appeanng, that, the Commission on
March 12, 1947, designated for hearing
in a consolidated proceeding the ahove
applications of Washtenaw Broadcast-
ing Company, Inc.,, T-C Broadcasting
Corporation and Irwin C. Stoll, each re~
questing construction permits for a new
standard broadcast station to operate on
1240 ke, 250 w, unlimited time, at Lan-
sing, Michigan, and of Michigan Music
Network, Inc., requesting a construction
permit for a new sfandard broadcast
station to operate on 1240 k¢, 250 w
power, unlimited tirhe, at Jackson, Mich-
1gan, said hearing having been sched-
uled for December 1-4, 1947, at Lansing,
Jackson, Michigan;

It 15 ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said application
of Motor State Broadcasting Company
be, and it is hereby, designated for hear-
ing 1 the above consolidated proceed-
ing at ¥Ypsilanti, Michigan, upon the
following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corperation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula~
tions. which may bhe expected to gamn
primary service from the operation of
the proposed station and the character

of other broadcast service avallable to
those areas and populations.

3. To determine the type and char-
acter of Program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station wowld involve oh-
Jectionable interference with any exist-
ing broadcast stations and, 1f so, the na-
ture and extent therecof, the areas and
populations affected thereby, and the
availability of other broadcast service
to such areas and populations,

5. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with the
services proposed in any other pending
applications for broadeast facilities and,
if so, the nature and extent thereof, the
areas and. populations affected thereby,
and the availability of other broadcast
service to such areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commussion’s rules and stendards of good
engineering practice eoncerning stand-
ard broadcast stations,

7. To determine on & comparative
basis which, if any, of the applications in
this consolidated proceeding should be
granted.

It 15 further ordered, That, the Com-
mission’s Order of March 12, 1947 (as
amended by its order of September b,
1947, removing the application of Lans-
ing Broadcasting Company, (WILS)
from the hearing docket) designating
the applications of Washtenaw Broad-
casting Co., Inc., T-C- Broadcasting
Corp., Irwin C. Stoll and Michigan Music
Network, Inc., for hearing in a consoli-
dated proceeding, be, and it is hereby
amended, to include the application of
Motor State Broadcasting Company.

By the Commission,

{sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 47-9648; Filed, Oct, 28, 1947;

8:47 a. m.},

[Docket Nos. 8259, 8260, 8544}
WILLIAMSON BROADCASTING CORP. ET AL.

ORDER DESIGNATING APPLICATIONS FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re applications of Willlamson
Broadcasting Corporation, Pikeville,
Kentucky, Docket No. 8259, File No.
BP-5502; Cumberland Publishing Com-
pany, Pikeville, Kentucky, Docket No.
8260, File No. BP-5904; John T, H, Scott,
Oscar W Thompson and W, Frank Scott,

~ a partnership d/b as East XKentucky

Broadcasting Company, Pikeville, Xen-
tucky, Docket No. 8544, File No, BP-6331,
for construction permits,

At} g session of the Federal Communi-
cations Commission, held at its offices in.
Washington, D. C., on the 16th day of
October 1947;

The Commission having under con-
sideration the above-entitled applica-
tion of East Kentucky Broadcasting
Company for construction permit for a
new standard broadcast station to oper-
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ate on 1240 k¢, 250 w, unlimited time, at
Pikeville, Kentucky*

It appearing, That the Commission on
March 20, 1947, designated for hearing
in a consolidated proceeding the appli-
cations of Williamson Broadcasting Cor-
poration and Cumberland Publishing
Company, each requesting construction
permit for a new standard broadcast
station to operate on 1240 ke, 250 w pow-
er, unlimited time, at Pikeville, Ken-
tucky, and that the said hearing is
scheduled for November 19, 1947, at
Pikeville, Kentucky"*

It s ordered, That, pursuant to sec-
tion 308 (a) of the Communications Act
of 1934, as amended, the said applica-
tion of East Kentucky Broadcasting
Company be, and it is hereby, designated
for hearing in the above consolidated
proceeding upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant partnership and the partners
to construct and operate the proposed
station.

2. To determne the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed station and the character
of other broagcast service available to
those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would meet
the requurements of the populations and
areas proposed to be served.

4, To determmne whether the opera-
tion of the proposed station would in-
volve objectionable- inferference with
any existing broadcast stations and, if
so, the nature and extent thereof, the
areas and populations affected thereby,
and the availability of other broadcast
service to such areas and populations.

5. To determine whether the operation
of the proposed station would involve
objectionable mterference with the serv-
1ces proposed m any other pending ap-
plications for breadcast facilities and, if
so, .the nature and extent thereof, the
areas and populations affected thereby,
and the availability of other broadcast
service to such areas and populations.

6. 'To determine whether the installa-
tion and operation of the proposed sta-
tion would be 1n compliance with the
Commussion’s rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative
basis which, if any, of the applications
mn this consolidated proceeding should
be granted.

It s further ordered, That, the Com-
mission’s order of March 20, 1947 des-
ignating the applications of Williamson
Broadcasting Corporation and Cumber-
land Publishing Company for hearing in
a consolidated proceeding he, and it is
hereby amended to include the applica-
tion of John T. H. Scott, Oscar W
Thompson and W Frank Scott, & part-
nership d/b as East Kentucky Broadcast-
ing Company.

By the Commission.

[sEar] T. J. SLowiE,
Secretary.
[F. R. Doc. 47-8646; Filed, Ogt. 28, 1947T;
8:48 a. m.]

FEDERAL REGISTER

[Docket No. 8532, 8533]
MARrAT Ranro Co. awp J. E, Ropran
(EERQ)

ORDER DESIGNATINIG APPLICATIONS ¥OX CO=
SOLIDATED HEARING O STATED ISSUES

In re applications of James I Mattly
and Guy Marchetti, a partnership d/b as
Marmat Radio Company, Bakersfield,
California, Docket No. 8532, File INo. BP~
6184; J. E. Rodman (KERO), Bakers-
field, California, Docket No. 8533, File
No. BP-6335; for construction permits.

At o session of the Federal Communi-
cations Commission, held at its ofilces in
Washington, D. C., on the 16th day of
October 1947;

The Commission having under con-
sideration’ the above-entitled applca-
tions of Marmat Radio Company, re-
questing a permit to construct a new
standard broadeast station to oparate on

.860 ke, with 1 kw power, daytime only,

in Bakersfield, California, and of J. E.
Rodman, requesting a construction per-
mit to change the frequency of Station
KERO in Bakersfield, California, from
1230 ke to 970 ke, to raise power from
250 w to 5 kw, unlimited time, to change
transmitter location, and to install a
new transmitter and directional anten-
ng for night use; and the Commission
also having under conslderation a peti-
tion by J. E. Rodman, requesting that
the Commission elther consider that his
above-entitled application is not, within
the meaning of § 1.362 of the Commis-
sion’s rules and regulations, inconsistent
or in conflict with any other pending
applications of said Redman, or waive
the provisions of sald § 1.362 with respect
to the above-entitled application; and

It appearing, That the above-entitled
application of J. E. Rodman has been
accepted lor filing, and that sald appli-
cation is not, within the meaning of
§ 1.362 of the Commission’s rules and
regulations, inconsistent or in conflict
with any pending ard undecided appli-
cations of said applicant; and

It further appearing, That the above-
entitled applcations of Marmat Radio
Company and J. E. Rodman are mutu-
ally exclusive;

It is ordered, That, pursuant to sec-
tion 309 (1) of the Communications Act
of 1934, as amended, the sald applica-
tions of Marmat Radio Company and
J. E. Rodman, be, and they are hereby,
designatéd for hearing in a consolldated
proceeding, at a time and place to be
designated by subsequent order of the
Commission, upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of
Marmat Radio Company and the part-
ners to construct and operate its pro-
posed station, and the technical, finan-
clal and other qualifications of J. E.
Rodman to construct and operate Sta-
tion KERO as proposed.

2. To determine the areas and popu-
lations which may be expected to gain
or lose primary service from the pro-
posed operations and the character of
other broadcast service avallable to thesze
areas and populations.

3. To determine the typa and char-
acter of the program services proposed to
be rendered by the applicants and
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whether they, or either of them, would
meet the requirements of the popula-
tlons and areas proposed to be served.

4. To defermine whether the proposed
operations, or either of them, would in-
volve objectionable Interference with any
existing broadeast stations, or with the
services proposed in any other pending
applications for broadcast facilities, and,
if so, the nature and extent thereof, the
areas and populations affected thercby,
and the availability of other broadcast
service to such areas and populations.

5. To determine whether the mnstalla-_
tions and operations proposed by the ap-
plicants would be in compliance with the
Commission’s rules and Standards of
Good Engineering Pracfice Concerning
Standard Broadeast Stations;

6. To determine, on a comparative
basls, which, if either, of the applications
in this consolidated proceeding should bz
granted.

It i3 further ordered, That in view of
the above, the patition of J. E. Rodman
be, and it I5 hereby, dismissed as moot.

By the Commission.

[seaL]’ T. J. SLowIE,
Secretary.
[F. R. Dae. 47-3351; Filed, Oct. 23, 194T:
8:47 2. m.}

[Dosket No. 8534]
ETRIM, Irc.

ORDER DESIGIVATING APPLICATION FOR
HEARTNG O STATED ISSUES

In re application of KTRM, In-
corporated (KTRM) Bezaumont, Texas,
Dacket No. 8534, File No. BMI-1269; for
modification of license.

At a sesslon of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 16th day of
October 1847;

The Commission having under consid-
eration the above-entitled application of
KTRM, Incorporated, requesting modifi-
cation of ifs license 30 as to change hours
of operation from daytime only to un-
limited;

1t is ordered, 'That, pursuant o section
309 (a) of the Communications Act of
1934, as amended, the said application
be, and it is hereby desienated for hear-
ing, at a time and place to be designated
by subsequent order of the Commission,
upon the follomng issues:

1. To determine the fechnical and
other qualifications of the applicant cor-
poration, its officers, directors and stock-
holders, to construct and operate Sta-
tion ETRM as proposed.

2. To determine the areas and popu-
Iations which may be expzacted to gain or
lose primary service from the operation
of Station KTRM as proposed and the
character of other broadecast service
avallable to those areas and populations.

3. To determine the type and charae-
ter of program service proposzd to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4, To determine whether the opera-
tion of Station KTRM a5 proposed would

. involve objectionable interference with
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any existing broadcast stations and, if
50, the nature and extent thereof, the
areas and populations affected thereby,
and the availability of other broadcast
service to such areas and popwlations.

6. To determine whether the opera-
tion of Station KTRM as proposed would
involve objectionable interference with
Stations CBW Winnipeg, Maxitoba,
Canada and XET, Monterrey, Mezxico, or
any other existing foreign broadcast sta~
tion, as defined in the North American
Reglonal Broadcasting Agreement, and
the nature and extent of such interfer-
ence, if any, and to determine whether
the proposed operation would deliver an
excessive signal on the Canadian border
confrary to the provisions of that agree-
ment and § 3.25 (¢) of the Commssion’s
rules and regulations.

6. To detérmine whether the operation
of Station KTRM as proposed would in-
volve objectionable interference with the
services proposed in any pending appli~
cations for broadcast facilities and, if so,
the nature and extent thereof, the areas
and populations aﬁ‘ecteqthereby, and the
availability of other broadcast service to
such areas and populations.

7. To determine whether the instaila-
tion and operation of Station KTRM as
proposed would be in compliance with
the Commission’s rules and-Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

By the Commission.

[sEAL], T. J. SLOWIE,
Secretary.
[F R. Doc, 47-9850; Filed, Oct. 28, 1947;
8:47 a.m.)

[Docket No, 8535]
CoNROE BroAncasting Co.

ORDER DESIGNATING APPLICATION FOR
HEARING ON STATED ISSUES

In re application of Arthur L. Madeley
tr/as Conroe Broadcasting Company,
Conroe, Texas, Docket No. 8535, File No.
BP-5815; for construction permit.

At a session of the Federal Communi-
cations Commussion, held at its offices
in Washington, D. C., oa the 16th day of
October 1947;

The Commission having under con-
sideration the above-entitled applica-
tion requesting a construction permit for
8 new standard broadcast station to op-
erate on 1450 ke, with 100 w power, un-
limited time, at Conroe, Texas;

It is ordered, Thaf, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said application
be, and it is hereby, designated for-hear-

ing at a time and place to be designated.

by subsequent order of the Commission,
upon the following issues:

1. To determine the legal, techmecal,
finaneial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popula-
tions which may he expected to gan or
lose primary service from the operation
of the proposed station and the char-
acter of ofther broadecast service avail-
able to those areas and populations.

NOTICES

3. To determune the type and charac-
ter of program service proposed to he
rendered axd whether it would meet the
requirements of the populations and
areas proposed to be served.

4, To determmne whether the opera~
tion of the proposed station would in-
volve objectionable interference with
stations KRIC, Beaumont, Texas, KCOH,
Houston, Texgas, KCTI, Gonzales, Texas,
or with any other existing broadcast sta-
tions.and, 'if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

5. To determinc whether the opera-
tion of the proposed station would 1n-
volve objectionable interference with
the services proposed in other pending
applications for broadecast facilities and,
if so, the nature and extent thereof, the
areas and populations affected thereby,
and the availability of other broadcast
service to such areas and populations.

6. To determine whether the installa«
tion and operation of the proposed sta-
tion would be in compliance with the
Commussion’s rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

It 18 further ordered, That KRIC, Inc.,
licensee of station KRIC, Besumont,
Texras, Lee Segall Broadcasting Co.,
licensee” of station KCOH, Houston,
Texas, and Lawrence W. Walshak and
Frank Wilson, Jr., d/b as Gonzales
Broadcasfing Company, permittee of
station KCTY, Gonzales, Texas, be, and
they are hereby, made parties to this
proceeding.

By the Commission,

[sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 47-9652; Filed, Oct. 28, 1947;

8:47 a, m.]

[Docket No. 8543}

CHARLES I, CATNY

ORDER DESIGNATING APPLICATION FOR
HEARING ON STATED ISSUES

In re application of Charles L. Cain,
Grand Prairte, Texas, Docket No. 8543,
File No. BP-6136; for construction
permit.

At g sesssion of the Federal Communi-

cations Commuission, held at its offices.

in Washington, D. C.,, on the 16th day
of October 1947;

The Commission having under con-
sideration the above-entitled applica-
tion for construction permit for a new
standard broadcast station to operate on
1390 ke, 1 kw, daytime only, at Grand
Prarie, Texas, together with a petition
of Truatt Kimsey, licensee of Station
KGVL, Greenville, Texas, requesting that
the above application be designated for
hearimg and that he be made a party
to such hearing on the ground that a
grant of the above application would
cause objectionable interference to -the
area now served by Station KGVL,

Now, therefore, It is ordered, That the
petition of Truatt Kimsey be, and it is
hereby, granted;

It 1s further ordered, That, pursuant
to section 309 (a) of the Communica«
tions Act of 1934, as amended, the sald
application of Charles L. Cain be, and
it is hereby, designated for hearing at a
time and place {0 be deslgnated by sub-
sequent order of the Commission, upon
the following issues;

1. To determine the legal, technical,
financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed station.and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed sttation would in-
volve objectionable interference with
station KGVL, Greenville, Texas, or with
any other existing broadeast stations
and, if so, the nature and extent thereof,
the areas and populations affected
thereby, and the availablitty of other
broadcast service to such areas and pop-
ulations. ‘

5. To determine whether the operation
of the proposed station would involve
objectionable interferenee with the serv-
ices proposed in any pending applica-
tions for broadcast facHities and, if so,
the nature and extent thereof, the areas
and populations affected thereby and the
availability of other breadecast service to
such areas and populations,

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compMance with the
Commsston’s rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations,

It s further ordered, That, Truatt
Kimsey, licensee of Station KGVL,
Greenville, Texas, be and he is hereby,
made g party to this proceeding,

By the Commission.

[sEaLT T, J. SLow:E,
Secretary.
[F. R. Doc. 47-9647; Filed, Oct., 28, 1047;

8:47 a, m.}

FEDERAL POWER COMMISSION
[Docket No, G-061)
CENTRAL KENTUCKY NATURAL Gas Co.
NOTICE OF APPLICATION
OctoBER 23, 1947,

Notice is hereby given that on October
13, 1947, an application was filed with
Federal Power Commission by Central
Kentucky Natural Gas Company (Appli-
cant) a Kenfucky corporation with its
principal place of business in Charleston,
West Virginia, for a certificate of public
convenience and necessity pursuant to
section 7 of the Natural Gas Act, as
amended, authorizing the acquisition by
lease from Petroleum Exploration, a
Maine corporation, and the operation of
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the followmng described facilities until
October 1, 1948.

An 8-inch pipe line extending from a
pomnt near Richmond, Kenfucky, to a
point near Lexington, Kentucky, a dis-
tance of approximately 25 miles; also a
4.inch lateral pipe line extending ap-
proximately 7 miles from the 8-inch line
to the city of Richmond, Kentucky, to-
gether with all appurtenant equipment.

Applicant states that by eperation of
the leased portion of the facilities de-
scribed it intends to augment its supply
of natural gas to more nearly meet the
estimated peak day demands of its cus-
tomers n the Lesxington area during the
comng winter season. An 1nterconnec-
tion between the facilities to be leased
and the transmission line of Tennessee
Gas Transnussion Company has been
arranged to take gas therefrom to be
mixed with the present supply being
purchased from the lessor, Petroleum
Exploration. Applicant will continue to
receive the contract quantities of gas to
be purchased irom Petroleum Explora-
tion for transportation to Lexington and
other pomnts.

Applicant further states that its pur-
chases of gas to be taken from the Ten-~
nessee Gas Transmission Company's in-
terconnection are to be made from the
United Fuel Gas Company.

The estimated total annual expense to
the Applicant for the lease and the op-
eration of the facilities leased is $5,500.

Any interested State Commission is re-
quested to notify the .Federal Power
Commusston whether the application
should be considered under the coopera-
tive provisions of Rule 37 of the Com-
massion’s rules of practice and procedure
(18 CFR 1.37) and, if so, to advise the
Federal Power Commission as to the na-
ture of its-interest in the matter and
whether it desires a conference, the crea-
tion of a board, or a joint or concurrent
hearmg, together with reasons for such
request.

The application of Central Kentucky
Natural Gas Company 1s on file with the
Commussion and is opea to publie in-
spection. Any person desirng to be
heard or to make any protest with refer-
ence to the application shall file with the
Federal Power Commission, Washington
25, D. C.,, not later than 15 days from the
date of publication of thus notice in the
FEpERAL REGISTER, & petition to intervene
or protest. Such petition or protest shall
.conform to the requurtments of Rule 8
or 10, whichever 1s applicable, of the rules
of practice and procedure (as amended
on June 16, 1947) (18 CFR 1.8 or 1.10).

[sEAL] Lrox M. Fuquay,
Secretary.
[F. BR. Doc. 47-9616; Filed, "Oct, 28, 1947;
8:48 a. m.]

INTERSTATE COMMERCE
COMMISSION
[8. 0. 398, Speclal Permit 323]
RECONSIGNMENT OF POTATOES AT KANSAS
Crry, Mo,

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F. R. 15008), permussion is granted for

FEDERAL REGISTER

any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely: the provisions of
Service Order No. 396 Insofar as it applies
to the reconsignment at Kansas City,
October 13, 1947, by W . and W. T,
Newcomb, of SFRD 35220, potatoes, now
on the Unlon Pacific to A. 1M. Macea, St.
Louis, Mo. (MOP)

The waybill shall show reference to this
special permit.

A copy of this speclal permit has been
served upon the Assoclation of American
Rallroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C.,, and by filing it
with the Director, Division of the Federal
Register.

Issued at Washington, D, C,, this 17th
day of October 19417.

Horer C, Knic,
Dircclor
Bureau of Service.

[F. R. Doc. 47-8832; Filed, Oct. 23, 1847;
8:51 n, m,}]

[S. 0. 380, Specinl Permit 524]

RECONSIGNLIENT OF POTATOES AT Kansis
Crty, 1Mo.

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragreph of Sarvice Order No. 336 (10
F. R. 15008) permission Is granted for
any common carrier by raflroad sub-
ject to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it applies
to the reconsipnment at Eansas City. 1Mo,
October 13, 1947, by W.W.and W, T. New-
comb, of car URTX 10543, potatses, now
on the Union Pacific to A, 11, Maccs, St.
Louis, Mo. QMIOP)

The waybill shall shoiw referance to
this special permit.

A copy of this special permit has been
served upon the Assoclation of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agrecment; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
ofiice of the Secretary of the Commis-
sion at Washington, D. C., and by filing
it with the Director, Divislon of the Fed-
eral Register.

Issued at Washington, D. C,, this 17th
day of October 1947,

Hozer C. EKnic,
Director
Bureay of Service,

[F. R. Doc., 47-9633; Filed, Ozt 23, 194T;
8:61 0. m.]

[S. 0. 3396, Speclal Permit 825)

RECONSIGNIIENT OF PGTATOES AT 57, LOUIS,
1To,

Pursuant to the authority vested in
me by paragraph () of the first order-
ing paragraph of Service Ordér No. 396

7041

(10 F. R. 15003) permussion is granfed
for any common corrier by railroad sub-
ject to the Interstate Commerce Act:

To disrezard entirely the provaions of
Service Order No. 396 insofar as it ap-
ples to the reconsicnment at St. Louis,
1Mo., October 13, 1947, by Rrozger Co., of
car PFE 62332, potatoes, now on the Wa-
bash to Erozer Co., Terre Haute, Ind.
(PRR)

‘The wayblll shall show reference tothis
speclal permit.

A copy of this special permift has bzen
cerved upon the Association of American
Rallroads, Car Sarvice Division, as agenf
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall ba given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing if
with the Director, Division of the Fed-
eral Register.

TYssued at Washmneton, D. C., this 17th
day of October 1947. ©

Horer C. Kig,
Director,
Bureau of Service.

[F. R. Dac. 47-8634; Filed, Oct. 23, 1947;
8:51 a. m.]

[S. 0. 338, Spzcial Parmit 325]
RECONSICHUETT OF POTATORS AT CHICAGO,

Pursuant to the authority vested in me
by paragraph (f) of the first ordenng
parccraph of Service Order INo. 335
(10 F. R. 15008) permission is granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disrezard entirely the provisions of
Service Order Io. 335 insofar as it ap-
plies to the reconsignment at Chicago,
I1., October 14, 1847, by Ifational Produce
Co., of car PER 42335, potatoss, now on
the GIWY to Libarty Cash Greeery Co.,
IMemphis, Teon. AC).

The waybill shall show reference to
this special permit.

A copy of this specizal permit has been
served upon the Association of Amencan
Rallroads, Car Szrvice Division, as agent
of the rallroads subscribing fo the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by deposifing a copy in the
cffice of the Szcretary of the Commission
at Washington, D. C,, end by filing it
with the Director, Divislon of the Fed-
eral Register.

Issued at Weashington, D. C,, this 17th
day of October 1947.

Hoz=r C. K1nG,
Director,
. Bureau of Service.
{P. R. Doc. 47-3635; Filed, Oct. 23, 18247;
8:62 8. m.]

8. 0. 335, Special Permit 327]

RECONSIGNLIERT OF POTATOES AT KANSAS
Ciry, Mo.

Pursuant to the authority vested inme
by paragraph (f) of the first ordering
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paragraph of Service Order No. 396 (10
F R. 15008), permission 1s granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Kansas
City, Mo., October 16, 1947, by Cochran
Brokerage Co., of car NP 92182, potatoes,
now on the CB&Q to Milford L. Miller,
Joplin, Mo. (MP)

The waybill shall show reference to
this special permit.

A copy of this special permit has been
served upon the Association of Ameri-
can Ralilroads, Car Service Division, as
agent of the railroads subscribing to the
car service and per diem agreement
under the terms of that agreement; and
notice of this permit shall be given- to
the general public by depositing a copy
in the office of the Secretary of the
Commission at Washington, D, C., and
by filing it with the Director, Division
of the Federal Register.

Issued at Washington, D. C., this 20th
day of October 1947.

Homer C. King,
Director
Bureau of Service.

[F. R. Doc. 47-9636; .Filed, Oct. 28, 1947;
8:52 a. m.]

[S. O. 396, Special Permit 328]

RECONSIGNMENT OF GRAPES AT CHICAGO,
I,

Pursuant to-the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F, R, 15008) permussion is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Chicago,
Iil., October 16, 1947, by Child’s Cutione
& Bros., of car PFE 61449, grapes, now
on the Santa Fe to Childs Mondello, De-
troit, Mich. (MC)

The waybill shall show reference to
this special permit.

A copy of this special permit has been
served upon the Asscciation of American
Raflroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of*that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commssion
at Washington, D. C., and by filing it
with the Director, Division of the Federal
Register,

Issued at Washington, D. C., this 21st
day of Octoher 1947,

HomMer C., King,
Director,
Bureau of Servce.

[F. R. Doc. 47-9637; Filed, Oct. 28, 1947;
8:52 a. m.]

NOTICES

*  [8.0.3296, Special Permit 329]
RECONSIGNMENT OF 'TOMATOES AT ~
PHILADELPHIA, PA,

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F. R. 15008) permuassion is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it applies
to the reconsignment at Philadelphia,
Pa., October 20, 1947, by Justman Frank-
enthal, of car PFE 51874, tomatoes, now
on the PRR to New York City (PRR) -

The waybill shall show reference to
this special permit.

A copy of this special permit has been
served upon the Association of Ameri-
can Ralilroads, Car Service Division, as
agent of the railroads subseribing to the
car service and per diem agreement un-
der the terms of that agreement; and
notice of this permit shall be given to
the general public by depositing a copy
1n the office of the Secretary of the Com-
mission gt Washington, D. C., and by
filing it with the Director, Division of
the Federal Register,

Issued at Washington, D. C., this 21st
day of October 1947.

HoueR C. KING,
Director
Bureau of Seruvice.

[F. R. Doc. 47-0638; Filed, Oct. 28, 1947;
8:52 a.-m.]

[S. O. 396, Special Permit 330]

RECONSIGNLMENT OF APPLES AT
MINNEAPOLIS, MINN,

.Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F R, 15008), permussion Is granted for
any common carrer by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Minneap-
olis, Minn., October 19, 1947, by Majon-
nier & Sons, of car WFE- 62585, apples,
now on the Great Northern, to Chicago,
1. (CBQ)

The waybill shall show referente to
this special permit.

A copy of this special permit has bheen
served upon the Association of Ameri-
can Railroads, Car Serviee Division, as
agent of the railroads subscribing to the
car service and per diem agreement under
the terms of that, agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C,, and by filing it
with the Director, Division of the Fed-
eral Register.,

Issued at Washington, D. C., this 21st
day of October, 1947.

Horer C. King,
Director,
Bureau of Sermce.

[F. R. Doc. 47-9639; Filed, Oct. «28, 1947;
8:52 a. m.}

[S. O. 396, Special Permit 331)

RECONSIGNMENT OF APPLES AT KANSAS
Ciry, Mo,

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F R. 15008), permission is granted for
any ¢ommon carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 326 insofar as it ap-
plies to the reconsignment at Kansas
City, Mo., October 19, 1947, by Majonnier
& Sons, of car MDT 146243, apples, now
on the RI to Majonnler & Sons, St.
Louis, Mo. (Wab)

The waybill shall show reference to
this speeial permit.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division; as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C.,, and by filing it
with the Director, Division of the Federal
Register.

Issued at Washington,\ D. C,, this 21st
day of October 1947.

Homer C, KInG,
Director,
Buseaw of Service.

{F R. Doc. 47-0640; Filed, Oot. 28, 1047
8:52 a. m.]

[8. O. 396, Special Permit 332]

RECONSIGNMENT OF APPLES AT CHICAGO,
Irr.

Pursuant to the euthority vested in
me by paragraph (f) of the first order-
ing paragraph of Service Order No. 396
(10 F R, 15008), permission is granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Chicago,
111, October 19, 1947, by Butler Crating
Ca., of car FGE 11533, apples, now on the
Chicago Produce Terminal to G. Fava
Fruit Co., Baltimore, Md. (B&O)

The waybill shall show reference to
this special permit,

A copy of this special permit has been
served upon the Assoclotion of Ameri-
can Rallroads, Car Service Diviston, as
agent of the railroads subseribing to the
car service and per diem agreement un-
der the terms of that agreement; and
notice of this permit sholl be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
mission at Washington, D, C, and by
filing it with -the Director, Diviston of
the Federal Register.

Issued at Washington, D. C,, this 22d
day of October 1947,

Homnzr C. Kvg,
Diréctor,
Bureaw of Service.

[F. R. Doc. 47-9641; Filed, Oct, 28, 1047;
8:62 a, m.]
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IS. O. 396, Speelal Permit 333]

RECONSIGNIIENT OF TOMATOES AT
Czcago, ILr.

Pursuant to the-authority vested in
me by paragraph (f) of the first order-
ing paragraph of Service Order No. 396
(10 F. R. 15008) pernussion is granted
for any common carrier by railroad sub-
Ject to the Interstate Commerce Act:

To disregard entirely the prowvisions
of Service Order No. 396 msofar as it ap-
plies to the reconsignment at Chicago,
., October 19, 1947, by Justman
Frankenthal Co., of car PFE 34452, to-
matoes, now on the Chicago Produce
Termynal to Justman Frankenthal Co.,
New York, (PRR)

The wayhill shall show reference to
this special permit.

A copy of this special permit has been
served upon the Association of Ameri-
can Railroads, Car Service Division, as
agent of the railroads subscribing to the
car service and per diem agreement un-
der the terms of that agreement; and
notice of thus permit shall be mven to
the general public by depositing & copy
in the office of the Secretary of the Come
mission abt Washington, D. C., and by fil-
mg it with the Director, Division of the
Federal Register.

Issued at Washington, D. C., this 22d
day of October, 1947,

Honrer C. XiING,
Director
Bureaw“of Service.

[F. R. Doc. 47-9642; Filed, Oct. 28, 194T;
8:52 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No. 7-1010]
GRrEYHOGND CORP.

NOTICE OF APPLICATION FOR TUNLISTED
TRADING PRIVILEGES, AND OF OPPORTU~-
NITY FOR HEARING

At a regular session of the Securities
and Exchange Commussion, held at its
office 1n the City of Philadelphis, Pa., on
the 22d day of October A. D. 1947,

The Los Angeles Stock Exchange, pur-
suant to section 12 (f) (2) of the Sezcu-
rities Exchange Act of 1934 and.Rule
X-12F-1 thereunder, has made applica-
tion for unlisted trading privileges in
the Common Stock, No Par Value, of The
Greyhound Corporation, a security list-
ed and registered on the New York Stock
Exchange and San Francisco Stock Ex-
change.

Rule X-12F-1 provides that the ap-
plicant shall furnish a copy of -the ap-
plication to the issuer and to every ex-
change on which the security is listed
or already admitted to unlisted trading
privileges., The application is available
forpublic inspection at the Commission’s
principal office in Philadelphia, Penn-
sylvama,

Notice is hereby given that, upon re-
quest of any interested person recelved
prior to November 24, 1947, the Commis-
sion will sef this matter down for hear-
mg. In addition, any interested person

<
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may submit his views or any additional
facts bearing on this application by
means of g letter addresced to the Sec-
retary of the Sccurities and Exchanne
Commission, Philadelphia, Pennsylvania,
If no one requests o hearing on this mat-
ter, this application will be determined
by order of the Commission on the basis
of the facts stated in the application, and
other information contained in the ofii-
cial file of the Commission pertaining to

-this matter.

By the Commission.

[SEAL] OrvaL L, DuBoxs,
Secretary.

[F. R. Doc. 47-9619; Filed, Oct., 23, 1947;
8:48 a. m.}

[File 2o, 54-81)
Mioock: Yest CoRP. BT AL,

NOTICE OF FILING AND ORDER FOX HEARING
ON APPLICATION T0 PAY FELS AND EX-
PEWGES

At a regular session of the Securities
and Exchonge Commission held at its
office in the City of Philadelphiz, Pa.,
on the 22d day of October A, D. 1947.

In the matter of the Middle YWest Cor-
poration, Central and South Yest Utili-
ties Company, and American Public
Service Company, File o, 54-81,

The Commission having, by order
dated April 30, 1946, approved a Plan

"filed pursuant to section 11 (e) of the

Public Utility Holding Company Act of
1935 relating to the merger and reor-
ganization of American Public Service
Company and Central and South Yest
Utllities Company, both registered hold-
ing company subsidiaries of The Middle
West Corporation (“Middle West”) also
& registered Inolding company, the sur-
viving corporation belng knovn as Cen-
tral and South West Corporation (“Cen-
tral”) also a registered holding com-
pany, and having reserved jurisdiction
in said order as to the reasonableness
and appropriate allocation of all fees and
expenses and other remunerations in-
curred and to be incurred.in connection
with the Plan and the transactions incl-
dent thereto; and

‘The following persons having filed ap-
plications for allowance of fees and ex-
penses incurred in connection with sald
Plan as set forth below:

Fecs | Exponecs
Winthrop, Stimson, Putoam &

ROBULS. ceenecvocnmeosasencans SIL5,000 | $520%10
AfcLoughlin & Stern.......... e 175,00 11,42215
Benjamin Mahlcr, 35,000
Jessa J. Holland 5,003 €243
John D. Butt D
Lester I, Dickinsoleeeeeceaeeeae) &600 57413

Central having filed a supplemental
application requesting release of jurls-
diction with respect to the payment of
fees and expenses of Richards, Layton
& Finger for legal services rendered In
the amount of $2,500 and $15.62 for ex-
penses Incurred in connection with the
Plan; and
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Middle West having filed a supple-
mental gpplication requesting the re-
lease of jurizdiction vrith respect to pay-
ment of fees and expenses to the firm of
Swiren, Heineman & Antonow in the
amount of $8,500 for lezal services ren-
dered and $1,443.28 for expenses in-
cwred on behalf of Middle West in con-
nection with the said Plan.

It appearing to the Commission that
it is appropriate in the public mterest
and in the interest of investors and con-
sumers that a hearing p2 held with re-
spect to the said applications:

It is hereby ordered, That the record
in the proceedings on the said Plan be
reopened and that the hearings be re-
convened on Novembzar 6, 1847 a6 10 2. m.,
e. s. t., for the purpose of considering
sald applications for allowance of fees
and expenses as set forth above, such
heariny to bz held at the offices of the
Sczcuritles and Exchange Commssion,
10th and Locust Efreets, Pafladelphia 3,
Ponnsyivania. On such date the hearinz
room clerkz in Reoom 318 will adwnise as
to the room in vwhich such heanng will
bz held. Any person decinniy fo be heard
or otherwise wishing to participafe 1
this procceding sholl file with the Secre-
tary of this Commission on or before No-
vember 5, 1947, a written request relative
thereto as provided by Rule XVII of the
Commission’s rules of practice.

It is further ordered, ‘That Robert P.
Reeder, or any other officer or officers of
this Commission designated by 1t for that
purpose, shall preside at such hearing.
The officer so deslanated to preside at
such hearing is hereby authorized to ex-
ercise all powers granted to the Com-
mission under section 18 (¢) of the act
and to & hearing officer under the Com-
mission's rules of practice.

‘The Public Utilitles Division having
advised the Commission that it has made
a prellminary examination of the appli-
cations and that upon the basis thereof
the following matters and questions are
prezented for consideration without
prejudice to its specifying additional
matters and questions upon further ex-
amination:

Whether the fees and expenses re-
quested by Winthrop, Stimson, Putnam
& Roberts, McLaughlin & Stern, Benja-
min Mahler, Jesse J. Holland, John D.
Butt, Lester J. Dickinson, and those pro-
posed to be paid to Richards, Layton &
Finger and Swiren, Heineman & An-
tonowr by Central and Middle VWest, re-
spectively, in connection with the Plan
are for necessary services, ara reasonable
in amount, and have been approprizfely
allocated between Central and Middle
West.

It is ordered, That particular attention
be directed at sald hearing to the fore-
going matters and questions.

1t {5 further ordered, That any parson
desiring to assert any additional claim
for compznsation or reimbursement of
expenses in connection with procesdings
hereln shall on or before November 5,
1947 file such claim or a notification of
intention to assert such claim, and, fur-
ther, in the event other claims are filed
during the course of said proceedings no
notice of such filing will ba given unless
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specifically ordered by the -Commission,
Any person desiring to receive further
notice of filing such additional claims
should file an appearance in these pro-
ceedings or otherwise specifically re-
quest such notice,

It s further ordered, That the Secre-
tary of the Commuission shall serve notice

NOTICES

of the aforesaild hearing by mailing a
copy of this Notice and Order by regis-
tered mail to The Middle West Corpora-
tion, Central and South West Corpora-
tion, to all persons who have heretofore
applied for or who have been granted
participation in the proceedings, and to

all other persons by publication of this
notice and order in the FEpERrAL REGISTER,
By the Commission,
[sEAL} Orvax L. DvBo1s,
Secretary.

[F. R. Doc. 47-9620; Filed, Oct, 28, 1047;
8:48 a. m,]



